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Italian Currency 


Is Reestablished 
On Basis of Gold! 


Reserve Bank Sank of ‘New York 
Participates in Credit to 
Effect Resumption of 
Standard. 


J. P. Morgan and Co. 


Share in Private Loan 


France and Spain Are Only 
Major Powers Not on Gold 
Basis, Says Secretary 
of Treasury. 


Restoration of the gold standard in | 
Italy was. reported in advices received 
December 22 by the Secretary of the 
Treasury, Andrew W. Mellon. Change to 
gold basis, after a lapse since early in 
the war, was effective immediately. 

The basis of stabilization, according to 
the advices, provide for a ratio of 19 
lira to $1, or about 92.46 per pound 
sterling. One gold lira has as its equiva- 
lent 3.6 paper lira. 

Credits and Loan Extended. 

While full details were not available, 
Mr. Mellon said orally that a concert of 
banks of issue, including the Federal Re- 
serve Bank of New York, had agreed to 
establish a credit of about $75,000,- 
and, in addition, a group of Anglo- 
American private bankers: had extended 
a loan of $50,000,000. 

The amounts to be taken by the sev- 
eral banks of issue was not disclosed. 
Mr. Mellon said those details likely 
would be worked out within a few days. 

The basis of the credit extended by 
the Federal Reserve Bank of New York 
is an agreement of practically the same 
character as thst given to England and 
later to Belgium, when those nations 
returned to the gold basis, according to 
an oral statement by the Vice Governor, 
Edmund Platt, of the Federal Reserve 
Board. While the Federal Reserve Bank 
* can not actually make loans, it can buy 
hills which are payable in the land to 
which the credit is established. 

Mr. Platt recalled than in the case of 


England and Belgium it was never neces- | 


sary to employe the credit. The fact 
that the credit existed and was available, 
however, served as a “moral support,” 
Mr. Platt explained. 

The action of Italy leaves only France 
and Spain, of the major European pow- 
ers, that have not restored the gold basis 
for its currency, Mr. Mellon recalled. 
While he did not know what the French 
program may be, he said that the close 
relation of the French franc to the lira 
of Italy may be influential. 

In connection with this statement, 
Mr. Platt declared that Spain had suf- 
ficient gold to reestablish a gold basis 
without aid of outside banking interests. 

The action of Italy, said Mr. Mellon, 
indicated the general trend in world 


banking and economic affairs towards: 


the use of gold as quickly as conditions 
permit. He added, however, that his re- 
mark was merely his personal opinion, 
based on observation, and that he knew 
of no movement other than such as origi- 
nates through economic development. 
‘The banking firm of J. P. Morgan & 
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4 Research Institution 


Established at Capital 


New Training Center Designed 
to Cover Whole Range 
of Social Sciences. _ 


Announcement of the establishment in 
Washington of The Brookings Institution, 
@ research and training center in the 
humanistic sciences has just been made, 
according to a memorandum received on 
December 22 by the Bureau of Education, 

The institution is-the outgrowth of ex- 
périmentation in research and training 
couducted at Washington for some years 
past by the Institute of Economics, the 
Institute for Government Research, and 
tne Robert Brookings Graduate School 
of Economics and Government. The 
memorandum follows in full text: 

The new institution, which is the 
amalgamation of the three existing 
agencies, is designed to cover eventually 
the whole range of the humanistic, or 
social, sciences, providing facilities for 
research and for advanced research train- 
ing in such subjects as economics, gov- 
ernment administration, political rela- 
tions, history, law and social organiza- 
tion. The Institute of Economics and 
the Institute for Government Research 
will retain their names and continue their 
activities as divisions of The Brookings 
Institution; similar institutions, de- 
voted to other branches of the humanistic 
sciences, are in contemplation, 

The institution is named in honor of 
Robert S. Brookings, formerly of St. 
Louis and during recent years a prom- 
inent figure in the National Capital, well 
known for his war service and as the 
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Airplanes Sought 
For Mecca Pilgrims | 


East Indian Transport Agency 
Seeks to Charter 20 Ma- 
chines for 1928 Season. 


} A dozen airplanes capable of carrying 
20 or more passengers for the transport 
of pilgrims from the port of Jedda to 
Mecca, from Mecca to Medina and from 
Medina to Jerusalem during April, May 
and June, 1928, are being sought for 
charter from an American concern by 
the Hedjaz Pilgrims Transport Agency 
of British India. 

Its manager has written to the United 
States Shipping Board also for trans- 
port facilities for about 25,000 Mohamme 
dan pilgrims, and the Shipping Board 

! has turned the letter over to the Aero- 
nautics Branch of the Department of 
Commerce after forwarding information 
relating to the steamship facilities. 

According to the letter, which is be- 
ing distributed for possible interest 

| to the air transport concerns of the 

| the lack of railroads trans- 
| and of good auto roads in 
the Hedjaz would make an -airplane 
service’ very desirable. Camel trans- 
portation, it states, is exceedingly dif- 
| ficult from Mecca to Jerusalem. Per- 
| mission to introduce the air service 
would be obtained from the govern- 
ment of the Hedjaz upon preliminary 
arrangements for chartering the planes. 


country, 
portation 


Operating Expenses 
Of Banks Influence 


Charges for Service 


East Where Larger Vol- 
umes of Money Are 
Handled. 


Charges demanded for bank accommo- 
dations fluctuate largely with banking 
costs, according to a survey of charges 
just published by the Federal Reserve 
Board. The survey shows that the low- 

| est rates exist in the East and, that. this 
section likewise has the lowest. relative 
cost, and the banking profits there are 
the larger. 

These findings were disclosed in econ- 
nection with a monograph in preparation 
| on money rates and money markets in 

the United tSates by Winfield W. 


| 
| Costs Found to Be Lower in 
| 
| 
| 


| 
| 


Riefler, of the Division of Research Sta- | 


tistics. A study from that monograph 
| has been published by the Board. 
1 The section relating to differentials in 
banking costs follows in full text: 
Differentials in banking costs.—While 
these differentials may be sufficiently ac- 
counted for by such market factors as 
differences in competition and in the re- 
lation between the local demand for and 
supply of funds, they are, at the same 
time, probably influenced to a certain 
extent by differences in the cost of con- 
ducting the banking business. The fact 
that the Western banker obtains a higher 
rate for his loans than the banker in 


| Argument Heard 


For and Against f 


~The Hague Rules' 


Representative of ‘Interns 
tional Chamber of Com- 
merce Urges Ratifica- 
tion of Treaty. 


Embodies Principles 
Accepted, He States 


Opposition Voiced by Shipping 
Commissioner and Spokesman 
for Institute of American 
Meat Packers. 


tion to ratification of The Hague Rules 
Treaty, prescribing international uni- 
formity in bills of lading at sea, were 
heard, December 22 by a special sub- 
éommittee of the Senate Committee on 
Foreign Relations. 

Testimony was also given with re- 


spect to a bill introduced by Senator 


Borah (Rep.), of Idaho, chairman of the 
Committee on Foreign Relations and also 
of the subcommittee. The bill is de- 
signedgto carry into effect the provisions 
of the treaty if ratified. 

Cross Reference For Bill. 

Senator Borah explained that he had 
had this bill referred to his Committee 
merely to permit a more satisfactory 
discussion of the treaty, and that it is 
his intention, after the treaty has been 
disposed of, to have the bill re-referred 
to the Committee on Commerce. 

Charles S. Haight, of New York, 
chairman of the Bill of Lading Com- 
mittee of the International Chamber of 
Commerce, the first witness, told the 
Committee he first became interested in 
the problem of protecting American 
shipping documents against forgery sev- 
eral years ago in connection with an 
extensive scheme involving the forging 
of bills of lading on fictitious cotton 
shipments. About $2,500,000 of these 
fraudulent bills of lading had been 
uttered, he said, before the fraud was 


| discovered. 


Uniformity of Documents. 

International uniformity in shipping 
documents, particularly with respect to 
fixing the dividing line of responsibility 
between the parties involved is abso- 
lutely essential, Mr. Haight said. The 
existing’ variety of bill of 
clauses has been productive of ol 
litigation, the witness said. He cat 
thatthe amount of litigation has been re- 
duced tremendously in Great Britain by 
adoption of The Hague Rules. 

The Hague Rules, Mr. Haight de- 
clared, are really for the most part an 
international codification of principles 
long since accepted by the United States 
under the terms of the Harter Act, which 
was written into the law in 1893. The 
agreement in its present form, Mr. 
Haight explained, resulted from an in- 


the. East does not insure him greater | during the time Charles Evans Hughes 


profits. His costs also are higher, and 
bank profits, in actual fact, result on the 
whole not so much from high money 
rates as from low costs and large turn- 
over. 

Ratios Are Calculated. 

This is shown in the accompanying 
table, where the ratios of average annual 
expenses and earnings to average loans 
and investments from June 380, 1919, to 
June 30, 1925, are given for all member 
banks of the Reserve System, as well as 
the percentage which net earnings bore 
to capital and surplus. The figures are 
divided into four geographical groups: 
The East, consisting of the Boston, New 
York, Philadelphia, and Cleveland dis- 
tricts; the Middle West, of the Chicago, 
St. Louis, Minneapolis, and Kansas City 
districts; the South, of the Richmond, 
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ternational conference held in Belgium 
was Secretary of State. 

Answering a question by Senator 
Edge (Rep.), of New Jersey, Mr. Haight 


| standing and friendship,” 


| the Department of Labor, who has just 


| 





said it is his understanding that The | 


Hague Rules Convention has no appli 
cation to the coastwise trade of any 
country. 

Mr. Haight presented copies of letters 
interchanged in 1926 between the then 
Acting Secretary of State, Joseph C. 
Grew, and Judge Charles M. Hough, one 
of the American delegates to the con- 
ference in Belgium, at which the adop- 
tion of The Hague Rules was recom- 
mended. 

R. C. Fulbright, representing the 
National Industrial Traffic League, the 
next witness, said his organization fa- 
vors many objects sought, but wants a 
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Louisiana Expected to Increase Production 
Of Sugar by Introduction of Javanese Cane 


Imported Strains Have More Resistance to Disease; Have 
Almost Supplanted Var ieties arieties Used for 100 Years. 


Louisiana, within four or five years, 
should be producing more sugar than 
ever before’in her history, it was stated 
orally, December 22, by the Chief of 

| the Division of Sugar Plants of the Bu- 
! 


reau of Plant Industry, Dr. E. W. 
Brandes, Department of Agriculture. 

The introduetion into Louisiana, a 
State that has produced as much as 
350,000 to 400,000 short tons of sugar 
annually, and in 1926 produced only 
246,000 short tons, of a new variety of 
cane brought from Java and known as 
P. O. J. sugar cane is responsible for 
this optimistic forecast, Dr. Brandes ex- 
plained. 

P. O. J. cane is not oul commercially 
resistant to mosaic diseases which were 
rapidly destroying all the sugar cane 
formerly grown in Louisiana, but also 
produces more juice and leaves a large 
amount of bagasse, the fibrous waste 
which is the basic ingredient of some 
form of wallboards. 

In the opinion of Dr. Brandes, 1926 


and 1927 will see the lowest ebb~in 
Louisiana sugar production. The use of 
the new ¢ane is spreading, and one plan- 
tation alone, which started out by plant- 
ing three cticks of P. O. J. cane in 1922, 
will grind about 80,000 short tons of 
sugar at the close of the current harvest, 
he states. 

A report on the improvement of sugar- 
bearing plants in an annual report of | the 
Department of Agriculture follows in 
full text: 

The improvement of sugar cane and 


; nounced. 


sugar beets with respect to high yield, | 


hardiness, disease resistance, sugar con- | 
tent, and regional adaptability is an out- 
standing example of the amelioration 
of cultivated plants through scientific re- | 
search. Unconscious selection of supe- 
rior varieties has been going on for cen- | 
turies, and planned work along these | 
lines also dates back for many genera- ; 
tions. Early in the nineteenth century 
attention was focused on the improve- 
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Sas Reg 2 ‘ ; promote not only the cause of child wel- 
Arguments in favor of and in oppost- 


Welfare of Children 
Aided b by Con Conference 


istant to Chief of Children’s 
Bu Discusses Results 
of Havana Meeting. 


advanced and a closer international un- 
derstanding with the Latin-American 
countries has resulted from the Pan- 
American Child Congress recently held 
in Havana, it was stated December 22 
by the assistant, Katherine F. Lenroot, 
to the chief of the Children’s Bureau, 
Department of Labor. Miss Lenroot has 
just returned from Havana, where she 
attended the Fifth Pan-American Child 
Congress, held December 8 to 13. 

The statement authorized by the Chil- 
dren’s Bureau follows in full text: 

“The contacts made at the Pan-Ameri- 
can Child Congress between those en- 
gaged in child welfare work in the 
United States and in the countries to 
the south, and the interchange of ex- 
periences made possible, cannot fail to 


| 
| 
The cause of child welfare has =| 
! 


fare, but also closer international under- 
according to 
Miss Katherine F. Lenroot, assistant to |! 
the Chief of the Children’s Bureau. of | 


returned from Havana, where the Fifth 
Pan-American Child Congress was held 


from December 8 to 13. 
Miss Lenroot was chairman of the 


] 


Two Bills Introduced 


In House to Inquire 


Into Sinking of S-4 


ontinue 2 Pa , Column 4. 
[Cont d on Page 2, Col 4 





One Measure Would Call 
Upon Secretary of Navy 
for Information as to 
Safety Equipment. 


the sinking of the Navy submaririe S-4 
off the Massachusetts coast have just 
been submitted to-the+House, 
Representative George N. Seger 
(Rep.), of Passaic, N. J., introduced a 
resolution (H. R. No. 64), calling upon 
the Secretary of the Navy for informa- | 
tion as to previous submarine disasters 
and the devices used by the Navy for 
the protection of submarine crews and 


| 
Additional proposals to inquire. z 
' 
the equipment of the Navy to cope with | 


lading | | disasters. 


Representative E. Loring Black 
(Dem.), of Brooklyn, N. Y., also pre- 
sented a resolution (H. R. 69), provid- | 
ing for the appointment of a committee 
of five members of the House to investi- | 
gate the Navy and the Merchant Marine | 
for the purpose of “enhancing the effi- 
ciency and comparative strength of the 
Navy and the upbuilding of the Mer- 
chant Marine.” 

Mr. Seger’s Resolution. 

The full text of Mr. Seger’s resolu- 
tion which was referred to the Commit- 
tee on Naval Affairs, follows: 

“Resolved, That the Secretary of the | 
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Good Will Plane Is Added 


To Smithsonian Collection 


to South America have presented in per- 
son one of their planes to the famous 
collection already in the Smithsonian 
Institution, the institution has just an- 


The “San Francisco,” veteran of 40,- 
000 miles in the air, which has visited 
every country in the Western Hemis- 
phere, and represents the first success- 
ful amphibian plane ever constructed, is 
now withdrawn from active service for 
permanent preservation, it was stated. 
It was on December 21, 1926, that the 
plane left San Antonio, Tex., for its 
epochal flight. The statement in full text 
follows: 

Major Herbert A. Dargue, leader of | 
the South American expedition, speaking | 
in behalf of the War Department and 
of his fellow flyers, turned the plane 
over to the Smithsonian. He described | 
the “San Francisco” as a plane with a 


J 


The United States’ Good Will flyers 


ec 
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Government 


Holidays 


[NASMUCH as ee 

24 and December 26 
are Government Holidays 
The United States Daily 
will not be published on 
those dates and the next 
regular issue will be De- 
cember 27. The Weekly 
Index will be printed in 
that issue. 


| tional touring 


WASHINGTON, FRIDAY, DECEMBER 23, 1927 


Is IN SESSION OR ADJOURNED. 


Subscription by Mail: 
$10.00 per year. 


International Tours by Motor 
Advoeated to Promote Peace 


World Congress Requests Advancement of Motor Travel 
by Abolition of Visas for Tourists and Simpler 
Passport Procedure. 


Better motor transport as a key to | 
peace and prosperity was the keynote 
of the World Motor Transport Congress 


recently held in London, according to | 
the official report just submitted to the | 
Automotive Division of the Department | 


of Commerce by the American delegates 


to the Congress, the Automotive Trade | 


Commissioner to Europe, H. H. Kelly, 
and the Trade Commissioner at London, 
William M. Park. 

Collaborating in the preparation of 
the report, the two trade commissioners 
quote the resolution presented by the 
International Tourists Alliance to the 
effect that the development of interna- 
should be encouraged, 
abolished, motor tourists 
passport formalities simplified, visas 
reciprocally from taxation, and road and 
traffic signs and signals standardized. 
The resolution was adopted. 

There was opposition at the Con- 
gress to excessive taxation of 
vehicles, according to the report. The 


| First Deficiency Bill 
Is Signed by President | 


9292 


as 


President Coolidge on December 
signed the first deficiency appropriation 
bill, carrying approximately $203,000,000 
for various Governmental activities. 

This is the first of the ‘annual appro- 
priation measures adopted by Congress. 
It was reported to the House on Decem- 
ber 6 and passed by that body on De- 
cember 9. The bill passed the Senate 
on December 13. The conference agree- 
ment was adopted by the House on De- 
cember 16 and by the Senate on the fol- 
lowing day. e 


Mayonnaise Defined 
In Standard Recipe 


Purified Middlings, Farina 
and Wheat Also Described 
by Food Committee. 


Definitions and standards for mayon- 
naise, mayonnaise’ dressing, mayon- 
naise salad dressing, purified middlings, 
farina, semolina and Durum = semolina 
have been proposed by the Food Stand- 
ards Committee, according to a state- 
ment just issued by the Chairman of 
the Committee, W. S. Frisbie, in charge 
of the office of State and city coopera- 
tion, Food, Drug and Insecticide Admin- 
istration, Department of Agriculture. 

The statement setting forth the pro- 
posals follows in full text: 

The Food Standards Committee has 
proposed definitions and standards for 
purified middlings, farina, semolina, 
durum semolina, mayonnaise, mayonnaise 
dressing and mayonnaise salad dressing. 
Criticisms and suggestions regarding the 
proposed definitions and standards are 
invited from food officials, consumers, 
the trade, and all interested parties. 

Communications should be addressed 
to A. S. Mitchell, secretary of the food 
standards committee, Food, Drug and 
Insecticide Administration, Department 
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Restriction of imports 


Of Sugar Requested 


Shipments from Philippines 
Declared to Threaten 
American Industry. 


Restriction of the amount of sugar 
imported from the Philippines free of 
duty is being asked of Congress by the 
United States Beet Sugar Association, 
according to a statement received from 
the association by Senator Smoot (Rep.), 
of Utah, and made public by the Sena- 
tor on December 22. 

The full text of the statement fol- 
lows: 

The American sugar industry is faced 
with an economic crisis, due to increas- 
ing invasion of the domestic market by 
sugar produced in tropical countries un- 
der cheap Oriental labor and under 
standards of living with which the 
American farmer and. manufacturer 
cannot compete. Continuation of this 
situation will inevitably result in the 
rapid destruction of a domestic industry 
and crop which are outstandingly valu- 
able in American agricultural economy. 
Moreover, it means ‘the gradual de- 
pendence if the American people on a 
sugar supply remote from its shores 
and subject to violent fluctuations in 
price. 

Prior to 1918, a limit of 300,000 tons 
was placed on the amount of Philippine 
sugar admitted without duty. But since 
the enactment of the Underwood tariff 
act of that year, Philipipne sugar up to 


any quantity has been admitted free of , 


| ney We urge the restoration of the 


[Continued on Page 4, Column 2.] 


; 


exempted | 


motor | 


/ Automotive Division, fn making the re- 





| series of annual conferences, 


port public, c 
that it has available for loans to inter- 
ested concerns an exhibit consisting of 
various publications of the World Motor 
Transport Congress. Following is 
full text of the report: 

With delegates from 60 nations in at- 
tendance, the World Motor Transport 


Congress was held in London November | 
14 to 17, 1927, under the auspices of the | 
Bureau Permanent International des Con- | 
structeurs d’Automobiles and the Society | 
of Motor Manufacturers and Traders of | 


It was the fourth of a 
the first 
three having been held in the United 


Great Britain. 


States under the auspides of the National 


Automobile Chamber of Commerce. 


The United States was represented at 
the London congress by delegates from | 


the Department of Commerce, the Na- 
tional Automobile Chamber of Com- 
merce, the Motor and Accessory Manu- 


o 


Column 1.) 
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Few Motor Ships 
Are Being built 


In American Yards 


Builders Are Credited With 
Only 14 Vessels in Progress 
or on Order in World at 
Close of July. 


Out of a total of 297 motor ships of 
more than 1,000 deadweight cargo tons 


capacity, on order or building through- | 
out the world, only 14 are credited to | 


American shipyards or owners, and these 
are all conversions of steam vessels to 


motor ships, no new tannage being rep- | 


resented, according to a statement by 
William S. Maginnis, of the Bureau of 


Construction of the Merchant Fleet Cor- ; 


poration. 

In the statement, appearing in 
official organ of the Fleet Corporation, 
Mr. Maginnis reviews current motor- 
ship statistics. He points out that of 


the 14 American ships, 5 are, Shipping | 


Board vessels reported at the end of last 
July, the 9 others being converted by 
the large oil concerns from steam to 
Diesel tankers. “It is noted’ with much 
interest,” he asserts, “that of the total 
reported, 8 new motor ships are included 
for the Russian Soviet Union.” 

The full text of the statement follows: 

Gives Range in Speed. 

Of ships over 1,000 dead-weight cargo 
tons capacity there were, at the end of 
July, 1927, on order or building through- 
out the world, 297 motor ships, all siz- 
able vessels, as we find in analyzing the 
total list that the smallest of them is 
220 feet in length, the longest 700 feet, 
while the greater percentage exceed 400 
feet. The designed speed of these ves- 
sels range from 10% 
latter being passenger liners), while a 
good percentage of the strictly cargo and 
cargo-passenger vessels are in the 14- 
1444 knot class. 

Already installed or to be installed in 
these vessels are 468 Diesel engines of 
various makes, ranging from 600 brake 
horsepower high-speed engines for 
Diesel-electric installations (in which 
there are usually from two’to four en- 
gines in a vessel) to single engines of 
10,000 brake horsepower for the White 
Star motor passenger liner now building. 

Many Makes of Engines. 

Practically all the well-known makes 
of engines are represented in the power 
specifications for these vessels, being 
divided about as follows: Burmeister & 
Wain, 172; Sulzer, 72; M. A. N., 65; Dox- 
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Eel River, California, 
Offers Great Power 


Geologists Find Basin in Men- 
docino County Suitable 
for Reservoir. 


A storage site for power has been 
discovered on the Middle Fork of Kel 
River, in California, by the Geological 
Survey in a study of the geology of the 
vicinity, the Survey stated on Decem- 
ber 22. The full text of the statement 
follows: 

The geology of the Mill Creek and Elk 
Creek dam sites and the Round Valley 
reservoir site on the Middle Fork of Eel 
River, Mendocino County, Calif., is set 
forth in a report just prepared by the 
Geological Survey, Department of the 
Interior. An engineering examination 
of Eel River made in 1922 by the Geolog- 
ical Survey disclosed that its value for 
power was largely dependent upon the 
feasibility of storing the flood waters 
in or near Round Valley. 
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called attention to the fact | | 


the | 


the | 


to 19 knots (the | 


The most 


UR Government is a stake of 
such inestimable value as to 


demand our constant and watchful 
vigilance for its preservation.” 


—James Buchanan, 


President of the United States, 


1857—1861 
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Power to Review 
Tariff Commission 
| Findings in Issue 
| Bakelite. Corporstion Chak 
| lenges Jurisdiction of 


Court of Customs 
Appeals. 


Dismissal of Appeal 
In Resin Case Asked 


| Frischer & Co. Contend That 
Protestant Is Not Party to 


Suit and Counsel Should 
Not Be Heard. 


Whether Congress had power to au- 
thorize an appeal, as was done in the 
Tariff Act of 1922, from findings of the 
Tariff Commission, was presented for- 
mally December 22 for decision to the 
Court of Customs Appeals, in a motion 
by counsel for the Bakelite Corporation 
| et al. to dismiss the appeal taken by 
| Frischer and Company, Inc. 

After an all-day argument, the Court 
granted counsel for both sides thé priv- 
ilege of filing briefs, and also permitted 
the Assistant Attorney General, Charles 
D. Lawrence, in charge of customs mat- 
ters, the right to file a brief as amicus 
| curiae. 
j Opposing Contentions. 

As the case stood at the close of the 
argument, counsel for the Bakelite Cor- 
poration were contending that the Court 
of, Customs Appeals had no jurisdiction 
| in the litigation, while the appellants 
argued that the provisions of Section 316 
of the Tariff Act did not constitute an 
unlawful delegation of authority. The 
controversy, therefore, the court was 
| informed, runs to the power of Con- 
gress to authorize the appeal, presenting 
directly the question of jurisdiction. 

The case arose from findings of the 
Tariff Commission in the matter of the 
investigation of alleged unfair methods 
of competition and unfair acts in the 
importation and sale of phenolic resin 
and articles made wholly or in part 
thereof. Counsel for the Frischer Com- 
| pany, with whom several other firms are 
joined in the suit, advised the court that 
only the United States Government, as 
represented by the Tariff Commission, 
is concerned in the appeal; that the Ba- 
kelite Corporation has no standing in the 
case, and cannot attack the constitu- 
tionality of the law. 

Elimination of Counsel Asked. 

On the grounds tha’ the Bakelite 
Corporation had no standing in the 
case, Frischer counsel submitted a mo- 
tion during the argument to strike the 
names of Barnes, McKenna and Hal- 
stead, as attorneys for that concern, 
from the record. The motion also was 
pending before the court when ad- 
journment was taken. 

Inasmuch as the court has granted the 
Assistant Attorney General three weeks 
in which to file his brief and the same 
time was granted to counsel for - the 
litigants, it will be impossible for the 
motions to. be disposed of prior to the 
middle of January. The court agreed 
to dispose of the motions before hear- 
ing arguments on the merits of the 
case. 

In regard to the powers of Congress, 
it was urged by the attorneys for the 
Bakelite Corporation, that the findings 
of the Tariff Commission, standing alone, 
had no vitality and that it was purely a 
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| Christmas Air Mail 
~ Double That of 1926 


Planes on Typical Route Carry- 
ing Greater Poundage ’ 
Than Last Year. 


Tabulated figures furnished the Post- 
| master General, Harry S. New, show 
that the transcontinental air mail serv- 
ice is carrying more Christmas mail this 
| year than last year, the Post Office De- 
| partment has just announced. 

During the period December 15 to De- 
cember 21, inclusive, the westbound 
planes from Chicago carried 6,926 
pounds as compared with 3,252 pounds 
for the corresponding period last year. 
The eastbound planes on the same serv- 
ice from Salt Lake City carried 5,948 
pounds for the same period of 1927 as 
compared with 2,367 pounds for the 
December 15-21 period, 1926. The full 
text of the Department’s announcement 
follows: 

The approval of the air mail service 
by Santa Claus as a means of trans- 
porting his Christmas greetings is in- 
dicated by his more extensive use of the 
air even when the speed of the flying 
plane is not necessary to insure delivery 
before Christmas Eve. 

This deduction was made by Post- 
master General New following the per- 
usual of reports sLowing air mail weigh. 
ings out of Chicago and Salt Lake City, 
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Promotion of Travel 
By Auto Is Advocated 
To Aid World Peace 


Conference Asks Nations to | 
Foster International | 
Touring. | 


Would 


Simpler Passport Procedure 
and Exemption of Tourists 
from Taxes Urged. 


Abolish Visas 


[Continued from Page 1.] 
facturers’ Association, the Society of Au- 
tomotive Engineers, the American Au- 
tomobile Association, and the American 
Chamber of Commerce in London. 

The total number of delegates from all 
countries was approximately 250. Ses- 
sions were held morning and afternoon 
during the first three days, and the prog- 
gram concluded the fourth day with a 
visit to the bi-annual British commer- 
cial vehicle exhibition at Olympia. ; 

At the invitation of Senatore Crespi, 
president of the Royal Automobile Club 
of Italy, on behalf of the Italian motor 
associations, jt was decided to hold the 
next World Motor Transport Congress 
in Rome during the month of Septem- 
ber, 1928. 

Modern motor transport as a key to 
international peace and prosperity was 
the underlying theme of the London 
Congress. Government spokesmen, in- 
dustrialists, merchants, and technicians 
joined in paying tribute to the important 
contribution the motor vehicle is making 
to civilization. Reviewing the phenom- 
onal development of the automobile and 
the highway in a single generation and |} 
in all quarters of the globe, the dele- 
gates traced the broad lines of its con- 
tinued expansion in the future. 

Briefly summarized, the principal top- 
jes of discussion of the congress were 
as follows: Motor transport as an in- | 
strument of world prosperity; highway 
development, vehicles suitable for service 
on bad roads and for cross-country use; 
jnternational travel by road; the neces- 
sity for cooperation between road and | 
rail transport. 

Comment on Suitability 


Of Six-Wheeled Omnibuses 

Motor transport as an instrument io 
world prosperity. On this subject dele- 
gates from the United States, Great 
Britain, Australia, France, Italy, Ger- 
many, Egypi, Palestine, Japan, and 
China were able to trace much of the 
economic improvement in their respective 
countries during the past ten years as 
largely attributable to the development 
of highway motor transport. 

In all these countries, and many others, 
it was stated that motor omnibus serv- 
ices had been developed to 2 remarkable | 
extent. Freight transport by motor ve- 
hicles has likewise increased proportion- 
ately in all important countries. 

Its importance as feeder services to 
railroads, as well as for linking up areas 
not served by railroads, was fully dis- 

- cussed. 

Highway development. Under the sub- | 
ject of “Road Construction and Improve- | 
ment in Relation to the Development, 
Efficiency and Economy of Road Trans- 
port,” the question of highway develop- 
ment was fully discussed. 

It was evident that each country 
would necessarily have to consider this 
feature from its own individual angle 
or situation. In older and more devel- 
oped countries interest centered mainly 
on the rebuilding or widening of exist- 
ing roadways to carry the increasing 
volume of motor traffic. 

It was pointed out that in Great Brit- 
ain considerable progress had been made 
in constructing arterial roads from 
smaller existing roads, and that a num- 
ber of new by-pass roads had been con- 
structed in recent years to relieve traffic | 
congestion on certain main highways. 

The Italian delegate explained the road 
program which is being carried out in 
that country, stating that the Italian 
Government was renewing and recon- 
structing the ancient roads of Rome. 
Consideration is being given in Italy to 
a program for the reconstruction of 
13,000 kilometers (over 8,000 miles) of 
roads during the next five vears, at 
approximate cost of $125,000,000, 
Prosperity Promoted 
By Motor Transport 

Vehicles Suitable for 
roads and cross-country use. It 
particularly noticeable that Dominion 
delegates also commented on the marked 
success attained by six-wheel omnibuses 
for London as well as provincial serv- 
ices. 

Facilities for international travel by | 
road. Results of discussion on this topic 
were summed up in the following resolu- 
tion presented by the delegate for the 
Alliance International de Touriene: 

“That the congress consider that the 
development of international touring 
should be encouraged by all means pos- | 
sible in the interests of international 
amity, and that the following important 
questions are worthy of the closest at- 
tention and examination by all govern- | 
ments concerned: Simplifying passport 
formalities; abolishing the passport viso; 
broadening the regime of Customs Trip- | 
tyque Carnet de Passages en Dounaney 
and the International Traveling Pass | 
(Certificat International de Noate); the 
exception of touring visitors for short | 
periods from motor taxation on a recip- 
rocal basis; the standardization of road | 
signs and traflic signals.” 

The resolution was 
adopted. 

Cooperation 
transport: 

The last-named topic, regarded in | 
many countries as a difficult problem, 
aroused much interest. Discussion cen- | 
tered principally on the extent to which ! 
highway motor transport had come into | 
competition with railroads in the vari- 
ous countries, and to what extent rail- 
roads themselves were, and should be, | 
permitted to engage in road transport. | 
The consensus of opinion among the del- 
egates was that in any event coopera- 


an 


service bad 


on 


was 


seconded and 


between road and rail | 


| Commissioner Plummer 


| Shipping Board, Mr. Plummer said, fears | 


| tion against American shipping in the 
| present form or the treaty ratified with- 


| Plummer said, the British Act would 


| Borah, Mr. Plummer said that Commis- 
| sioner Nicholson, now out of the city, | 
| who has been making a particular study | 
| of the proposed treaty, is convinced that | 


| Clarksville, Ark.; 


3032) 


THE UNITED STATE 


Argument Heard in Favor of and Against 
Ratification of The Hague Rules Treaty 


Representatives of International Chamber of Commerce, 
Shipping Board and Packers Testify. 


[Continued from Page 1.} 


few reservations to protect the ship own- ; the treaty in its present form contains 


ers’ rights under the Harter Act, before 
loading and after unloading. One of the 
reservations which is sought, he said, 
would refer to the desertion clause in 
the proposed treaty, and another refers 
to statements of value. Senator Borah 
asked the witness to prepare the reserva- 
tions in the form he would favor and 
submit them to the Committee. 


Opposes Ratification 
Commissioner E. C. Plummer, vice 
chairman of the Shipping Board, then : 
presented arguments in opposition to 
ratification of the proposed treaty or 
enactment of the proposed statute. The 


that exceptions in the British Act fol- 
lowing British ratification of The Hague 
Rules Treaty would result in discrimina- 


event the proposed bill is enacted in its 


out reservations. For instance, Mr. | 


permit the carrier to grant special privi- 
leges to individual shippers which would 
be forbidden by the proposed Ameri- 
can Act. 
Answering by Senator 


a question 





| Lynchings Decrease, 


President Is Told | 


Dr. R. R. Moton, of Tuske- | 


gee Institute, Reports Less | 
Violence in South. 


' 


Lynchings in the South are on the de- 
crease, President Coolidge was informed | 
on December 22 by Dr. R. R. Moton, 
president of Tuskegee Institute, at Tus- | 
kegee, Alabama, 

Following an interview with Mr. Cool- | 
idge, Dr. Moton stated orally the Presi- | 
dent inquired of him particularly as to 
the situation regarding lynchings and 
mob violence in the Southern States. He ! 
reported to the President, he said, that 
statistics would show fewer lynchings in | 
the South this year than last, but an in- | 
crease over the number three years ago. | 

Dr. Moton said also that he reported 
to the President on conditions at the ! 
Government hospital for veterans at 
Tuskegee, which Mr. Coolidge dedicated. 
He said that the hospital is making sat- 
isfactory progress. 

President Coolidge, in his recent an- 
nual message to Congress, discussed the 
progress of the negro race and recom- 


| mended the enactment of legislation to | 
| put a stop to lynchings. 


_ Representatives to Escort 


Body of Senator Jones 


A party of 10 members of Congress, | 
headed by Representative John Morrow 
(Dem.), of Raton, N. M., will leave 
Washington on December 25 to accom- 
pany the body of Senator Andrieus A. 
Jones (Dem.), of New Mexico, to East | 
Las Vegas, N. M., according to an oral 


cember 22. 

The party, he said, will include Repre- | 
sentatives Heartsill Ragon (Dem.). of 
Tom D. McKeown 
(Dem.), of Ada, Okla.; Edgar Howard | 
(Dem.), of Columbus, Neb.; Everette B. 


| Howard (Dem.), of Tulsa, Okla.; Quinn 


Williams (Dem.), of . Decatur, Texas; 


| Willis G. Sears (Rep.), of Omaha, Neb.; | 


Charles E. Winter (Rep.), of Casper, 
Wyo.; Allen T. Treadway (Rep.), of 
Stockbridge, Mass.; and Don B. Colton 
(Rep.), of Vernal, Utah. 


tion between railroad and motor trans- | 
port is in the interest of both themselves 
and of the public. The opinion was car- 
ried to a motion, which was seconded and | 
adopted. 
Excessive Vehicle 
Taxation Is Opposed 

Numerous speakers having assailed 
the burdensome method of taxing vehi- 
cles according to their horsepower, and 
having urged instead the gasoline tax as 
a more equitable means of raising reve- 
nue, a resolution opposing excessive | 
motor-vehicle taxation was moved and 
passed. Delegates of the various Gov- , 
ernments present, however, were excluded | 
from the vote on this resolution. 


British Colonial 


Markets Are Discussed 

Interest was lent to many of the dis- 
cussions by the presence of British mil- 
itary officers and government representa- | 
tives with long terms of service in vari- 
parts of the British Empire. Re- 


ous 


| marks of these officials centered in large 


part upon the undeveloped regions of 
the world, and optimistic pictures were 
painted of potentialities for motor trans- | 
port developed in such great areas as In- 
dia, Australia, South Africa, and others. | 
British speakers were naturally in the 
majority, the British delegation at the 
congress including more than 80 persons. 
Empire problems accordingly were given 
extended discussion. 

Significant, in this connection, was the | 
statement of several official speakers 
that even in the Far East the natives | 
are becoming increasingly conscious of 


| the value of time, specially in the move- | 


ment of passengers and perishable goods. 
Thus, the groundwork of rapid modern 
transport by means of motor vehicles is 
being laid. 

High gasoline prices in certain regions 
come in for sttong criticism, the High 
Commissioner of Australia urging an 
immediate investigation of the situation 
there. He pronounced the high cost of 
gasoline to be one of the chief handicaps 
to motor transport in Australia. 


| Governor of the Federal Reserve Bank 


| ers, led by J. P. Morgan & Company. 


i December 


some important implicit discriminations 
against American shipping. 


Treaty Interference 
With Contractual Rights 


Norman. Lraper, representing the In- 
stitute of American Meat Packers, said 
his organization is opposed to ratification 
of the treaty on the ground that it is 
establishing a dangerous prezedent to 
attempt by treaty to regulate the con- 
tractual relations between shippers and 
carriers. Ratification of the treaty and 
subsequent enactment of legislation by 
the various countries, Mr. Draper said, 
would, in his opinion, lead to another | 
20 years of l'tigation to determine the 
rights of shippers and carriers, just at 
a time when the shippers have about 
settled most of these questions after 
prolonged litigation. 

The hearing developed for a time into 
a discussion between Mr. Draper and 
Mr. Haight as to the possibility of Brit- 
ish discrimination against American 
shippers. 

Senator Borah finally asked Mr. 
Draper to have a brief filed with the | 
Committee by attorneys employed by his 


| organization embodying objections to the 


proposed treaty and statute. 

Senator Borah announced that further 
hearings will be held at a later date. 
The subcommittee adjourned, subject to 
the call of the chairman. 


Currency of Italy 


Again on Gold Basis 


Annual Clean-Up Day 
Suggested to Check 
Waste of Supplies 


Federal Departments Asked 
to Collect Old Office Stores 


for Reissue. 


‘Savings Are Effected 


Practice Has Recovered Hun- 
dreds of Dollars’ Worth 
of Equipment. 


Suggestion that all Government de- 
partments and establishments designate 
a yearly ‘Clean-Up Day” on which all ob- 
solete forms and other printe dmaterial, 
paper clips, rubber bands, and similar 
small stores may be salvaged for reissue, 
and thereby effect economies, has been 
made by the Chief Coordinator of the 
United States, Brig. Gen. H. C. Smither, 
in a statement sent to the heads of all 
departments and establishments, and 
made public December 22. 

“Clean-Up Day,” says the statement, 


S DAILY: FRIDAY, DECEMBER 23, 


first was instituted by the Department | 


of State in 1925, when a survey showed 
that accumulations of unused paper, 
forms, and supplies existed. This idea 
since has been put into practice by sev- 
eral other departments, and it is sug- | 
gested that othtr activities of the Gov- 
ernment which have not as yet adopted 
some method of annual renovation con- 
sider the method outlined. 


Origin Is Explained. 
The full text of the statement follows: 
In 1925 there was instituted in the 
State Department a yearly “Clean-up 
Day.” January 15 was designated as 


| the date of annual clean up and each 


Reserve Bank of New York 
and J. P. Morgan & Co. 


Share in Loan. 


[Continued from Page 1.] 
Company, of New York, was said by 
Mr. Mellon to be sharing in the loan 
from the private banking group. He 
assumed that bankers in England, to- 
gether with the New York house, were 
carrying much of the total private credit 
extended. 

Actual consummation of the agree- 
ments respecting the credit arrange- : 
ments was made in London only a few | 
days ago. Prior to that time, the Italian 
government had determined its course | 
but its decision was withheld pending | 
agreement on the credit feature, which 
were reached in conferences between the | 


of New York, Benjamin Strong, the Gov- | 
ernor of the Bank of England, Sir Mon- | 
tague Norman, and the Director General 
of the Bank of Italy, Donaldo Stringher. 
These conferences were held in London. | 


Economie Advantage. 

The Treasury Department regarded 
the Italian step as important from the | 
economic standpoint welding another 
link in the chain of nations with which 
the industries of the United States may 
trade on a parity of currency. Such ea | 
parity, it was explained, meant virtual | 
elimination of one possible factor of loss 
in international dealing, violent fluctua- 
tion of exchange rates. 

Mr. Mellon was not prepared to say, 
however, what the effect of a gold basis 


| in Italy would be on the internationz 
| statement made by Mr. Morrow on De- | —— 


gold movement. He declared that res- 


| toration of the gold basis in and of 


itself ought not have any particular ef- | 
fect, but added that conditions through- 


| out the world may be affected differently 


and thus bring about a different reaction 
than appears probable when economic 
factors otherwise are equal. 


Consent to Loan Not Asked. 
The Department of State has not been | 
consulted regarding the loan of $50,000,- 


| 000 reported to have been placed at the 


disposal of the Italian Government by | 


; J. P. Morgan & Company in order to fix | 


the lira at a gold standard. The De- | 
partment cannot see that any objection 
would be raised. 

This statement was made orally De- | 
cember 22 at the Department of State, 
when reports were called to its attention 
that a credit of $75,000,000 had been | 
placed to the credit of Italy by the Fed- | 
eral Reserve Bank of New York and the 
Bank of England, while the remaining | 


| $50,000,000 had been placed at Italy’s 


disposal by American and British bank- 


Amount of Christmas Mail 
Sent by Plane Increases 


iContinued from Page 1.) 
taken as indicative of the situation: at 
other cities and on other routes. 

The following tabulation shows the 
number of pounds of air mail leaving 


| Chicago on the transcontinental route 


for the West and leaving Salt Lake City | 
on the same route eastbound from De- 
cember 21, as compared with the same 
days of last year: 
Westbound leaving 
Chicago: 1926 
Lbs. 
455 
425 
359 
495 
389 
225 
904 


1927 | 
Lbs. | 
831 
485 | 
1,017 
769 | 
555 
1,488 
1,781 


December 15.. 
December 16 
December 17.... 
December 18... 
19 
December 20 
December 21 
3,252 
Eastbound leaving Salt 
Lake City: 


6,926 


1926 
Lbs. 
424 
436 
398 
251 
600 
135 
123 


seeceeceee 2,000 


1927 

Lbs. 
902 | 

925 
822 | 
895 
264 | 
1,495 | 
645 | 
| 


December 15 

December 16... 

December 17.. 

December i 

December 

December 20.......0.... 

a ) a 
Total 5,948 | 


| Spection which. disclosed accumulations 


| the salvaging of a quantitl of useable ma- 


| childhood. 


employe was requested to cooperate with 
the chief of his office to the end that all 
old papers, files, documents, books, and 
office supplies no longer in use should 
be disposed of by sending them to the 
Office of the Chief Clerk. 

This order was the result of an in- 


of unused paper, forms, and supplies, 
and its application resulted in a com- 
plete renovation in the department, in 


terial and in a very considerable saving. 
Paper clips, rubber bands, and similar 
small stores were collected and placed 
in small paper envelopes for reissue. 
Obsolete forms and other printed mate- 
rial were turned over to the stationery 
room and converted into memorandum 
pads. A saving of over $300 in one year 
in reported from this last item alone. 
This idea has since been put into prac- 
tice by several other departments. To 





| activities of fhe Government which have 
| not as yet adopted some method of an- | 


nual “renovation” it is suggested as hav- 


| ing produced excellent results for those 


establishments which” have 


rated it. 


Welfare of Children 
Aided by Conference 


inaugu- 


Assistant to Chief of Children’s 
Bureau Discusses Results 
of Havana Meeting. 


[Continued from Page 1.] a 
delegation, which comprised 14 official 
delegates designated by the State De- 
partment with the approval of the Presi- | 
dent, and 5 unofficial delegates. Official | 
representatives countries in- 


of other 


| cluded 17 members of the organizing | 


committee of Cuba and 21 delegates from | 
12 other nations. 

The opening session of the Congress 
was held under the presidency of the 


| secretary of state of Cuba, Dr. Rafael 


Martinez Ortiz. In his address he de- 
clared that “it is as necessary to have 
a national policy of education as it is | 
necessary to have a national policy of! 
international relations. It can even be | 
said that it is not proper to have the | 
second if the first be lacking.” 

The resolutions of the Congress cov- 
ered a wide variety of topics. 

“For the most part,” Miss Lenroot | 
says, “they represent goals which it | 
will take years of effort to achieve, but | 
which it is useful to have clearly in 
mind.” 

Among the resolutions was one ex- 
pressing to the Government of the United 
States, the American Red Cross, and the 
family the regret of the congress in the 


| loss of Arthur Dunn, who had been ap- 


1927 


Boards of Education Showing Tendency to 


‘AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 


PUBLISHED. WITHOUT COMMENT 


Reduce or Abolish Standing Committees 


Authorities: on 


School Administration 


Recommend 


Move; Responsibilities Being More Centralized. 


City boards of education throughout 
the country are showing a tendency to 
reduce standing committees or to abolish 
them, the Chief of the City Schools Divi- 
sion of the Bureau of Education, W. S. 
Deffenbaugh, stated on December 22. 

Authorities on school administration 
recommend that such committees be 
abolished, Mr. Deffenbaugh said. He 
quoted a number of opinions on the ques- 
tion by educators. 

The full text of the statement follows: 

The tendency among city boards. of 
education is to reduce the number of 
standing committees or to abolish them. 
Of 41 boards of education in cities of 
100,000 or more population reporting to 
the Bureau of Education, in 1917, only 
three had no standing committees; of 55 
boards of education in cities of this size 
reporting in 1927, 21 have no such com- 
mittees. The average number of stand- 
ing committees in each of the cities re- 
porting in 1917 was 5.6 and the average 
number in the cities reporting in 1927 
is 3.4. ‘ 

Of 25 boards of education in cities of 
100,000 or more population reporting 
both in 1917 and 1927, 11 have reduced 
the number of standing committees, and 
9 have abolished them or else have con- 
stituted the board as a committee of the 
whole. Five have increased the number. 


| The average number of standing com- 


mittees in each of these 25 cities in 1917 
was 6.4 and in 1927 the average number 


is 3.5. 


Average Number 
Of Committees Reduced 

Of 131 boards of education in cities 
from 30,000 to 100,000 population re- 
porting in 1917, only 12 had no standing 
committees; of 140 boards of education 
in cities of this size reporting in 1927, 
35 do not have: such committees. The 
average number of standing committees 
in each city reporting in 1917 was 5.9, 
and in-1927 the average number is 4.2. 

Of 56 boards of education in cities of 
30,000 to 100,000 population reporting 
both in 1917 and 1927, 24 have reduced 
the number of standing committees, and 
15 have abolished them or constituted 
the board as a committee of the whole. 


Seventeen of the 56 cities have increased | 


the number of committees. The average 
number of standing committees in these 
56 cities in 1917 was 6.2 and in 1927 the 
avérage number is 4.2. 

In all, about 30 different kinds of com- 
mittees are reported by both classes of 
cities. Besides the usual committees on 
finance, buildings and grounds, textbooks 
and supplies, and teachers, some boards 
of education have one or more of the fol- 
lowing committees: Evening schools, 
courses of study, medical inspection, 
truancy, library, athletics, grievances, 


' rules and regulations, manual training, 


executive, cafeteria, discipline, retire- 
ment, legislation, extra-curricular activ- 
ities, special education, auditing, Amter- 
icanization, elementary schools, and high 
schools, 


Authorities Recommend 
Committees Be Abolished 

How many and what standing commit- 
tees a board of education should have is 
a question that every board of education 
must decide for itself but, as just shown, 
the tendency is to reduce the number of 
standing committees or even to abolish 
them. Authorities on school administra- 
tion recommend that standing com- 
mittees be abolished. 

The following extracts from city 
school survey reports prepared within 
the past few years indicate the general 
attitude of authorities on city school ad- 
ministration in regard to standing com- 
mittees: 

“The practice of school boards to ap- 
point standing subcommittees to whom 
various executive and technical functions 


may be delegated is now happily passing ! 


away throughout the country. There are 
various reasons for the disappearance 


| Purchase of Papers 
By Embassy Denied | 


Secretary Kellogg Says No Mex- 


ican Documents Were Bought 
from Miguel Avila. 


The Secretary of State, Frank B. Kel- 


pointed a delegate on the part of the | logg, is positive that the American Em- 


United States. 


| bassy in Mexico City did not buy any 


The delegates from the United States | documents from Miguel Avila, the man 


were particularly impressed by the un- | 
failing hospitality and thoughtfulness of | 
the Cubans, Miss Lenroot declared. 

The United States flag carried in the 
pag-ant held as a trbiute to the mothers | 
of Cuba, one of the colorful features of | 
the Congress, was presented to the del- 
ega’’on from the United States as a sou- 
venir of the Congress and of the cele- 
bration in honor of motherhood and 


| 
Revised Plans for Bridge | 
Over Ahio River Approved 


who, according to his own testimony, | 


took certain documents from the files 
of the Mexican Government. This state- 


ment was made orally by the Depart- | 


ment of State December 22, in behalf of 
Secretary Kellogg. 

On December 21, it was stated by the 
Department that “as far known” the 
American Embassy had not purchased 
any documents from Mr. Avila. On 


December 22, it was stated that the Em- | 


bassy “did not deal in that sort of busi- 
ness” and that Secretary Kellogg knew 


| that on documents had been purchased. 


Robert H. Murray had previously testi- 


| fied before the Senate Committee in- 


Application for the construction of a 
bridge over the Ohio River at Pomeroy, 
Ohio, has been approved by the Assist- 
ant Secretary of War, Col. Hanford Mc- 
Nider, according to an announcement by 


; 
| 
, the Department of War, on December 22, | 
which follows in fuil text: 


The Assistant Secretary of War, Col. 
Hanford MecNider, has approved an ap- 
lication made by the Pomeroy-Mason 
Bridge Company of Charleston, W. Va., 
for approval of revised plans of a bridge 
to be constructed over the Ohio River at 


Pomeroy, Ohio. The original plans, ap- 


| proved under authority of an Act of 


Congress, February 25, 1927, provided | 


for a suspension bridge, while the re- 
vised plans provide for a cantilever 
bridge. The clearances- remain un- 
ehanged. 


vestigating the authenticity of the docu- 
ments published in the Hearst news- 
papers that it was generally believed in 
Mexico City that Mr. Avila had sold 
documents to the American Embassy. 


Justice Hoehling Resigns 
From D. C. Supreme Court 


Announcement of the resignation of 
Justice Adolph A. Hoehling, of the Su- 
preme Court of the District of Columbia, 
was made orally December 22 at the 


| White House. 


Justice Hoehling resigned to resume 
the practice of law, it was said. He 
presided over the Fall-Doheny oil-con- 
spiracy trial, in whith Mr. Doheny was 
acquitted. 


of such subcommittees to school boards, 
but two of them are so important that 
they must be mentioned here. 

“First, many of the duties assigned to 
standing subcommittees are technical; 
as, for example, the duties of a com- 
mittee on textbooks and supplies, or of 
a committee on school hygiene, or of a 
superintending committee, or of a com- 

| mittee on buildings and grounds. * * * 

“Second, by assigning technical and 
executive functions to standing subeom- 
mittees, the board deprives itself of the 
leadership required in the discharge of 

— functions, * * * 


| Responsjbility of Members 
| Of Boards Increasing 


“Incidentally, it should be noted that 
the abolition of standing subcommittees 
of the board causes a practical increase 
in the responsibilities of every member 
of the board. As a member of a sub- 
committee he usually feels chiefly re- 
sponsible for the work of his subcom- 

} mittee and only a limited responsibility 
for decisions relative to the work of 
| other subcommittees.”—Report on a 

Survey of Certain Aspects of the Lan- 
| caster, Pa., City School District, Grad- 

uate School of Education, Harvard Uni- 

versity, 1924-25. Paul H. Hanus, Di- 
rector. 

“Inevitably the tendency of perma- 
| nent committees is to undertake regu- 
| lation and to retain duties rather than 

to consider the broader questions of pol- 
icy which need to be formulated defi- 
nitely for the guidance of the board of 
education. When a board of education 
definitely adopts the policy of making 
| a superintendent the executive head of 

the school system, including both the 
| educational and business system, and 
abandons the idea of permanent commit- 
tees, securing through the superintend- 
ent the definite series of recommenda- 
| tions and reports for each board meet- 
ing, the actual work of the board is 
carried on, on a far higher plane,”— 
Survey of the Peoria (Ill.) Public 
| Schools, by Charles E. Chadsey, Di- 
rector, 1924. 
_ “Eliminate standing committees. A 
| city looks to the board of nine members 

to manage its schools. With standing 
| committees, the board breaks itself up 

into several smaller boards, loses some 
of that unity of. understanding on the 
part of the whole body which is so essen- 
tial, scatters its energies, and wastes its 
; time.”—Volume One, The Racine School 
i Survey, Racine, Wis. A. S. Barr, De- 

partment of Education, University of 
| Wisconsin, Director, 1926. 3 


Two Bills Would Inquire 
Into Sinking of Submarine 


[Continued from Page 1.] 
Navy be, and he is hereby, directed to 
furnish the House with the following 
information: 

“1. How many Navy underseas craft 
have been sunk through collision or other 
disaster since 1918? 

“2. What safety appliances to safe- 
guard human lives in the event of such 
collision or other disaster did such craft 
carry? : 

“3. Was the S-4 equipped with safety 
appliances, within and without? 

“4, Has the Navy sufficient vessels, 
pontoons and other equipment to cope 
with such emergencies? 

“5. Is the Navy planning improved de- 
vices for such emergencies? 

“6. Is it a practice to conduct tests of 
underseas craft in sea lanes employed 
in commercial traffic?” 

The full text of Mr. Black’s resolution 
follows: 2 
; Whereas the Navy has recently suf- 
fered a great loss of life and property 
not due to war; 

Whereas it is essential to the safety of 
the country and the lives of Naval of- 
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| General Prevalence 
Of Disease Declines 


From Level of 1926 


Fewer Cases of Measles, Sears 
let and Typhoid Fever, and 
Smallpox Reported. 


Influenza Deaths Fall 


Infantile Paralysis Alone Shows 
Much Greater Incidence 
for the Year. 


With the exception of infantile paral- 
ysis, all communicable diseases were 


either less prevalent or of about the 
same prevalcnce for the week ended De- 
cember 3 of this year as compared with 
the same week of 1926, according to 
weekly review of the United States Pub- 
lic Health Service, made public Decem- 
ber 22, based on reports from State 
health officers. 

There were 173 cases of poliomyelitis 
(infantile paralysis) for the week ended 
December 3 of this year, a substantial 
reduction as compared with previous 
weeks of the year, it was stated orally, 
but for the same week of 1926 only 34 
cases of this disease were reported. 

The full text of the statement follows: 

The United States Public Health Serv- 
ice has issued the following statement 
regarding the prevalence of communi- 
cable diseases in the United States. 

The 99 cities reporting cases used in 
the following table are situated in all 
parts of the country and have an esti- 
mated aggregate population of more than 
30,610,000. The estimated population of 
the 98 cities reporting deaths is more 
than 29,940,000. Weeks ended December 
8, 1927, and December 4, 1926. 

Cases reported— 

1927 
Diphtheria: 

AS States. cccesees 

9D CitieS.ccccccesesécces 
Measles: 

41 StAtOSi. cccsecses 

99 cities.. 
Poliomyelitis: 

43 States.. 
Scarlet fever: 

BS BUNOUNis 650 ssssdeecds COO 

99 cities...... SeubebC ave LjUNU 
Smallpox: 

43 States..ccccccccsccece 

99 cities.. 
Typhoid fever— 

43 States... cccccccceccicc 

99 cities... 

Deaths reported— 
Influenza and pneumonia: 

93 cities.. 

Smallpox: 


93 CitIES.. cccccccccccccea eocce 


-- 2,879 
1,369 


3,570 
1,123 


eeees 
eeeeeeeeeesees 


173 


586 
100 


cece eeroeseses 


423 


Scevesaccccece 56 


128 


see ereesesece 
ecere 


ficers and men, that Naval vessels be 
maintained in the highest state of ef- 
ficiency and: 

Whereas criticism has been directed at 
the Navy Department from high Naval 
quarters, charging waste and inefficiency 
and; 

Committee Proposed. 

Whereas the public is greatly con- 
cerned over the comparative strength of 
the Navy and: 

Whereas the maritime standing of the 
United States both in regard to the Navy 
and the Merchant Marine is not com- 
mensurate with the wealth of the 
country, 

Therefore be it resolved that a com- 
mittee of five members of the House of 
Representatives be appointed by the 
Speaker to inquire into the matters 
above set forth and to make recommen- 
dations to the Congress as to ways and 
means for safeguarding the lives of the 
Navy personnel, for enhancing the ef- 
ficiency and comparative strength of 
the Navy, for eliminating waste in the 
Navy and for building up the Merchant 

i Marine. 
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‘Autuorizkp STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


Brookings Institution 


For Study of Social 
Sciences Established 


New Training Center in 
Washington Will Cover 
Wide Range of Subjects. 


Endowment’ Assured 


Three Existing Agencies Com- 
bined; Dr. Harold G. Moul- 
ton Elected President. 


[Continued from Page 1.) 
founder of the separate institutions 
which form the nucleus‘ of the 
Brookings Institution. An endowment of 
several million dollars is already as- 


sured. 


! 
The trustees who are responsible for | 


the formation of the Brookings Institu- 
tion are as follows: Robert S. Brookings, 
president Washington University Cor- 
poration; Leo S. Rowe, director general 
Pan American Union; Frederic A. De- 
lano, formerly member of Federal Re- 
serve Board; Arthur T. Hadley, presi- 
dent emeritus Yale University; John C. 
Merriam president Carnegie Institution 
of Washington; Jerome D. Greene (Lee, 
Higginson & Co.), New York City; 


Whitefoord R. Cole, president Louisville | 


& Nashville Railroad; Frank J. Good- 


now, president Johns Hopkins Univer- | 


sity; Samuel Mather (Pickands, Mather 


& Co.), Cleveland; John Barton Payne, | 
chairman American Red Cross; George | 
Eastman, president Eastman Kodak Com- | 


pany; Vernon Kellogg, permanent secre- 
tary National Research Council; Ernest 
M. Hopkins, president Dartmouth Col- 
lege; Harold G. Moulton, director Insti- 
tute of Economics; Raymond B. Fosdick 
(Curtis, Fosdick & Belknap), New York 
City; Bolton Smith, president Bolton 
Smith & Co., Memphis; Paul M. War- 
burg, chairman International Acceptance 


Bank, New York City; David F. Hous- | 
ton, president Mutual Life Insurance | 


Company (formerly Secretary of the 


Treasury). 


The officers of the Board of Trustees | 


are: Robert S. Brookings, Chairman; 


new ; 
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Navy Outlines Policy on Protective Devices 
For Submarines in Event of Emergencies 
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Installation of Bulky Appliances Asserted to Be Imprac- 
ticable; Efficiency in Control of Vessels Sought. 


A statement drawn up by Rear Ad- 
miral G. H. Rock, Assistant Chief of the 
Bureau of Construction and Repair, pre- 
pared in 1926, and containing an analysis 
of the Department of the Navy’s policy 
on submarine protective devices, was 
made public by Secretary Wilbur, De- 
cember 22. The policy outlined in the 
statement still stands, Secretary Wilbur 
stated. 

The statement covers suggestions for 
use of detachable life boats or/chambers, 
marker buoys, drop keels, lifting devices 
and control mechanism. 

The Bureau’s policy is declared to con- 
sist first in attempting to increase the 
efficiency of the mechanism for the con- 


trol of the vessel, of the provision for | 
maintaining the water-tight integrity of | 


the hull and its subdivisions and of the 
appliances for freeing those spaces of 
any water which may enter them to 
such a degree as to hinder the crew 
from bringing the 
surface. 

The installation or bulky safety appli- 


ances to permit the escape of the crew | 


or the lifting of the vessel in case the 
vessel cannot be brought to the surface 


| by operation of the various mechanisms 








Leo S. Rowe, vice chairman; Frederic | 


A. Delano, treasurer. 
Dr. Moulton President. 


s 2 £13 , . . +3 pi e e . 
Primary responsibility for formulating | mitted in the past for an appliance of 


general policies and coordinating the ac- | 


tivities of the various divisions of the 
institution is vested in a president. 


stitute of E¢onomics, and Chairman of 
the Problems and Policy Committee of 
the Social Science Research Council, has 
been elected to this office. 

The Brookings Institution will be 
unique in its provision for a series of 
specialized research institutes equipped 
to carry out comprehensive and inter- 
related research programs. Such re- 
searches are expected not only to pro- 
mote a greater realism in economic, 
social, arid political thought, but also to 


with public affairs. , 
In its training function, the Institu- 
tion will not attempt to give an ordi- 


nary graduate training leading to a | 


Ph. D. degree. The design is rather 
to extend the period of research train- 
ing and of research opportunity to those 
who have already completed the formal 
work of graduate schools. By providing 
an opportunity for selected young 


scholars to spend from one to three | 


years in a well equipped research organi- 
zation, the graduate work now done by 
universities will be supplemented. 

A third major purpose of the Insti- 


visiting scholars from both the United 
States and foreign countries. Increas- 
ingly students from all over the world 
come to Washington to pursue research 
work in the field’ of the humanistic 
sciences. The National Capital is a vast 
repository of materials bearing upon 
economic, political, historical, social, ad- 
ministrative, and legal problems. 

It is not merely the materials which 


are to be found in the great collections ! 


of published books and documents in the 
Library of Congress and in the libraries 
of the various departments of the Gov- 
ernment and of specialized institutions in 
Washington that are important. 


Opportunities of Capital. 

Of even greater significance to the 
student of the living processes of eco- 
nomic, social, and political life are the 
materials contained in the records and 
files of the regular departments of the 
Government, of such official agencies as 
the Federal Reserve Board, the Federal 
Trade Commission, the Bureau of Agri- 
cultural Economics, the Interstate Com- 
merce Commission, and the Supreme 
Court of the United States, and of unof- 


ficial agencies such as the Chamber of ; 


Commerce of the United States, the Bu- 
reau of Railway Economics, the Ameri- 
can Federation of Labor, the Interna- 
tional Labor Office, and the innumerable 
trade associations whose headquarters 
are located in the Capital. The Brook- 
ings Institution will endeavor to enable 


such scholars to realize the maximum op- 


portuhities which the Capital affords. 


For an institution of this unique type, | 


the location and character of housing 
accommodations are of more than or- 
dinary importance. Financial provision, 
in the form of a memorial gift, has al- 
ready been made for an adequate and 
attractive home for the institution. Plans 


have been nearly matured for a group of | 


buildings of an exceptionally attractive, 
as well as utilitarian, character. The 
buildings as projected provide for indi- 
vidual offices, statistical, corfference, and 


seminar rooms, an assembly hall, and an | 


attractive and commodious library. Pro- 
vision is also made for living accom- 
modations and recreational and club fa- 
cilities, 


| edly be of value as a safety appliance, | 


it has been necessary for the Bureau | s ; Sas 
| has been considered in a tentative way 


; at various times but no definite action 


| to necessitate an unduly large 
! ture on the deck of the submarine or 
| else an undue restriction in the already 
| cramped space inside the submarine. The 
addition of any large structure on the | 
| deck of a submarine is extremely ob- | 





within the vessel does not appear prac- 
The 
| full teXt of Admiral Rock’s statement 


ticable or desirable, it is stated. 


follows: 


Proposals for Detachable 
Life Chambers Rejected 


Subject: Memorandum in regard to 


safety devices for submarines: Detach- | 


able lifeboats, marker buoys, and lifting 
appliances for salvaging sunken 
marines. 

1. In order that the Department may 
be fully advised as to the policy of the 


; Bureau in regard to the fitting on sub- 


marines of devices which are primarily 
safety devices the following statement is 
submitted in regard to certain devices 
which have been considered at various 
times, and which in some form or other 


are suggested to the Department at each | 


recurrence of an accident to a submarine, | has been directed to the capacity of the 


2. The detachable life boat or cham- 
ber has been repeatedly urged as a 
means for enabling the crew of a sunken 
submarine to leave the vessel. While 
the provision of a detachable life boat 


| or chamber sufficiently large to permit 


the crew of a submarine to enter it and 
rise to the surface in case for any rea- 
son the submarine itself can not 
brought to the surface, would undoubt- 


to reject all of the many proposals sub- 


this character for one or more of the 


| following reasons: 
Dr. | 


Harold G. Moulton, director of the In- | 


(a) A detachable life boat or chamber 
large enough to hold the entire crew 
of 30 to 40 men in a submarine of 800 
tons displacement, must be so large as 


jectionable from the point of view both 
of submerged resistance and weight. 
Since a submarine is constructed pri- 


’ marily for use as a military vessel, any 
render important service in connection | 


features not of military value which de- 
tract materially from the military value 
of the vessel can not be installed. 

(b) Assuming that a device of the 
life boat type which would not detract 


| from the military value of the vessel | 


| ean be devised, there is no assurance 


| to this life 








that the opening through which access 
boat is obtained will not 
be in one of the compartments which 
is flooded and which prevents the vessel 
from rising to the surface. 

Unless one of the internal compart- 


to the surface by the expulsion of water 


from the ballast tanks either by com- 
| of the fact that the weight of the mag- 


pressed air or by pumping, since all 
submarines are equipped with reliable 


pumps and in addition are provided with | 
a large storage capacity for compressed | 
; capable of lifting the magnets obviously 
Unless the compressed air in the com- ' 


air. 


pressed air storage system is amply suf- 
ficient to bring the vessel to the surface 
the vessel is, by Navy Regulations, for- 
bidden to dive in time of peace. 
Plans for Marker Buoy 


In Bureau’s Possession 
3. As regards the provision of marker 
buoys for indicating the position of a 


sunken submarine, such buoys equipped | 
with telephones and, in many cases, with | 


electric lights and releasable, from the 
control room of the vessel were at one 
time installed in all submarines. Owing 
to the danger of their accidental release 
due to the shock of depth charges or to 
other causes, marker buoys were re- 
moved from all submarines during the 
World War. ‘ 


unless the marker buoy can be detached 
from one of the compartments of the 
submarine which is not flooded, it is of 
no value. 


is already in possession of plans of a 
successful type of marker buoy equipped 
with a telephone and an electric light. 
4. The necessity for an-emergency air 
hose in connection with the marker buoys 


s 1 
or special buoys has not been apparent 


in view of the large quantity of com- 
pressed air and oxygen which is habit- 
ually carried by all submarines. Provi- 
sion has also been made on all sub- 
marines for supplying air to a sunken 
submarine both for breathing and sal- 
vage purposes. This is accomplished by 
means of a number of valves on the ex- 
terior of the hull, to which the diver may 
attach air hose, the valves connecting to 
systems of internal piping leading to all 
main compartments of the vessel. 

5. Drop keels or detachable weights 
which can be released from within the 
vessel, in an emergency, with a view to 


* 


submarine to the | 


| mergence. 


sub- | 


| out through the 


be | 


struc- |. eae ® . : 
| investigated, but in view of the conplica- | 


that 


| stern of the vessel. 





It should also be noted that | 
' the Bureau of Construction and Repair 





reducing the fixed weights of the vessel 
to compensate for a certain amount of 
the lost buoyancy were fitted on some of 
the earlier submarines of the United 
States Navy. These devices have the in- 
herent disadvantage of redueing the 
stability of the vessel when they are re- 
leased and unless the vessel has been 
very carefully designed, their release 
might result in disaster rather than in 
benefit. 

They further involve a considerable 
sacrifice in weight which must be carried 
at all times and which might better have 
been utilized in adding to the military 


| features of the vessel or to the comfort 


of the crew. For these reasons the pro- 
vision of drop keels or detachable 
weights has not been looked upon with 
favor. Special tanks known as safety 
tanks, which form a part of the main 
ballast system, and which are designed 
to be blown at great depth, have been 
fitted on certain submarines and _per- 
form the same functions without the dis- 
advantages. 


All Submarines Fitted 
With Automatic Valves 


6. All submarines of the United 
States Navy are fitted with an automatic 
device which may be set to operate at 
a predetermined depth. Several different 
type of valves have been used, all of 
which operate on the same principal, i. 
e,, the unbalancing of forces, which have 
been previously placed in equilibruim, by 








opens the 100-pound air line to one or | 
more of the main ballast tanks, usually | 
forward of amidship, and allows air to } 


be blown into the tank forcing the water 
kingston valve and 
thereby bringing the boat to the surface. 

These valves are not of an automatic 
repeating type but require to be reset 
by hand after each operation. Valves of 
this type have generally proved satis- 


| factory being capable of arresting the 


descent of the vessel within five feet of 
the intended depth, and criticism mainly 


reducing valve which supplies air from 
the 100-pound line. No standard valve 
has been adopted. Two varicties have 
been installed on contract-built 
marines both of which are covered by 
United States patents. 


A special type of automatic valve was | 
| designed by the Portsmfouth Yard and 
installed on the “S” vessels built by that | 


yard but it has not been thoroughly 
tested as yet. 


diving planes has been suggested and 


along these lines had been taken, as it 


is believed 


The practicability of providing auto- 
matic arrangements for controlling the 
regulating or adjusting pump has been 
tions involved, it is not believed 
the arrangement is practicable or would 
serve any useful purpose. 

7. As regards the provision of espe- 
cial means for lifting a sunken subnea- 


rine, all submarines were at one time | 


furnished with large lifting eyes secured 
to the top of the hull near the bow and 
Owing to the large 
size of the present submarines, it is not 
considered practicable to lift them by 
means of a limited number of lifting 
eyes secured to the hull. The provision 
of difting eyes has therefore been dis- 
continued, and in case it should become 
necessary to lift a sunken submarine, it 
is now considered that the .vessel could 
best be lifted by cables worked under- 
neath the hull. 


| Use of Electro-Magnets 
| Found Impracticable 
ments of the vessel is flooded there ap- , 
| pears to be only a very remote pos- 


| sibility of the vessel being unable to rise 
tution is to provide headquarters for | - y 


8. A suggestion frequently made for 
raising a sunken submarine is the use 
of large clectro-magnets. ._This scheme 
has been very carefully investigated and 
found to be impracticable on account 


nets necessary to*raise the weight of a 
sunken submarine would be greater than 
their lifting capacity. Any apparatus 


could lift the submarine, and magnets 
would not be necessary. 

9. An investigation of the various 
accidents resulting in the sinking of the 
vessel and involving loss of life which 
have occurred to U. S. submarines indi- 
cates that in all cases the death of the 
personnel was practically instantaneous 
and the presence of any or all of the 
devices referred to in the preceding 
paragraphs would not have availed in 
saving the ship or preventing the loss 
of life. 

10. The 
increasing 
sists first 


Bureau’s policy in regard to 
the safety of submarines con- 
in attempting to increase the 


| efficiency of the mechanism for the con- 


trol of the vessel, of the provision for 
maintainifg the watertight integrity of 
the hull and each of its subdivisions, and 


In connection with the provision of | of the appliances for freeing those spaces 


arker ys it s b ted that : ni 
marker buoys it should be notec | such a degree that the probability of 


of any water which may enter them to 


the crew being unable to bring a sub- 

marine to the surface will be decreased 

to a minimum. 
Material advances 


in this direction 


| have been made in the last few years, 


and these advances are continuing. In 
order to provide for the escape of per- 


j sonnel from a sunken submarine, double 


hatches, both of which are operable from 
the interior of the vessel, are provided 
for the conning tower, and in case the 
personnel is imprisoned in one of the 
end compartments of the vessel, escape 
through the torpedo tubes is possible 
in all submarines if the personnel is in 


; the foremost compartment, and in the 


latest submarines if the personnel is in 
either the foremost or the aftermost 
compartment. 

In the latest design the endmost com- 
partments are provided with escape 
hatches in addition to the torpedo tubes. 
In order to permit the personnel to rise 
to the surface without injury after es- 


Automatic control of the | 


that the complications in- | 
| volved would not be warranted by the ad- 
' vantage gained. 


| lains, with the rank of brigadier general 


sub- | 





caping from a sunken submarine experi- | under usual conditions, the installation 
; ments have, for some time, been under | of bulky safety appliances to permit of 


| follows in full: 


itable sys : i + Army 
| sea pressure due to the depth of sub- | equitable system of promotion for Army 


The tripping of this valve | 


| in civil life. 


The President’s Day 


At the Executive Offices. 
December 22, 1927. 


9:45 a. m.—Dr. R. R. Moton, President 
of Tuskegee Institute at Tuskegee, Ala-, 
called to pay his respects to the Presi- 
dent. 

10 a, m.—Senator Frederick Steiwer 
(Rep.), of Oregon, called to discuss 
matters of local interest in Oregon. 

12 m.—The Hungarian Minister, Count 
Laszlo Szechenyi, called to present to | 
the President two friends. 





12:15 p. m.—The British Ambassador, | 
Sir Esme Howard, called to introduce | 
to the President the Bishop of Aberdeen | 
and Provost Erskine Hill. . | 

Remainder of Day.—Engaged with 
secretarial staff and answering mail cor- | 
respondence. | 


High Rank for Army 
Chaplains Proposed | 


Secretary of War Submits Bill | 
for More 
Equitable System. 


to Provide 


A new system for the promotion of 
Army chaplains has been recommended 
by the Secretary of War, Dwight F. 
Davis, in a bill submitted to Congress. | 
An announcement by the Department of | 
War, on December 22, describing the bill, 


The Secretary of War has submitted 
to Congress a bill to provide a more 


Chaplains. 


Cites Differences in Ranks. 

The proposed bill provides that chap- 
lains shall be promoted to the grade of 
captain after three years’ service as first 
lieutenant; to the grade of major after 
12 years; to the grade of lieutenant 
colonel after 20 years; and to the grade 
of colonel after 26 years’ service. It 
further provides for a Chief of Chap- 


to be appointed for a period of fouw 
years by the President, with the advice 
and consent of the Senate, from chap- 
lains not below the grade of major. 

The present law on the subject pro- 
vides the grade of colonel for the Chief | 
of Chaplains, and the promotion of chap- | 
lains to the grades of captain and major | 
are based upon five and gl4 years’ serv- 
ice, respectively, instead of three and | 
12 years as in the Medical Corps and | 
as provided in the proposed bill. 

In submitting the bill and in recom- | 
mending its enactment into law, the 
Secretary of War states, among other | 
things, that the purpose of the bill is 





| to place the chaplains on an equality as 


to rank, pay and promotion with other 
officers of the. professional and _ techni- 
eal services. He also considers that to 


| limit the rank of Chief of Chaplains | 


to colonel, while all other chiefs of 
branches are major generals, is not in 
accordance with the place of religion in | 
the Army nor with the value and im- 
portance of the moral and religious in- | 
fluence of the ministry in the Army and 


The proposed bill has been submitted | 
to the Director of the Budget who has | 
stated it is not in conflict with the finan- 
cial program of the President. 


way to devise a suitable rescue and 
breathing apparatus which will serve as ; 
a life buoy after reaching the surface. 
In view, however, of the fact that a 
large part of the diving operations of 
submarines are carried out in water too 
deep to permit a submarine to reach the 
bottom before the hull is crushed by the | 
water pressure, the provision of ap- 
paratus to prevent the submarine Trom 
getting beyond control appears to be 
of much greater importance than the 
provision of apparatus for facilitating 
the escape of the crew after the vessel 
has reached the bottom. 

11. The F-4, the S-5, the S-48, and the 
S-51 are the only relatively modern sub- 
marines in our Navy which have gone to 
the bottom and been unable to bring | 
themselves to the surface. 
of F-4, as the vessel undoubtedly went 
to the bottom very quickly, no type of | 
rescue apparatus would have been of | 
any value. In the case of the S-5 the 
bow of the vessel rested on the bottom 
and the stern projected above the sur- | 
face. | 

If the S-5 had been fitted with the 
stern torpedo tubes which are being in- | 
stalled in the latest classes of subma- | 
rines, the escape of the crew through ! 
these stern torpedo tubes would have 
been a comparatively simple matter. The 
case of the S-48 parallels the case of 
the S-5, except that the personnel of 
S-48 succeeded in raising the bow to 
the surface and effected escape through 
the bow torpedo tubes. The sinking of 
the S-51 by collision and consequent 
flooding of the interior of the inner hull 
resulted in conditions similar to the F-4. 

In the salvage operations of the S-51 
the method used in raising the F-4 and 
the former German submarine U-111, | 
i. e., the “pontoon” system, was em- 
ployed, with the same signal success. 
As regards safety appliances and rescue 
apparatus in general, it appears not only 
from the two serious accidents in our | 
Navy, but from all information in re- | 
gard to similar accidents in foreign na- | 
vies, that the utilization of weight and 
space by improvements in the internal | 
construction and arrangement of the | 
submarine, rather than by the provision | 
of additional rescue apparatus, is the | 
more effective method of preventing se- | 
rious accidents: | 

As a result of the accidents to the S-5 | 
and the S-48, certain alterations in the 

| 
| 





details of the arrangements of other 
submarines have been found desirable, 
and it appears probable that these al- 
terations will effectually prevent the re- 
currence of similar accidents. ~ 
In view of the limited space and 
weight available in submarines, which 
already make it difficult to install ma- 
chinery and appliances necessary for the | 
military efficiency of the vessel and for | 
the health and comfort of the personnel ! 


| fact finding body. 


| Tariff 


In the case sinnide. 


EARLY 


bs 
INDEX 


Work for Rescue of Submarine Survivors 


Efforts to Reach Those Who May Still Be Living to Con- 
tinue While Hope Remains. 


Naval forces off Provincetown, Mass., | down to inspect and to verify position 


endeavoring to rescue any survivors of 
the Submarine S-4, sunk in a collision, 
December 
destroyer “Paulding” “will not abandon 


the work while a glimmer of hope re- | 
it was | 


mains that anyone is alive,” 


stated orally December 22 by the Secre- 


tary of the Navy, Curtis D. Wilbur. | 


Every effort is being and will continue 
to be made to salvage the submarine as 
soon as is humanly possibly, he said. 
Admiral Brumby has not yet reported 
that he has 
men who, prior to December 21, had sent 
signals showing they were alive, said 


Secretary Wilbur. He considered that 


the rescue work is being done properly. | 


Every Facility Provided. 


The Navy sent “the best men we’ve | 


got” to assist in the work, said Secretary 
Wilbur, and has afforded the relief 
parties “unlimited facilities.” Admiral 
Brumby, he added, was given 


| material, ships and authority.” 


“Heroic is a moderate term for the 
work done,” Secretary Wilbur said, al- 
luding to the voluntary services of 
divers in endeavoring to rescue the im- 


prisoned survivors. ‘ 


Air Is Regenerated. 
A message received December 
from Admiral Brumby follows: 
Test of vent air from torpedo tubes 
at about 11:30 today, using standard 
submarine service carbon dioxide ap- 
paratus, was about 2 per 
dioxide or “fair” on apparatus. 
S-4 appears listed about three degrees 
to starboard, mud line at bow about one 


foot under turn of forefoot, abreast con- | 


ning tower about five feet above keel 
line. Stern skag appears 


15 degrees listed, stern horizontal rud- 
der about 15 degrees up on “rise.” 


Lieut. Comdr. Ellsberg now going 





| Power in Issue to Review 
Tariff Commission Findings | 


[Continued from Page 1.] 
They argued also that 


findings of the Commission may be, “and 
| £ 3 


often are, entirely disregarded” by the 
executive and legislative branches of the 
Government. 

The further argument was advanced 
that under no circumstances could the 
Commission be construed as a 
court; that it had no power to issue a 
judgment, and, on the other hand, its 
findings were advisory only. 

Not Party to Suit. 


Counsel for the appellants, Meyer 


| Kraushaar and W. Lee Helms, asserted 


in their brief that only a party litigant 


might attack the constitutionality of the | 


act, and since it was their contention 
that the Bakelite counsel had no standing 
in cgurt they* were obviously without 
rights to seek dismissal of the case. 


Attention was called to the fact that | 


the President may disregard the find- 
ings of the Commission, but the ap- 
pellants’ counsel asserted’ that such was 


not the case with the decision of a court. | 
“Tf this court finally holds,” their brief | 


stated, “that the appellants have been 


guilty of unfair methods of competition | 


or unfair acts in importation, and affirms 


| the reé&mmendations of the Commission, 


then such recommendations are binding 


upon the President and he has no alter- | 
| native but to enforce the law, as any 


other construction would render the law 
unconstitutional.” 


| the escape of the crew or the lifting of 


the vessel in case the vessel cannot be 
brought to the surface by operation of 
the various mechanisms within the ves- 
sel, does not appear practicable or de- 


American 
e 
ships to the 
Riviera 
HE sister ships S. S. President 
Roosevelt and S. S. President 
Harding are maintaining a new 
American flag service to Algiers (12 
hour stop-over privilege), Naples, 
Genoa and return. From New York 
Jan. 18th, Feb. 3rd, Feb. 18th, March 


5th. First class rates from $253 up, 
one way. 


GEORGE WASHINGTON 
to Europe Jan. 4 


The S.S. George Washington is now 
America’s largest Cabin ship, with 
tates reduced to $150 and up. Other 
famous United States Liners to 
Europe are: S. S. Leviathan, S. S. 
Republic, and the ‘‘new America.” 
See your nearest steamship agent 


for reservations, rates, sailings, 
ports of call, or write— 


United 
States Lines 


1027 Connecticut Ave., N. W., 
Stoneleigh Court Bldg., 
Washington, D. C. 
Phone: Main 7431-32. 


17 with the Coast Guard | 


given up hope for the six | 


“men, | 


99 | 


cent carbon | 





about two | 
feet deep in mud, vertical rudder is about | 


| the trade value of 
In 1926 the United States imported | 

| for consumption 4,954,047 undressed rab- 

| bit skins valued at $1,975,828, of which 

| New Zealand supplied 6,715 va'ued at 





and condition of S-4. 


Reply to King George. 
President Coolidge has sent the fol- 
lowing message to King George V ac- 
knowledging the latter’s message 
sympathy regarding the S—4 disaster: 
“His Majesty King George V, London: 
Your Majesiy’s messagevof sympathy on 


account of the S—4 disaster and the loss | 
| of life occasioned thereby is most warmly 


appreciated. On behalf of the bereaved 
families and the American people, and 


| for myself, I sincerely thank Your Maj- 


esty.—Calvin Coolidge.” 
Mussolini Sends Sympathy. 
Premier Mussolini, of Italy, on De- 


| cember 22, sent to the Secretary of the 


Navy, a message of sympathy. 
The Secretary also received messages 
of sympathy from Peru and Argentina. 


| The full text of the announcement of the 


messages follows: 

The following messages have been re- 
ceived by the Secretary of the Navy: 

“All Italy is following with anxious 
sympathy the efforts to rescue the sur- 
vivors from the submarine S-4, and do 
not abandon the hope of a successful 
outcome, 
ence to the memory of the companions 
in arms who in this tragic event have 


country.—Mussolini.” 
“IT hasten in the name of the Govern- 
ment and Navy of Peru to express to 


. 1 | 
the Ameri:an Government our profound 


sympathy for the lamentable disaster 
which overtook the submarine S-4. 
—Minister of Marine of Peru.” 
“Please accept the condolences which 
in the name of the Argentine Navy and 
in my own name I extend to you on the 


which have recently occured in the U. S. 
Navy. 
sympathy. — Admiral Domecq 

Minister of Marine, Argentina.” 


New Zealand Rabbits 


To Grow Longer Fur | 


has reported to the Depariment of Com- 
merce. One of the purchasers of this 
type of fur is the United States, it was 
said. Following is the full text of the 
report: 

Introduction of Angora rabbit strains 
into the New Zealand rabbit to lengthen 


its hair is proposed by Dominion busi- | 


ness men who are interested in bettering 
rabbit skins. 


$2,300. Total New Zealand exports, how- 


; ever, amounted to 17,061,000 skins valued 


at 829,000 English pounds sterling. 


No increase in the number of rabbits | 


in New Zealand is needed to swell the 


trade value, it is said, provided the nat- 


ural crossing of the short-fur breed with 
the Angora proves successful. The rab- 
bit in New Zealand formerly was re- 
garded as a pest whose extinction was 
desirable. 


of | 


| pleted 





The Italian Navy does rever- | 
| said Secretary Hoover, “have surveyed 

their necessities for the winter, and tak- 
lost their lives in the service of their | 


With the assurance of our deep | 
Garcia, 





Lowrie, | 
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_, _ | Full Provision Made 
Described as Heroic by Secretary Wilbur | 


To Care for Victims 


Of Mississippi Flood 


Secretary Hoover Says Funds 
Are Available to Meet 
Needs of Destitute. 


Requirements Studied 


Program Expected to Provide 
for Sufferers Until Crops 
Are Growing. 


With the rehabilitation program com- 
enough funds available to 
100,000 destitutes until the 
the Missis- 
sippi flooded area should finally 
be “on their feet” by April 1, the Sec- 
Herbert Hoover, 
said in an oral statement December 22, 
Mr. Hoover has just returned from his 
final survey of the flood situation, hav- 
ing conferred with local committees in 
Arkansas, Mississippi, and Louisiana. 
“All the 


and 
the 


crops are 


carry 


up, sufferers in 


River 


retary of Commerce, 


county relief committees,” 


ing stock of their progress to date, re- 

port that rehabilitation is all complete 

except some portion of the building re- 

construction program. This is about 90 

per cent completed for the whole South. 
Needs Are Outlined. 


“Needs of the people for the next 
three months are provided with available 
funds. This will carry them through un- 
til their crops are up. All will be done 


y ! : | within the resources we have—the whole 
occasion of the distressing accidents | 


to cost about $2,250,000.” 


Secretary Hoover listed these as the 
needs to be met: 

One, food and clothing for about 100,000 
destitutes; 2, food for their animals; 
3, seed for about 1,000,000 acres of cul- 
tivable land; 4, maintenance of health 
activities in the South. 

“By April,” said 


Secretary Hoover, 


Angora rabbit strains may be intro- | the people should finally be on their 


| duced into New Zealand tc lengthen the | 
| fur of the domestic rabbit, the Consul | 
| General at Wellington, W. L. 


feet. The majority of the destitute are 
in Arkansas, Mississippi, and Louisiana, 
with Louisiana harder hit than any other 
State, because the flood receded last 
from that State and damaged more 
crops.” 

New Crops Introduced. 

A development in the crop situation 
was noted by Secretary Hoover in his 
oral report on visit to the flood 
region. 

“About 80 per cent of the land is in 
cotton,” he said, “and the rest is in 
supplementary products like forage 
crops, beans and peas, and varicties of 
new vegetables whose technical names 
I cannot remember. The county agents 
have had an opportunity to work out 
a constructive program and to try out 


his 


| new forms of crops, which will probably 


be planted 
regions.” 
Secretary Hoover said he had not 
studied the technical details of the Army 
engineer’s report on flood control, but 
he said he was in accord with its “gen- 
eral lines” as to providing of floodways 
and strengthening of the levees. f 
ches —_——— 


regularly hereafter in the 


Beautiful Camps Bay, Cape Town. 


Now that winter has come 


with its dreariness and freezing winds, the glorious 
Land of Sunshine Beckons 


You surely must have longed to tread other lands than these 
of home. - Maybe you are weary and surfeited with the hum- 
drum, foot-worn paths of Europe and the Orient. 


In either case, 


SOUTH AFRICA 


extends to you a new, fresh, ever-varied and delightiul panorama of 
changing scene and life, not to be found elsewhere. 
A number of luxurious cruises to South Africa have“been arranged this 


winter. They offer you the opportunity_of a lifetime. 
the beautifully equipped steamers you prefer. 
to assure your comfort and pleasure. 


Choose which of 
Every care has been taken 
Each boat has been specially ar- 


ranged to insure ease and luxury, from the time you leave New York. 
Independent trips may be easily arranged on fast modern vessels if you 


prefer. 

There are many things 

tries: 

Great Diamond Mines 

Mile Deep Gold Fields 

Mysterious Zimbabwe Ruins 

The Magic Cango Caves 

Barbaric. Bantu War Dances 

Quaint Kaffir Kraals 

The Mighty Drakensberg Moun- 
tains 

Wonderful Victoria Falls 

Speedy, Preening Ostriches 

Kruger Big Game Park 

And Glorious Cape Peninsula. 


in South Africa you can never see in other coun- 


Surf Bathing on unrivalled sea- 
beaches. 

Sea angling from rock bound 
coasts for the finest sporting 
fish of the world 

Trout fishing in Golden Riv- 
ers—the angler’s paradise. 

Golf on sporty courses midst 
nearby towering mountains, 

Year round outdoor tennis on 
fast, true, ant-heap courts. 


The de luxe cruises to South Africa this winter are rapidly being 
booked. You will find this trip a pleasurable relaxation and enjoy 
scenes and activities which will always remain a delightful reminise 
cence. Write for detailed information and free booklet, “Big Game 
S. A. Tours,” or send 12ce (to cover postage) for fully illustrated 


travel literature, 


South African 


No. 11 Broadway. 


~f 


Gov't. Bureau 


Sixth Floor, New York City. 
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| Agriculture 


Total Production of Eggs During This Year 


Not Greatly in Excess of Output for 1926 


Heavy Receipts During Spring Months Later Absorbed; 
Storage Holdings Reduced Since August. 


Total production of eggs during 1927 
probably will be not much greater than 
the 1926 output, according to a statement 
issued by the Bureau of Agricultural 
Economics, summarizing a year of ab- 
normal fluctuations and shifts in the 


markets. 

Receipts of dressed poultry at the 
principal markets during the year are 
about 7 per cent below the 1926 figure, 
it is stated. 

The statement on the egg and poul- 
try situation follows in full text: 

As we look back, now at the close, we 
see that the year 1927 has had rather 
more than the usual fluctuating and 
shifting in the egg market situation. 
The first general impression of the out- 
look was exceptionally weak, and early 
in the year prices tumbled in the face 
of unusually heavy receipts. 

“Qver-expansion” was the cry, and 
grave concern was expressed throughout 
the industry. The heavy receipts could 
not, of course, be absorbed by the mar- 
ket even at the low prices prevailing, 
and storage holdings necessarily mounted 
rapidly. 
1, July 1, and August 1, established new 
high levels for those months. 


Production Situation 
Began to Change in June 


The holdings on May 1, June | 


| 260,000 cases. 


However, an early as June, the situa- | 
tion began to change, and production and 
for the greater part of the year and un- 


shipment to market began to drop below 
the level of the previous year. As the 
season advanced, this development was 
seen to be a factor that was to carry 
on to the close of the year. The causes 
of this change in the production trend 
are not definitely known. 

It is generally recognized that the 


There were the low prices of eggs rela- 
tive to feed costs and other prices, the 
more favorable prices prevailing for live 
and dressed poultry, to some extent 
the coming of somewhat unfavorable 
weather, and the general, “hue and cry” 
of over-production. All of these things 
caused a tendency to reduce flocks, and 
did not encourage forcing of production. 
In spite of the very large output of the 
flush months, it is doubtful if the total 
production for the year is greatly /in 
excess of 1926. Receipts at the larger 
terminal markets, from January 1 to the 
middle of December, were slightly more 
than 4 per cent more than for the same 
period in 1926. However, on account of 
reshipments and the increasing of stor- 
ing at country points, this figure may 
not, and probably does not, represent 
properly the country as a whole. 


Holdings in Storage 
Reduced Since August I 


One of the outstanding features of the 
situation has been the remarkable re- 
duction in storage holdings since the high 
point was reached on August 1. From a 
surplus over the previous year of 900,000 


cases on that date, the situation had | 
shifted by December 1, until there was | 


a shortage, from the year preceding, of 
This means that 1,160,000 
more cases have been moved from stor- 
age during the period of August-Decem- 
ber in 1927 than in 1926. 

Prices have been below those of 1926 


doubtedly consumption of eggs showed 
an increase. But as the storage deal ap- 
proaches its close much of the firmness 


| of the past five months has disappeared 


and there is some uncertainty seen. Un- 


| certainty of the new crop of pullets and 


| winter production, and 


number of hens on farms, early in the | 


vear, was larger than the year before, 


and that the early production season was | 
favored by weather conducive to heavy 


laying. 
It is thought that the decreased output 


the knowledge 
that even though egg holdings are light 


| 
| 


| 


that there is an adequate reserve remain- | 
ing, are factors in the foreground at the | 


moment. 
However, most of the more desirable 


storage lots have already ‘been moved, 


was a result of several factors combined. | 


Java Cane Now 
Planted in Louisiana 


Strains Which Resist Disease 
Are Supplanting Varieties 
Used for 100 Years. 


[Continued from Page 1.] 


ment of sugar beets by mass selection. 
In recent years endeavors have been 


} one. 


| Receipts of Poultry 

| Less Than Last Year | 
On the poultry markets, the surplus | 

! of dressed stock, carried over from the 

: fall of 1926, tended to depress prices, and | 

| up until the last two months prices have 


| been held lower than in 1926. 


' the year at the principal markets is now | 


made to improve both sugar beets and | 
sugar cane by the application of more | 


refined methods resulting from a greater 
knowledge of the laws of heredity. 
the improvement of sugar plants through 
breeding, increased sucrose content, in- 
creased tonnage per acre, resistance to 
disease, and earliness are among the 
qualities that have been kept in mind. 

Preliminary results are promising. 
Sugar cane varieties imported and tested 
by the Department have almost com- 
pletely supplanted the varieties formerly 
grown in Louisiana, some of which had 
been in continuous cultivation for a cen- 
tury or more. The most prominent de- 
sirable character of the new varieties is 
their resistance to disease. Incidentally, 
some of the disease-resistant varieties 
also mature earlier, are more tolerant of 
cold, and rattoon over a longer period. 
They are also prolific. 

Several strains of sugar beets supe- 


In | 


Receipts 
the first half of the year were heavier 


than a year earlier, but during the last | 


six months: this has been reversed and 


arrivals have dropped materially below | 


the same period of 1926. The total for 


about seven per cent below a year ago. 
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Poultry 


——_— 
Increase Forecast 


In 1928 Production 
Of Winter Wheat 


Acreage Planted Is Largest 


Since 1922, But Average 
Area for Past Ten 
Years. 


Predicting an increase in production 
of winter wheat on the basis of increase 
in area planted and of condition of crop, 
the Crop Reporting Board states that 
the increase in acreage was particularly 
notable west of Ohio from Minnesota 
to Missouri. This is partly accounted 
for by a shift from spring to winter 


wheat, says the report just issued by the | 


Department of Agriculture, 

The full text follows: 

Winter wheat sown for next year’s 
harvest is estimated at 47,897,000 acres, 
an increase of 10.2 per cent over the 
revised estimate of the area planted a 
year ago. The acreage planted this fall, 
while the largest since 1922, is well be- 
low the large acreage planted in 1918 
just before the close of the war. Last 
year’s planted acreage is now estimated 
at 43,465,000 acres, of which it is esti- 
mated that 12.9 per cent was abandoned, 
and 37,872,000 acres harvested. 

The greatest increase over last year’s 
plantings occurred from Ohio west to 
Minnesota and Missouri, where wet 
weather last fall prevented the planting 
of the usual acreage. Part of the in- 
crease in some of these States, and in 
the Northwest are the result of a shift 
from spring wheat to winter wheat. In 
the Southwest where drought interfered 
with planting this fall the acreage seeded 
is substantially below the acreage which 
farmers intended to plant. 


Condition of Crop. 


The condition of winter wheat on De- 
cember 1 is reported as 86 per cent, com- 
pared with 81.8 per cent a year ago, and 
84 per cent, the 10-year average. 


tion is 94 per cent, compared with 84 


| per cent a year ago; in the North Cen- 


| tral group 85.7 per cent compared with 


and up to the present at least, the stor- 79.5 per cent last year, South Atlantic 


| age deal has been a reasonably profitable | 


80.5 per cent compared with 82 per cent, 
and in the Western group 90.4 compared 
with 88.4. The condition in the South 
Central States show lower than a year 


| ago, due to dry weather in Texas and 


Consequently the dressed poultry deal, | 


which opens in the fall and 
through until spring, is on a firmer basis 
than a year ago. Storage holdings were 


carries | 


about 22,000,000 pounds lighter on De- | 
cember 1 than the previous December. | 


The market has reflected these lighter 
receipts and smaller storage 
and the situation is now regarded as 
strong. 

Live poultry was in a similar position, 
experiencing heavier receipts as a result 


holdings, | 
| danger of hessian fly damage; some dam- 


of the period of flock reducing, and this | 


has been sufficient to bring the total re- 
ceipts for the year above 1926. 
have been fairly favorable, at times be- 


Prices | 


low, at times above a year previous, and | 


at all times subject to the wide fluctua- 
tions usual in this commodity. 


_ Restriction of Imports 


rior to those obtainable from commercial ; 
sources have been produced by depart- | 


mental experiments. To 


make these | 


strains available to American beet farm- | 


ers it is necessary to cheapen seed pro- 
duction so that American producers can 


compete with Europeans, who now have | 


a monopoly. A method involving the 
overwintering of the stecklings in the 
field has been developed, which gives 


seed production. 


Standard Recipe Defines 


Ingredients of Mayonnaise ' 
Ss J 


[Continued from Page 1.) 


should reach him not later than Febru- 
ary 15, 1928. 

The proposed definitions and standards 
are as follows: 

Purified middlings, farina, is the clean, 
sound granular product obtained in the 
commercial process of milling wheat, and 
is that portion of the endosperm which 
is retained on 10 XX silk bolting cloth. 
It is practically free from flour, and con- 
tains not more than 14 per cent of 
moisture. 

Semolina is the purified middlings of 
hard wheat. 

Durum semolina is the purified mid- 
dlings of durum wheat. 

Mayonnaise, mayonnaise 


sound, mulsified product composed of ed- 
ible vegetable oil, egg yolk or whole egg, 


a vingera and / or lemon juice, with or ! 


without one or more of the following: 
Salt, other condiments, sugar, edible 
stabilizing material. 

In its preparation are used not less 
than 60 per cent of vegetable oil, and not 
less than 6 per cent of fresh egg yolk 
free from white, or the 
thereof in egg yolk solids contained in 
commercial egg yolk, dried egg yolk, or 
whole egg. In the finished product the 
sum of the percentages of vegetable oil 
and fresh egg yolk free from white is 
not less than 78; and the quantity of any 
stabilizing material used does not exceed 


0.5 per cent. 


) d : | original 800,000-ton limit on Philippine ! 
great promise of producing seed at less | 


than half the cost required in biennial | 


dressing, ! 
mayonnaise salad dressing, is the clean, | 


equivalent | 


| Standards. 


| vest is estimated at 3, 
103.6 per cent of the revised estimate of | 


Of Sugar Requested | 


Shipments from Philippines 
Declared to Threaten 
American Industry, 


[Continued from Page 1.) 
sugar as a means of 
American sugar industry. 
Production Has Expanded. 
Enormous expansion of sugar produc- 
tion in the Philippines since the repeal 
of restrictions is a particular menace 
to American sugar industry. 


protecting the 


1913. Production has risen in this time 
tons. With an enormous supply of cheap 


fertile land available to cane culture and 


with capital planning the exploitation | 


and expansion of the sugar industry of 


| the Islands, the possibilities of further 
| expansion are practically without limit. | 


The American Government has never 
recognized the Philippine Islands as an 
integral part of the United States. 
Neither has it contemplated placing the 
American farmer in competition with 
the products of Philippine soil. Philip- 
pine sugar to all intents and purposes 
is foreign sugar. 


Ask Additional Duty. 

We urge the imposition by Congress of 
an additional duty on all imported sugar 
which has passed through a process of 
refining, in view of the increasing in- 
vasion of the American market by re- 
fined sugar produced under tropical wage 
In addition, they recommend 
the enactment of a materially higher rate 
of duty on sugar cane imported in its 
natural state from foreign countries. 

The domestic sugar business is con- 
fronted with a serious economic crisis. 
Neither the cane nor the beet interesfs 
are in a favorable situation. A large 


percentage of the 23 companics manu- | 





facturing beet sugar in the United States | 
The remainder are at | 
| prewar levels while the costs of p~~uc- 


are losing money. 


tion have risen greatly. 


Oklahoma. 


In the | 
| North Atlantic group of States the condi- 


The mild open weather that has pre- | 
vailed over most of the Mississippi Val- | 
ley and Eastern States contributed to | 


generally ideal 
conditions, with the result that most of 
the crop in that section is going into the 
winter in high condition. A deficiency 
of moisture is reported, however, in 
southwestern Nebraska, western Kansas, 
northwestern Oklahoma, and northwest- 
ern Texas. High winds have done some 
damage in western Kansas and Okla- 
homa. Excellent snow covering is re- 
ported in many of the northern winter 
wheat States. 


Damage from Hessian Fly. 


The long continued growing weather 
for winter wheat carries with it the 


age is reported in Michigan, Kansas and 
Oklahoma, and in numerous other States 
the fear is expressed that the mild 
weather has favored fly propagation. 

Early seedings of winter wheat in 
Oregon have made luxuriant growth, the 
danger of jointing being averted only 
by freezing temperatures that occurred 
after December 1. Soil moisture is ex- 
cellent but due to insufficient sunshine 
the crop is a little off-color. 

Rye acreage sown for next year’s har- 
02,000 acres, or 


acres in 1927, 3,670,000 acres. Increases 


in acreage by geographic divisions are | 


as follows: North Atlantic, 11.1 per cent; 
North Central, 3.5 per cent; Western, 


| 5.5 per cent; South Atlantic States de- 


creased their acreage 1.5 per cent; while 


in the South Central group increases in | 


Kentucky and Tennessee were offset by 


| a decrease in Texas. 


| 345,000 tons annually to over 700,000 | 


| Oriental labor and with vast areas of | 


Condition of Rye. 
The condition of rye on December 1 


is reported as 89.3 per cent, compared | 
with a condition of 86.3 per cent a year | 


ago, and 87.7 per cent, the 10-year av- 
erage. Conditions are better this year 
than average in all divisions except the 


Exports { South Central, where low conditions ex- 


| of sugar from the Islands to the United | 
L eee . ; States have increased 30 Ope rcent since | 
of Agriculture, Washington, D. C., and | 


ist in Oklahoma and Texas. 

Lower conditions than prevailed a year 
ago are reported also in Nebraska, Kan- 
sas, Wyoming and New Mexico. In gen- 
eral, however, the mild, open weather 
that has proved so beneficial to winter 
wheat has had a like effect on rye. 


Spanish Onion Shipments 
To This Country Reduced 


Spanish onion shpiments to the United 
States up to December 20 amounted to 
708,000 bushels, as compared with 916,- 
000 bushels during the same period in 
1926, the Department of Agriculture is 


| advised in a cabled report from the Con- 


sul at Valencia, Clement S. Edwards. 

The report follows in full text: 

Shipments of Spanish onions to the 
United States from the beginning of the 
season up to December 20, 1927, 
amounted to 3,473 cases, 230,760 half- 
cases, and 561,284 crates. These ship- 
ment are equivalent to 708,000 bushels, 
as compared with 916,000 bushels during 
the corresponding period last year. 

Of this season’s shipments 3,185 cases, 
220,807 half-cases and 520,507 crates 
were reported as having been shipped to 
the American market prior to November 
30. Subsequent shipments consisted of 
288 cases, 2,420 half-cases and 1,883 
crates on the steamship “Liberty Land,” 
scheduled to arrive in New York on Jan- 
uary 1; 1,722 half-cases and 1,132 crates 
on the “Denmark Maru,” due December 
27, and 5,811 half-cases and 37,762 crates 
on the “Cherca,” due December 30. 
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Wheat. 
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cenisienel 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on December 22, 1927 


Compiled by Market News Service, 


Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. 

Heavier offerings of Argentine wheat 
which restricted the demand for domes- 
tic grain, together with the official esti- 
mate which showed an increase in the 
winter wheat acreage of about 4,432,000 
acres over that sown last autumn were 
weakening factors in the wheat market 
today, and prices closed slightly lower. 
December wheat closed at Chicago at 
$1.263g, Minneapolis $1.23, Kansas City 
$1.277%%, Winnipeg $1:3016, and Liverpool 
$1.5114. Favorable weather for mar- 
keting corn weakened the market for 
that grain slightly. December corn at 
Chicago closed about %c lower, at 84%4c. 
December oats closed at Chicago at 
523$c, and Decembe rrye at $1.07%. 

Cash wheat continued in good demand 
with premiums steady. 13 per cent pro- 


tein No. 1 dark northern was quoted at | 


Minneapolis at $1.50@1.56 and 14 per 
cent protein of the same grade at $1.60 
@1.66, per bushel. 12% per cent pro- 
tein No. 2 hard winter was quoted at 
Kansas City at $1.3614@1.141 with 18 
per cent protein quoted at $1.40@1.44. 
No. 2 soft winter was quoted in that 
market at $1.40@1.42%% and at Chicago 
at $1.38!¢. No. 2 hard winter was quoted 
nominally at Chicago at $1.30. 

The cash corn market was also weaker, 
particularly for the lower grades, al- 
though some corn was reported sold 


for export at the gulf at about 2%c 


premium over the Chicago May price, 


which would be equivalent to about 93%4c | 
| per bushel on the basis of today’s closing 


price. No 3 yellow corn was quoted at 
Chicago at 89c per bushel and No. 3 
mixed at 86%4c. No. 3 yellow sold at 


white and mixed at 74@77c. No. 3 
yellow corn was quoted at Minneapolis 
at 81@85c, gnd No. 3 mixed at 77@79c 
per bushel. 


irregular. Offerings at Minneapolis were 
larger with demand fair. 
was about 4%-cent higher than yester- 
day’s close at Chicago where No. 3 white 
oats were quoted at 53@55% cents. 
Heavy-weight oats were bringing 2@3 
cents over this quotation. No 3 white 
oats were quoted at 


54@56 cents. The rye market was 
weaker with wheat, No. 2 rye being 
quoted at Minneapolis at $1.01%@ 
1.02%. Barley was 1@2 cents higher, 


best grades selling at Minneapolis at , 
| the market steady. 


85@87 and at Chicago at 90@94 cents 
per bushel. 
Cotton. 
January future contracts on the New 
York Cotton Exchange declined 18 


points to 18.78 cents, and on the New | 


Orleans Cotton Exchange they were 


| down 3 points, closing at 18.98 cents. 
On the Chicago Board of Trade Janu- | 
ary futures declined 6 points to 19.05 | 


cents. 


The average price of Middling spot | 


cotton in 10 designated markets closed 
at 18.92 cents per pound, compared with 
18.91 cents yesterday. 


designated markets amounted to 13,319 
bales, compared with 21,556 bales for the 
same day last year. 

Exports today amounted to 5,590 bales, 


compared with 57,277 bales on the cor- | 
Exports | 
from August 1 to December 22, amounted | 
to 3,720,477 bales, compared with 5,191,- | 


responding day last season. 


560 bales for the same period in 1926. 
Butter. 


The New York butter market ruled ! 


firm on top grades. Trading was fairly 
active and at close fancy butter was 
closely cleared. Undertone, however, 
somewhat unsettled due to Chicago de- 


| cline and offerings of New Zealand but- 


ter below domestic price levels. Medium 


| and undergrades steady with 14-cent ad- 


vance on 88-90 scores. Storage steady 
with open trade quiet. Car market 
steady with demand limited. 220 casks 
Danish arrived on S. S. New York. New 


| Zealand sold spot today at 5134 cents. 


Wholesale prices of fresh creamery 


butter at New York were: 92 score, 52 | 


cents; 91 score, 51 cents; 90 score, 48 | 
+ oF sore, | firm at the advance. 


cents. 
Cheese. 


The New York cheese market ruled | 
firm on all styles with trading quiet. | 
Fresh Single Daisies scarce and difficult | 


to buy under 28%c, 

Wholesale prices of No. 1 fresh Ameyvi- 
can cheese at New York were: Single 
Daisies, 28%c; Held Chesse, flats, 29@ 
29'2¢; Single Daisies, 29c; Young Ameri- 
cas, 29@29 ec. . 

Wool. 

On the Boston Wool Market the 
speculative movement in scoured wools 
previously noted continues this week al- 
though the volume of the transactions 


| Maine Green Mountains, '150-pound 





- ; 4 a o | Cuba, 
Kansas City at 7742@79c and No. 3 | — 


i Beets: 


| Cauliflower: 
The oats market was rather dull and | 


Cash grain ; 


Minneapolis at | 
50% @53% cents and at Kansas City at | 


| steady. 


On the same day | 
| in 1926 the price stood at 12.03 cents. 
Sales of spot cotton reported in 10 , 





of this character is not quite so large. 
Manufacturers are reported by a number 
of concerns to be taking a little larger 
proportion of the woolen wools and prices 
are slightly stronger than last week. 
Pulled wools that can be combined es- 
pecially of the medium grades are strong 
as a result of the diminished supply of 
the corresponding grades of fleece and 
territory wools. 
Fruits and Vegetables. 

Spinach advanced $.75@1 on the 
New York market today. Apples, celery 
and lettuce slightly stronger. Old stock 
cabbage lower. Onions steady. Potatoes 
slightly weaker. Tomatoes dull. 


Apples: Barrels (U. S. No. 1, 2% inches up). 
New York Baldwins $6.50 
New York Rhode Island Greenings, ry 
8. 
New York McIntosh, mostly around ..$9.00 
Vermont McIntosh, mostly around ..$9.00 
Virginia Yorks .... , $6.00@6.25 
Cabbage: New York Danish tyne, bulk per 
ton be araree $14.00@16.00 
South Carolina Wakefields, 142 bushel ham- 
pers, best ... $1.00 
Celery: New York 2-3 crates ..$1.50@1.75 
California crates, best . $4.75 @5.50 
Lettuce: Florida Big Boston type, 1% 
bushel hampers, best . .. .$2,00@2.25 
Arizona 8-5 dozen crates, Iceberg type 
$3.00@3.50 
California Imperial Valley Iceberg type, 4-5 
eee $4.00@4.25 
Onions: Indiana and Ohio Yellows, 100- 
pound sacks, best mostly .....$2.15@2.25 
New York Yellows, 100-pound sacks, fair 
to ordinary condition $1.50@2.00 
Potatoes: Long Island Mountains, 
bulk per 180-pounds ....+...$3.85@4.00 
Long Island Green Mountains, 150-pound 
sacks ; ates .....$3.25@3.40 
Maine Green Mountains, bulk per 180-pound 
PR a ik staat nin SROEL Sas ere $3.50@3.75 
sacks 
$3.00@3.15 
Spinach: Virginia barrels, best $3.00@3.50 


Green 


| Tomatoes: Florida, ripes wrapped, overripe, | 


fancy count, sixes $2.50@3.00 


ripes and turning wrapped, fancy 
count, sixes, best .............$3.50@4.50 
Miscellaneous Vegetables. 
Texas bushel baskets . .$2.50@3.00 
Carrots: California western lettuce crates, 
bunched $3.00@8.25 
California crates . 
Eggplant: Florida pepper crates, 
ordinary, best ...... si 
String Beans: Florida %§ bushel hampers, 
green, flat type . 


Pees: California crates .. .86 50@7.00 


Peppers: Florida crates fancy 2 
Meat. 


Supplies of western dressed 


a fair to slow demand, prices, as a rule, 
are barely steady. 
ful, and sellers had difficulty in holding 
The same was true 
of cow beef under about normal sup- 
plies. Offerings of veal were fully nor- 
mal, demand only fair, and prices barely 
Lighter weight lamb carcasses 
were about steady, but heavier weights 
were weak, the mutton market was un- 
changed. Fresh pork prices were also 
unchanged under a liberal supply and 
a fair demand. 
Livestock. 
Livestock receipts at Chicago were 


| estimated at caitle 7,000, calves 3,000, 


hogs 48,000, and sheep and lambs 10,000. 


The hceg market opened slow with 


' prices about steady with Wednesday’s 


average, but 5@10 cents lower than yes- 
terday’s best time. The top was $8.80. 
Bulk of good and choice 210 to 300-pound 
hogs sold from $8.40@8.75, with 160 to 
200-pound weights at $8.00@8.50. Pack- 
ing sows sold generally from $7.35@7.65 
and pigs from $7@T7.25. The market 
closed active with the decline regained 
on hogs weighing from 190 pounds up. 
Shippers took 8,000, and the estimated 
holdover was 9,000 hogs. 

General cattle trade was very active 
with prices unevenly higher. Steers 
suitable for shipping were fully 25 cents 
higher. In some instances new high 
prices for the season were scored. The 


| market was less active on light-weight 


steers of the lower grade. Cows and 
heifers were strong to 25 cents higher. 
Stockers and feeders were unevenly 
higher, country demand being moder- 
ately broad. Several loads of fed steers 
brought $17. The bulk, however, ranged 


| from $12.50 to $15, and a few sold from 


$10.50 to $11.50. Vealers were steady, 
selling from $11 down. The close was 


The lamb market opened strong to 
15 cents higher on better grade stock 
of desirable weight. Heavy weight and 
lower grade lambs were slow sellers at 
about steady prices. The top 
$13.50, with the bulk of handy and 
medium weight lambs telling from 
$12.75@18.25. Lambs weighing from 
92 to 100 lbs. ranged from $12.00@ 
12.75. Medium and good grade feed- 
ing lambs brought $12.00@12.75. Fat 
ewes sold generally from $6.00@6.75, 
with some late sales up to $7. Thelamb 
market closed firm and 15@25 cents 
higher than yesterday’s average. 

Closing quotations were: 


eres a 
Closing Quotations on Livestock. 


Cattle, 


Slaughter cattle, calves and vealers: 


Steers (1,100-1,500 lbs.), good and choice 


Steers (1,100 lbs. down), guod and choice 


Steers medium and common (all weights). 


Cows, good and choice 
Cows, common and medium. .. 
Heifers (850 pounds down) good 


Feeder and stocker cattle: 
Steers. good and choice 
Steers, common and medium 


Heavy weights (250-350 lbs.), medium, good and choice. 
Medium weight (200-250 lbs.), medium, good and choice.. 
Light weight (160-200 lbs.), medium to choice 

Light lights (130-160 Ibs.), medium to choice 


Packing sows, rough and smooth 


Slaughter pigs (90-160 lbs.), medium, good and 
(Soft or oily hogs and roasting pigs exclude 
Sh 


Slaughter sheep and lambs: 

Lambs, good and choice (84 lbs. down) 
All weights (cull and common) 

Ewes, medium to choice : 


Feeding lambs, range stock, medium to choice. .’. ae om 


Oe 
Heifers (850 pounds down) common and medium.. 
Vealers, good and choice........ Susevesees 


Kansas City 
$13.50@18.25 $12.40@16.75 
13.25@17.50 11.75@16.75 
8.00@13.75 6.75@12.75 
8.25@11.00 7.15@10.00 
6.00@ 8.25 5.85@ 7.15 
9.50@13.25 9.75@13.75 
7.25@10.25 6.00@ 9.75 
11.00@13.50 8.50@10.50 


Chicago 


9.25@11,25 
6.75@ 9.25 


8.00@ 
8.00@ 
7.304 
7.60@ 
6.50@ 
7.25@ 


8.40 
8.40 
8.30 
8.00 
7.60 
8.00 


rao 


90 90 ce on 
© or-1 00 
os 


ears 9 
choice .. 6.85@ 7.60 
from above quotations.) 


12.25@13.50 12.00@12.90 
9,.50@11.25 8.00@11.00 
4.00@ 7.00 4.25@ 6.75 


11.50@13.00  ... 


. 


$2.25@2.50 | 
mostly | 
. .$1.25@1.50 | 
oes. -$2.25@2.75 | 
| Cucumbers: Cuba bushel boxes, fancy | 
$3.50@4.00 | 


$1.50@1.75 | 
fresh | 


meat on the New York market ranged 
from normal to fairly liberal today and | 


Steer beef was plenti- | 


Was | 





| 
| 
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Connecticut Avenue at L Street. 


Connecticut Ave. and Woodley Rd. 


Tenth, Eleventh, F and G Streets, 


Potomac Flying Service, Inc., 


The Capital City’s Modern Laundry. 
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PUBLISHED WiTHOUT GOMMENT BY THE UNITED 
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THE STORY of 


W ASHIN 
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On the opposite page there appears one of a series 
of articles describing the City of Washington. These 
public-spirited citizens, firms and institutions have 


made possible this series: 


The Mayflower, 
Washington’s Finest Hotel, 


+ + 


The Wardman Park Hotel, 


The Hotel Built With an Ideal. 


+ + 


The Grace Dodge Hotel, 
A Distinctive Hotel 
For Men and Women. 


Union Station Plaza, near Capitol. 


+ + 


The Willard, 


Washington’s Leading Hotet 


> + 


The Carlton Hotel, 
Sixteenth and K Streets, 


> ¢ 


On Historic Pennsylvania Avenue. 


Two Blocks from the White House. 


The Washington Hotel, 


Opposite Treasury. 
+ + 


The Burlington Hotel, 


In the Center of the Banking District, 


High-Class Residential Hotel, 


Underwood & Underwood, 


Quality Photographs 
1280 Connecticut Avenue. 


> + 


L. E. Breuninger & Sons, 
Breuninger Built Homes. 
Colorado Building. 


+ + 


Southern Brothers, 
Steward Business University 


For Secretarics and Accountants. 


1333 F St. N. W. 


> + 


543% Mortgages on D. ©. Property, 


a 


Resources of $50,000,000 


+ + 


Title Insurance Co., 
Title Insurance, 


1413 Eye Street, 


> + 


H. L. Rust Co., 


Vermont Avenue at Thomas Circle. 


The Riggs National Bank, 


Leading Bank in National Capital. 


District Lawyers & Washington 


1001 Fifteenth Street N. W. 


Mt. Vernon Electric Railway, 
Fastest Direct Service to Mt. Vernon. 
Terminal, Twelfth and Penn. Ave. 


> + 


> + 


McKeever & Goss, 


Member, American Association of 


Smith’s Transfer & Storage Co., 


Moving, Packing, Shipping. 
1313 You St. N. W. 


+ + 


Mortgage Bankers, 
1415 K Street 


> + 


The International Bank, 


Bonds 


Chestnut Farms Dairy, 
A Monument to Health. 


Pennsylvania Avenue at 26th St. 


+ + 


Real Estate 
Southern Building. 


> + 


Harriman & Co., 


Insurance 


Members New York Stock Exchange, 
729 Fifteenth Street N. W. 


Alexandria Chamber of Com- 


merce, 
Invites Industry, 


302 Albee Building, Washington. 


> + 


Silver Spring 
Chamber of Commerce, 
Washington’s Ideal Suburb, 

700 Southern Building. 


> + 


Northern Virginia Bureau, 
Promoting Northern Virginia, 


Albee Building. 


+ + 


General Office Service Bureau, | 


Duplicating, Mailing, Printing, 
600-610 G Street N. W. 


> + 


Woodward & Lothrop, 


A Store Worthy of the 
Nation's Capital. 


> >} 


Fly Over Washington, 


Hoover Field, South Washington 


+ 


Gude Brothers, 
Florists, 
1210 F Street. 


> + 


W. C. & A. N. Miller, 
Developers of Wesley Heights, 
1119 17th Street N. W. 


> + 


Washington Rapid Transit Co., 
“The Sixteenth 


Washington's Newest Transportation 
System. Coaches for Private Hire 


The Tolman Laundry, 


6th and C Sts. N. W. 


> + 


W. B. Hibbs & Co., 


Bankers—Brokers, 


New York Stock Exchange, 


725 Fifteenth Street. 


* + 


Munsey Trust Co., 
Munsey Building. 


> + 


Service That Satisfies, 


We Pay You On Your Daily Balances 


National Engraving Co., 


Thirteenth and E Streets. 


Perpetual Finance Co., 


7% First Trust Notes, 
26 Jackson Place. 


+ + 


Edson W. Briggs Co., 


Rock Creek Parl Estates, 


+ + 


Blackistone, Inc., 


Occasions. 


1407 H St. N. W. 


+ + 


Hedges & Middleton, 
6%% First Trust Notes, 
1412 I Street N. W. 


+ + 
Wardman 


Population, 
1435 K Street N. W. 


+ + 


Street Coach 


4615 14th St. N. W. 


1001 Fifteenth Street N. W. 


Flowers for Formal and Informal 


Houses One-Tenth of the Capital City 


Line,” 


} 
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THE BUREAU OF STANDARDS 


THE CENTER of 


AMERICAN EDUCATION 


MERICA has but one great staple product. 
We till the soil, operate our industries, de- 

velop transpor tation, engage in commer ce, encour: 
age the arts and sciences—but these are only means 
to an end. They are all carried on that America 
may produce men and women worthy of our stand- 
ards of citizenship.” Thus spoke President Cool- 
idge concerning education in America. 


It is eminently fitting therefore, that the Na- 
tion’s Capital, W ASHINGTON, should have grown 
into the world’s greatest center of well- ae 
and balanced education linked with practical busi- 
ness sense and efficiency. 


Washington has been called a university in it- 
self, because the whole atmosphere of the city is 
one of liberal education to an eager, receptive 
mind. 

Yet Washington is more than a national center 
of educational iv elopment—here are located ex- 
cellent graded and public schools, outstanding pri- 
vate schools, universities and colleges of national 
reputation and high scholastic standing. Here are 
facilities for study and research unsurpassed in any 
other city of America. 

Youth from all over the land may come to 
Washington and, while working as page boy in 
Congress, or working as clerk in some government 
establishment, can have opportunity to prepare 
for any profession, to represent America in for- 
eign lands, for any chosen line of science or to add 
to his general mental development and store of 
knowledge., 

The necessity of some central office for the col- 
lection and study of educational statistics and data 
was early seen and appreciated by school men. In 
response to this need, the United States Bureau of 


T H E NA TION 


G 


Education was instituted at Washington “for the 
purpose of collecting such statistics aa facts as 
shall show the comin and progress of education 
in the several States and territories and of diffusing 
such information.” It serves as a clearing house 
for accurate and comprehensive Selbicniiahiin on 
education in the United States and foreign coun- 
tries; it advises legislatures, school officers, teach- 
ers, in promoting and directing education; and it 
conducts surveys of educational conditions in pat- 
ticular institutions, localities, counties and States. 


But Washington is more than the fountainhead 
of American educational leadership. Youth in 
Washington is always in an historic atmosphere 
and hes student in any department has ready op- 
portunity to see jus st how a particular line of edu- 

cation works out; in civies he sees how the Govern- 
ment operates; in law, how Congress makes laws 
and how the Supreme Court interprets them and 
safeguards the constitution; in medicine, what is 


ae at the great medical center, Walter Reed Hos- 


pital, with access to the unrivalled Army Medical 
Museum and Library; in science, its practical ap- 
plication to daily life at the Bureau of Standards, 
Bureau of C hemistry, Bureau of Mines, the Smith- 
sonian Institution; in business, how the basic rights 
of a manufacturing concern are safeguarded in the 
Patent Office. And the unrivalle d treasures of 
the Library of Congress afford research reading 
facilities in every field. 


af Ve 


—9t ; Siaseetancaeaal a 


This is the fifteenth of a series of fifty-two weekly messages from 
the City of Washington to the people of the United States. Their 
publication is made possible by the cooperative civic effort of a 
number of Washington's leading business men —_ institutions, 
whose numes appear on the opposite page of this newspaper. 
These business leaders believe that the Story of Was shington is 
worthy of. your most careful consideration. 


Inquiries concerning Washington, its attractions and advaut rg 
will receive prompt and authoritative replies. Address, The. U. 
Community Advancement Corporation, P. O. Box 3492, weaken, 
ton, D. C. 
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Harris & Ewing, 


THE 
SMITHSONIAN 
INSTITUTION 


The student is thus able to couple his textual 
study and research with observation of its practi- 
cal application under experts. He or she may even 


‘havea part in the applic ation by working in some 


branch of Uncle Sam’s great workshop. This is 
the best possible educ ation—theory from textbook 
and classroom, research in libraries and museums 
and specialized institutions going hand in hand 
with real technical work in the world’s greatest ins 
dustrial establishment. 

A business man thinking of locating in Wash- 
ington has every educitinnal facility at hand for 
Wismeeit or for his erow ing family and the families 
of his employes. iw ‘ation at the W ashington gate- 
way, means, for his business, access to efficient 
transportation—six railroads, three shipping lines, 
and one aeroplane company use its sornsinalie 
Here he finds not only favorable labor conditions, 
but adequate finance ial resources, remarkable ‘ad 
values, excellent power and transportation service. 


Merchants and manufacturers, in modern com- 
petition, will do well to consider earnestly the vas 
ried and decided advantages W ashington offers 
them. Write today for det dled : tania! 


S$ WsaAS BIN € T.0.00 
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Railroads 


Extend Effective Date » hh ntrastate Fares in Wisconsin and Illinois 


For Retaking Excess 
Earnings of O'Fallon 


Recapture Oreer Postponed 
Pending Appeal by Rail- 
roads of Recent Decision 
of Supreme Court. 


The Interstate Commerce Commission 
on December 22 announced a further ex- 
tension to April 30, 1928, of the effective 
date of its order in the St. Louis & 
O’Fallon Railway recapture case, which 
was recently upheld by a special court 
of three Federal judges at St. Louis, Mo. 

The effective date has been pos stponed 
at different times during the court pro- 


ceedings involving the order and before | 
Commis- | 


the decision of the court the 
sion had postponed the date to Decem- 
31. 

Postponed Pending Appeal. 


ber 


The further postponement will serve 


stay pending an appes al by the rail- 


as a 


roads to the Supreme Court of the Un ited 


States. 
The order was entered in Finance 
on No. 3908, Excess Income of 
Louis & O’Fallon Railway Company, 

sa Finance Docket No. 4026, Excess In- 
of the Manufacturers’ 
in which the Commission or- 


come 
Company, 


resenting one-half its net income in ex- 


cess of 6 per cent on the Commission’s } 


valuation of its property. 


The Commission held that the Manu- | upon 


| Shore & Milwaukee Railroad Company, 


facturers’ had no excess inconie. 


American Yards Build 
Few | Motor Ships 


Had Only 14 Vessels Out of 297 
in Progress in World at 


End of July. 


ntinued from Page =" 
Wer kspoor, 20; Fiat, 


[Co 


ats 


ford, 


Duetsche, Werke, Ingersoll Rand, McIn- 
tosh & Seymour, Atlas-Polar, Nobel & 
Bendmore, and Tosi. 

Among these 297 motor ships reported 
but 14 are credited to American ship- 
yards or owners, and these are all con- 
versions of steam vessels to motor ships, 


no new tonnage being represented. Of 


the 14, 5 are Shipping Board vessels re- | 
q |! 


the 
rge oil 


ported at the end of last July, 
others being converted by the la 


concerns from steam to Diesel tankers. ; ¢ a c 
| by registered mail to the 
| Illinois and Wisconsin, 


It is noted with much interest that, of 
the total reported 8 new motor ships 
are included for the 
union. 
Motor Tonnage Exceeds Steam. 
Of the 297 vessels approximately 95 
are motor tankers and 10 large passen- 


ger liners, with approximately 25 com- | 
ships. | 
Some notable examples of whole fieets | 
| other 


bination fast passenger-cargo 
of sister ships are those of the Lloyd- 
Braziliero and Cia Nacional de Nav Cas- 
teria with seven 570-foot vessels prac- 
tically identical for the Italian-South 
American trade; Furness Withy 
four 450-foot, 10,000 dead-weight 
the King Line with nine 400-foot, 8,500 
dead-weight ’ Hamburg-America 
with five 460-foot, 10,000 dead-weight 
cargo; and several others havi ng on or- 
der groups of two or three sister ships. 
The world total me the 
end of July, 1927, excluding those uh- 
der 1,000 tons, was 765 vessels of 
000 gross tons. Of the the 
States was represente 107 
of 362,096 gross ess thee 
age, the 


per cent of 
number of those reporied being tankers. 
The tonnage order and building at 
end of July, 1 Was approximately 103 
per cent of steamers, with Great Britain 
and Ireland credited with 43 per cent 
of the work. This is the first time 
marine history that motor tonnage 
building and on order has exceeded 
steam, and marks an important step in 
the motor-ship era. 


01 itor Ships at 


10 
‘ld ton er 


on 
192 


927, 


Schedules for Higher Rates 


On Cottonseed Suspended | 


By an order entered on December 22 | 


in Investigation and Suspension Docket 


No. 3035, the Interstate Commerce Com- | 


mission sus pended from December 23, 


1927, until July 23, 1928, the operation of | the Wisconsin commission permitting an | 


3 cents in respondent’s in- | 
| trastate fares 
| miss 


certain schedules as published in Sup- 
plement No. 1 to the Louisiana Railway 
& Navigation Company’s tariff I. C, C. 
No. A-1031 

The suspended schedules propose to 
increase the rates applicable on cotton- 
seed, carloads, from stations on the 
Louisiana Railway & Navigation Com- 
pany to Shreveport and Bossier City, La., 


when the product of the cottonseed is re- 


shipped to New Orleans, for export, or 
when destined to interstate points be- 
yond. 


c.R. Ro of N. J. Given Time 
To Install Control System 


The Centrz a Daliesad of 
was 
$1, for the completion of its in- 
stallation of automatic train control, un- 
der an order issued by the Interstate 
Commerce Commission on January 14, 
1924, by an order issued by the Com- 


mission on December 22. 


New 


1928, 


Valuation Proceedings 


Assigned for Argument | 


The Interstate ateaeis Commission 
has assigned its proceedings relating to 
the valuation of the properties of the 
Chesapeake & Ohio Railway and its sub- 
sidiaries and the Hocking Valley Railway 
for oral argument before Division 1 of 
the Commission on January ol, 


the | 


Railway | 


| Petition of Railroad 
dered the O’Fallon to pay to the Gov- | 


ernment approximately $226, 000 as rep- | 


| ing between Chicago, 


the | 
balance being scattered among rien, { 


| in order to rem« 
erence, 


Russian Soviet | . 
| Commission 


| dispatch 
with | 
cargo; | 


} ~ ‘enger busines 


| mon ¢ 
3,847,- | 
United | 


vessels | 


in | 


Sas 
} mile, 


| increase 


Jersey | 
allowed an extension of time to May } 


x 3036) 
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Rate Petitions 


Valuations 


On C., N.S. & M. R. R. Unreasonably Low 


Interstate Commerce Commission Directs Modification of 
Discriminatory Passenger Rates. 


Intrastate passenger fares which the 
Chicago, North Shore & Milwaukee Rail- 
road is required by State authority to 
maintain in Illinois and Wisconsin were 
found unjustly discriminatory against 
interstate commerce by the Interstate 
Commerce Commission in a report and 
order, made public December 22, follow- 
ing an investigation instituted upon peti- 
tion of the railroad company. 

The company sought to increase its 
intrastate rate from 3 cents a mile to 3.6 
cents per mile, the basis established for 
interstate fares by the Federal Commis- 
sion in 1920. Authority for the increase 
was denied by the Illinois and Wisconsin 
State commissions, because of lack 
jurisdiction due to the existence in both 
States of 2-cent fare laws. 

The established 
intrastate 


3-cent fare was 


that Commission now holds that it is 
without such jurisdiction. Both State 
Commissions have indicated that they 
have no objection to the 3.6-cent rate 
if made effective by order of the Inter- 
state Commerce Commission. 


Asked for Investigation 
The Commission’s report 
No. 19920 follows in full text: 

This 


in Docket 


investigation instituted 
of the Chicago, 


is 


an 
petition 
interurban railroad operat- 
Ill., and Milwau- 
and intermediate 
and Wisconsin, to de- 
the passenger fares re- 
quired by the authorities of the States 
of Illinois and Wisconsin to be 
tained for application over its line with- 


an electric 
kee, Wis., 85.5 miles, 
points in Illinois 
termine whether 


| in the States of Illinois and Wisconsin | 

cause or will cause any undue or un- 
reasonable 

| prejudice as between persons or localities | 


advantage, preference, or 
in intrastate commerce on the one hand 
and interstate commerce on the other 
hand, or any undue, unreasonable, or 
unjust discrimination against interstate 
commerce; and as to what fares, if any, 
or what maximum or minimum, or maxi- 
mum and minimum, shall be prescribed 
ve such advz 
prejudice, or dis nination, 
any, as may be found to exist. 


tage, pref- 


if 


The petitioner was made a party re- 
spondent and copies of its petition and 
of our order of investigation, which in- 
cluded a notice of hearing, were 
Governors of 
the Illinois Com- 
and the 


consin. 


sent 


merce Commission, 
of Wi Only re- 
spondent was represented at the hearing 
and it waived a proposed report by 
examiner. 


tne 


40 
etween 
numerous 


Respondent operates ur Is 
limited passenger ins di b 
Chicago and Milwauk and 
passenger tre t 
Chicago or Milwaukee and intermedi 
points. It also operates a 1 
service bet 
Milwaukee and a general 
ice between Highland Park, 
from its Chicago terminus, an 
limits of Milwaukee. 

Tis principal source of 1 

In Inti 
& > R. 


merc 


Chic: g 


f the C., 


188, we 


N. S. 
found 31 

ier ie; 
com 


interst merce act. 


Interstate Rate 


Incre esed to 3.6 Cents 

Prior to March 25, 1927, responder 

or “one-way, passenger favre 

state and intrastate was 3 cents per 
Wisconsin pursuant to ar 
by the Wisconsin commission on July 2 
1921, and intrastate in Illinois pursu 
to our order of June 14, 1921, 
state Fares of the C.. N. S. & M. R.. 


supra. 


Effective March 25, 1927, the inter 
state fare was increased to 3.6 cents per 
and subsequently respondent ap- 
plied to the Illinois and Wisconsin com- 
missions for authority te establish the 
same fare intrastate. Such authority 
was denied because of lack of 


30-called 
On July 


of 2-cent fare laws. 


2, 1921, when the order of 
to 
was entered, that com- 
ion was of opinion that it had juris- 
diction to authorize an increase in the 
fares of electric interurban roads 
withstanding the 2-cent fare law. 
now holds that it is without such juris- 
diction. It has advised us that it 
no objection to respondent making effec- 
tive through our order a 38.6-cent fare 
intrastate within Wisconsin. 

The Illinois commission has registered 
no objection to our increasing the fare 


not- 


It 


intrastate in Illinois to 3.6 cents a mile. 


The passenger fares of the steam rail- 
ads in Illinois and Wisconsin, 
tate and interstate, are 3.6 cents a mile 
as a result of our findings in Intrastate 
Within Illinois, 59 TI. C. 350; Wis- 
consin Passenger Fares, 59 I. C. ¢ 
and Ex Parte 74, I. C. C. 220. 


intra- 


Rates 


Lower Intrastate Fares 

Defeat Interstate Rate 
The Western paral- 
Is the shore line of respondent and 
ipetes with it at numerous poinis. 
The Chicago, Milwaukee & St. Paul and 
Minneapolis, St. Paul & Salt Ste. Marie 
compete with respondent at a few points. 
The intrastate fa of respondent 
from Chicago to competitive Mlinois 
points and from Milwaukee to competi- 


Chicago & North 


res 


| tive Wisconsin points range from 4 to 23 


cents less than those of its steam rail- 


road competitors. The 


on | 
travel in 1921 under permis- | 
sion of the Wisconsin Commission, but | 


| building 
| Skokie 
| its shore line at Howard Street, Chicago, 


| about 
| shore line at North Chicago Junction, 
| TIL. 


North | 


$7,644,668, 


main- | 


| the 


Railroad | 


jurisdic- | * 
| States 


tion due to the existence in both States | 


| points 


has |} 


| dence is 


801; i. ca ea 
| in said intras 


: Senger 


| on not 


steam railroads | 
‘named also compete with respondent on 


interstate traffic between Chicago and 
Milwaukee. 

The record shows typical instances of 
how the interstate fares may be de- 
feated by the lower intrastate fares. 
The following illustration will suffice: 

The interstate fare from Adams 
Street and Wabash Avenue in Chicago 
to Milwaukee is $3.06. The intrastate 
fare from the same point to Zion, Ill, 
is $1.32 and the interstate fare from 
Zion to Milwaukee is $1.49, a total of 
$2.81, or 25 cents less than the through 
interstate fare. 

In this and similar instances passen- 
gers can and do purchase combinations 
of intrastate and interstate tickets less 


‘ | than the through interstate fare with- « 
oO 


out getting off the train. 

Respondent’s investment in road and 
equipment, as set up on its books, was 
$33,710,075 on December 31, 1925; 
$39,863,238 on December 31, 1926, and 
$40, 235, 943 on July 31, 1927. About 
$11,500,000 was eae in the prop- 
erty during 1924, 1925, and 1926 in the 
respondent’s 
Valley line, which connects with 


of 


extends 


95 


<0 


and westerly and northerly 


miles to a connection with the 


In addition, large capital expenditures 


were made on the previously existing , 
| lines. 
additions and betterments for the years | 


The 


estimated requirements for 


1928 to 
172,000. 
For 


spondent’s 


1932, both inclusive, are $5,- | 
ended July 81, 1927, 
operating revenues 
of which $6,322,423 
85 per cent, 
The gross income 
ble for depreciation and return on 
investment was $1,706,747, 
per cent on the book vs 
1927. 
During 


the year re- 


were 


proxim 
and 1 


avails 
aval 


ely 


cellaneous, 


alue on July 31, 


July, 


passenger 


1927, 47.52 per cent of 
revenues were derived 
one-way interstate tickets, 23.84 
cent from one-way rstate 
tickets, and 5.04 per cash 
Tares. 


irom 
per 


cent from 


Loss of Revenue 
From Lower Fares 


Resp 
wou 


estimates that its revenues 
been increased 70 if 
interstate fares 
nile during the entire year 
ended J 31, 1927, instead of from | 
March 25, 1927, and increased an addi- | 
tional $190,014 if its one-way intrastate | 
had been on that basis during that 
Such increases, with the gross in- 
come actually received, would have made 
$2,107,331 available for depreciation and 
1 on investment, or 5.23 per cent 

} 00k value on July $1, 1927, 
Deduciing $804,718, which is per 
of book value, and which it 
mates would have been a reasonable 
for _ depreciation, would have 
available for return on 
peak to 3.23 per cent 

value of July 31, 1927. 
here presented are subsian- 
ame as in Intrastate Fares of 
! N.S. & M. R. R., supra, the prin- 
cipal difference being that here we have 
: consideration the intrastate fares 
wii hin Wisconsin as well as those within 
Mili The evidence relied upon by re- 
n this case i substanitally 
rt relied upon in the former 
case no objection has been 
the authorities of the 
and Wisconsin or othevs 
in respondent’s 


ndent 
€ $210,5 
its one-way 


3.6 cen 


Tares 
year. 


9 
cent said 


esti 


poarae 
on the book 

The issues 
tially ¢ 


the C,, 


s a] 


aiso 


intrastate 
1 th 
ari , railroad subject to the inter- 
state commerce act; that there are no 
conditions affecting transportation wi 


tify the maintenance of a lower 
f intrastate fares 


Ss contemporaneously applicable 
interstate transportation of passen- 

to, or through said States over 

ich lines; that respondent’s interstate 
passenger fares now in effect are not 
higher than is reasonable for interstate 
transportation; that respondent’s failure 
to increase correspondingly its intrastate 
fares over its interurban lines within the 
of Illinois and Wisconsin has re- 
sulted and will result in intrastate fares 


| lower than the corresponding interstate : 
persons | 


fares, in 
traveling 
r" 


undue prejudice to 
in interstate commerce over 
spondent’s interurban lines within the ' 


| States of Illinois and Wisconsin and be- 


tween points in the State of Illinois and 
in the State of Wisconsin, in un- 
preference of and advantage to per- | 
traveling in intrastate commerce 
respondent’s interurban lines in 


due 
sons 
over 


Illinois and Wisconsin, and in unjust dis- , 
tion against interstate commerce. ! 


ina 

e findings apply only to respondent’s 
basic one-way fares, to which the evi- 
confined. 


Intrastate Fares Found 
To Be Discriminatory 


We further find that the undue preju- 
dice, preference, and advantage, and un- 


| just discrimination found to exist can and 


should be removed by making increases 
tate passenger fares which 
shall result in fares corresponding, dise | 
tance considered, with the interstate pas- 
fares hereinbefore found reason- 
able. 

Schedules of fares in compliance with | 
our order herein may be made effective 
less than 10 days’ notice. 

These findings are without prejudice 
to the right of the authorities of the 
States of Illinois and Wisconsin or of 
any other party in interest to apply as 
to any specific intrastate fare on the 
ground that the latter is not related to | 
the interstate fares in such a way as to j 
contravene the provisions of the inter- - 
state commerce act, 

An appropriate order will be entered. 


D 


double-track | 


were passenger 


equal to 4.24 ' 


had been } 


States | 
to | 


that respondent is a common | 
th- | 
States of Illinois and Wisconsin 
3 | 
therein over re- | 


ent’s interurban lines than the basis | 
to | 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
December 
merce Commission are summarized as 
follows: 

No. 18545.——Edward G. Bailey ct al. 

. Boston and Maine Railroad et al., de- 
cided December 8, 1927: Joint-line rates 
on prepared sizes of anthracite coal, in 
carloads, from the Wyoming Region in 
Pennsylvania to the Albany, N. Y., dis- 
trict and to Scotia, N. Y., found not 
unreasonable nor unduly prejudicial. 
Complaint dismissed. 

No. 19920.—In the matter of intra- 
state fares of the Chicago, North Shore 
& Milwaukee Railroad Company within 
the States of Illinois and Wisconsin, de- 
cided December 12, 1927: 

1. Certain intrastate fares required 
| by State authority to be maintained by 

respondent within the States of Illinois 

and Wisconsin, which are lower than 
the corresponding interstate fares main- 
tained by respondent within those States 
and between points in Illinois and points 
| iy Wisconsin, found to be unduly prefer- 
ential of intrastate passengers, unduly 
prejudicial to interstate passengers, and 
| unjustly discriminatory against 
state commerce. 


22 by the Interstate Com- ! 


‘AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
__PUBlisnen WitnouT COMMENT BY THE UN Unitep STATES DAILY. 


- Shipping 


Shipowner Is Liable Although Seaman 
Injured Knew of Defective Apparatus 


Evidence Declared by Court of Appeals to Be Ample to 
Present to Jury on Issue of Neglect. 


GEorGE GRANT, PLAINTIFF IN Error, V. 
UNITED STATES SHIPPING BoarD 
EMERGENCY FLEET CORPORATION, DE- 
FENDANT IN Error. No. 41. Circuit 
Court OF APPEALS FOR THE SECOND 
CIRCUIT. 

In this action by a seaman to recover 
damages for personal injuries caused by 
defendant’s alleged negligence in failing 
to provide the plaintiff with a safe place 
within which to work, and particularly 
in failing to secure stanchions and chain 
rails on the vessel, whereby she was 
rendered unseaworthy, the Circuit Court 
of Appeals held that the trial court erred 
in directing a verdict for the defendant 
upon the cause of action for negligence 
and unseaworthiness where the tes- 
timony offered on behalf of the plaintiff 
showed a habit of neglect to fasten the 
stanchions properly and that they were 
not properly fastened at the time of 
accident and where there was ample ev- 
idence to present to a jury on the issue 


. of neglect to fasten the stanchions se- 


inter- | 


curely. 
In error to the District Court for the 


| Eastern District of New York. 


® . . ! 
2. Fares prescribed which will remove 


such preference, and dis- 


crimination. 


prejudice, 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 
Rate 


99 I 


compiaints made public Decem- 
ber 
missic 
No. 
Lewiston, 
; Lines al. 
| require establishment of reasonable 
rates on cotton piece goods from New 
York City to Lewiston Upper Station, 
Me. Claims reparation. ; 
No. 20380. Ichabod T. 
Sons, Carteret, N. J., v. 
Ohio Railroad et al. 
of $387.5 
lumber from Carteret, 
port News, Va. 
No. 20381. Green Hamilton 
| Ine., of Boston, Mass., v. 
| bany Railroad et al. 
on numerous shipments of cotton card 
strippings from New England points to 
Alabama City, Ala. 


! ave summarized as follows: 


M. C. Stone & Son Co., of 
Me., v. Eastern Steamship 


n 
20379. 


et 


Williams & 


of Baltimore & 


N. J., 


| 
| 


& Co., 
Boston & Al- 


| Reduction in Carload Rates 
On Checkers Recommended 


The Interstate Commerce Commission 
should find that carload freight rates 
| on checkers and dominoes in official and 

southern classification territories are un- 
| reasonable to the extent that they exceed 
| third class, with a minimum carload 
| weight of 24,000 pounds. Examiner J, H. 
| Smith recommended in a proposed report 
| made public December 22 in Docket No. 
| 19241, a proceeding on complaint of the 
| Embossing Company, of Albany, N. Y. 

Other ratings on checkers and dom- 

inoes, and on solid toy blocks in official, 

southern and western classifications are 

not unyeasonable, unjustly  discrim- 

inatory or unduly prejudicial, the exam- 
| iner’s report finds. 

Checkers and dominoes are rated first 
elass for less-than-carload shipments in 
official, southern and western classifica- 
| tions, and for carload shipments, min- 
+ imum 20,000 pounds, are rated s 
; cla 


cond 


tions 


and 
siesta, 


third class in western 


eliildan to Restrict 
Grain Transit Sustained 


By an order just entered in Investiga- 
tion and Suspension Docket No. 3034, the 
| Siena Commerce Commission sus- 
| pended from December 22, 1927, until 
; July 22, 1928, the operation of certain 
| schedules as published in Supplement 
No. 4 to Missouri-Kansas-Texas Rail- 
road Company of Texas tariff I. C. C. 
No. C-92. 

The suspended schedules propose to 
establish a restriction in connection 
with grain transited at points on the 
Missouri-Kansas-Texas Railroad Com- 
pany of Texas, when destined to points 
| in Arizona, California, Nevada, New 

Mexico and Utah as follows: “Transit 

will not be permitted shipments origi- 

nating an or moving in connection with 
the C. R. I. & P. Ry. (Combination rates 
| will ko 8 


Argument Is Postponed 
On Operations of Buses 


The Interstate Commerce Commission 
announced December 22, a postponement 
| to February 10, 1928, of the oral ar- 
| gument in connection with its investiga- 
tion No. 18300 of motor bus and motor 
; truck operation, which had been assigned 
for January 16. 
In its annual report, the Commission 
announced intention of issuing a pro- 
| posed report of its investigation as the 
! basis for oral argument, instead of mak- 
ing a report of its recommendations to 
| Congress directly. 


Final Valuation Reports 
Issued for Two Railroads 


| The Interstate Commerce Commission, 

December 22, issued its final valuation 

| report on the Oklahoma, New Mexico 
& Pacific Railway and the Ringling & 
! Oilfields Railway, finding the final value 
for rate-making purposes of the former 
to be $679,000, and that of the latter to 
be $150,500, as of June 30, 1918, 


ss in official and southern classifica- | 
clas- | 





| plaintiff brings error. 
Requests Commission to | 





Claims reparation | 
98 on eight cars of mahogany | 
to New- | 


| the chain rail on the port side. 


a an 


Before Manton, L. Hand, and Augustus 
N. Hand, Circuit Judges. The full text 
of the opinion of the court follows: 

Action by George Grant, a seaman 


| upon the steamship Afoundria, employed 


as a saloon messman, to recover dam- 
ages for personal injuries caused by de- 
fendant’s alleged negligence in failing to 
provide plaintiff with a safe place within 


| w.ich to work, and particularly in fail- 
| ing to 
| on the vessel, whereby she was rendered 


secure stanchions and chain rails 


unseaworthy. Judgment directing a 


¢ | verdict for the defendant upon the cause 
yy the Interstate Commerce Com- | 


of action for negligence and unseaworthi- 
ness, but allowing the plaintiff a sum of 
money for maintenance and cure, and 
Reversed, and new 
trial ordered. 


Failure to Secure 


| Stanchions Claimed 


Plaintiff was employed as a messman 


| on the defendant’s ship Afoundria on a 


voyage from Mobile, Ala., to Liverpool, 
and one of his duties was to cafry of- 


ficers’ meals from the galley up to the | 
saloon. The galley was located in a house | 
| on the after end of the bridge deck, and 
! the saloon in a house on the forward end 


: “‘- | of that deck under the bridge. 
Claims reparation | 


The distance between the galley and 


the saloon on the open bridge deck was j 
of this | 
bridge deck was a hatch, about 18 or 20 | 


about 37 feet. In the center 
feet square, with a coamifg around it 
about 18 inches high. For the purpose 
of loading the vessel through this hatch, 
the bulwark or solid rails along the 
greater length of the vessel were not 
extended on the port and starboard sides 
of this deck, over this 37 feet. Instead, 
a chain rail was provided, consisting of 
two chains running parallel with the 
deck, sustained by iron or steel stan- 
chions, which were sent in sockets about 
5 feet apart, fastened to a metal coping 
running along the sides of the deck. 
At the tinte of the accident the plaintiff 
was coming from the galley to the dining 
saloon in order to take some food to the 
officers. When he stepped out on deck, 
he saw a wave breaking over the star- 
board side. According to his testimony, 
he tried to duck it, but was swept against 
He testi- 
fied that he seized the lower chain, but 
some of the stanchions came out of their 
sockets, so that, though clinging to the 
chain, he had no stable support, but was 
borne against the coaming of the ship 
and banged back and forth upon it as 
the ship rolled, suffering severe injuries. 
He was taken to safety by two seamen. 
Plaintiff testified that his body did not 
strike any of the stanchions, and the 
effect of his testimony was that he was 


swung back and forth on the ship’s coam- | 
| ings by reason of the fact that the stan- 


chions gave way and the flexible chain, 
which he seized, gave him no solid sup- 
port, as it swung out over the port side 
of the vessel. Each of the stanchions 
was set in a socket, 
socket, when the stanchions was properly 
fastened, a cotter pin was 
prevent the stanchion from slipping out 
of the socket. 

The plaintiff testified that he had seen 
one or two of the stanchions, a couple of 
days after the ship left Mobile, lying on 
the deck, half suspended from the chains, 
which passed through the sockets, and 
that he replaced them. 

He said that on three voyages he had 
made on the ship he had observed that 
some of the stanchions did not have pins, 
but could not state from personal ob- 
servation that they lacked their cotter 
pins at the time of the accident. 


Seaman Testifies 
Post Was Out of Socket 


Crosby, a seaman who was called as 
one of the plaintiff’s witnesses, said that ; 
he did not see the accident, but 10 or 15 
minutes thereafter found a stanchion 
post on the port side of tHe ship out of 
its socket, and was quite sure there were 
no cotter pins in the stanchions, and 
found none in the stanchions down. 

Steensnes, another witness for the 
plaintiff, who saw the accident, said that 
he never saw any pins on the stanchions; 
that when they took out the stanchions 


and through the j 


inserted to | 





| heard the sea break, saw 


would have been near such a life line 
when the wave struck him, and that the 
chain rail did not serye as an adequate 
substitute, because the plaintiff was 
swept against it, whereas he could have 
clung to a life line in the center of the 
ship, without being swept with violence 
in any direction, 

Henriques also said that the sheering 
strength of a cotter pin was about five 
tons, and that there could be no pull 
caused by a wave striking the stanchions 
and chains sufficient to sheer off or pull 
out the pin. This, he said, was particu- 
larly true since the wave had come from 
the starboard side of the ship; must have 
hit the hatches, and struck the chain 
with diminished force. 

Defendant's witness Ryan, who saw 
the aecident, testified that several of the 
stanchions pulled out, and the ends of 
cotter pins were broken off and hanging 
to chains attached to the stanchions; but 
he admitted that he did not know 
whether cotter pins were placed in the 
bottom of the stanchions to hold them 
in place before the acci?-~* happened. 

Moore, another witness for the defend- 
ant, who saw the accident and helped 
rescue the plaintiff, said that he did not 
remember 
stanchions that gave way, 
had seen them on other stanchions, 


Chief Officer Says 


He Inspected Stanchions 

The chief officer of the vessel, who was 
charged with the duty of seeing that 
the things on deck were shipshape when 
leaving for sea, testified that he in- 
spected the stanchions the day the ship 
left Mobile, and saw that the cotter pins 


| were in place, and that they were re- 
| placed 


immediately after the accident, 
when he found them sheered off. 

The boatswain, Coyle, another of de- 
fendant’s witnesses, testified that he 
the plaintiff 


| being rescued by several men, and then 


found three or four stanchions hanging 
on their chains. 


| placed the cotter pins in the sockets just 





| coamir~’ 





j as the vessel left her dock 
the stanchions came out | 


in Mobile, 
but that after 
he found at least two of the cotter pins 
broken, and others bent out of shape and 
pulled through the sockets. 


Milhizer testified that a storm would 


| pull stanchions out of th-ir soc’:ets, even 


though the cotter pins were in place, 
Defendant’s expert McDonald testilied 
that it was unnecessary to stretch life 
lines on a bridge deck 20 feet above the 
water, and also said that he had seen 


| stanchions swept out by a storm and cot- 


seeing any cotter pins on the | 
though he | 


Labor | 


——————— NS 


It is clear that the testimony offered 
on behalf of plaintiff, showing a habit of 
neglect to fasten the stanchions properly, 
coupled with the testimony that there 
were no pins found after the accident, 
raised a question for the jury as to 
whether the chain rail was securely held. 

Moreover, the testimony that the force 
exerted upon the chain rail was insuf- 
ficient to pull out the stanchions if they 
had been held by cotter pins, or to shear 
the ebtter pins, tended to render 1t im- 
probable that any cotter pins were there. 
On the other hand, if it'be assumed that 
they were in place, there was still a ques- 
tion for the jury as to whether the 
weather, though rough, was so unusual 
that stanchions with sufficient fastenings 
to resist the kind of gales which the ship 
might be expected ordinarily to meet 
would have been lifted from their 
sockets. 

The question whether the stanchions 
were promptly fastened, and whether, 
aside from this, the fastenings were of 
sufficient strength to withstand the ordi- 
nary storm, was presented by the record, 
and should have been submitted to the 
jury. A direction for the defendant in 
such circumstances was plainly error. 

In view of the foregoing error, it seems 
unnecessary to determine whether life 
lines should have been placed on the 
bridge deck, which in this case was 2 
feet above the surface of the water. Zin- 
nel v. United States Shipping Board 
Emergency Fleet Corporation (C. C. A.) 
10 F. (2d) 47, does not govern, for in 
that case there was no rail at the ship’s 
side; the only protection the seaman 
could have was from a life line. 





| Strong Basis for Contention 


That Chain Rail Is Sufficient 

There is strong basis for the contention 
made by the defendant here that a proper 
chain rail was a sufficient protection for 
a seaman who had to cross a relatively 
short space upon a deck so high above 
the water, where waves sweeping the 
deck would not be 1 to be as fre- 
quent or to have as much force as on the 
lower decks, where life lines are usually 
run. Indeed, there is reason to believe 
that the chain rail would have protected 
the plaintiff from any injury, if it had 
stood firm. 

A strong record ought to be 
to show the necessity of 
situation disclosed 


likely 7 


presented 
life lines in the 
, and it is hard to see 


He said that he had | why the plaintiff should hazard so doubt- 


| ful a point, 


where there would seein to 
to be ample evidence to present to a jury 
on the issue of neglect to fasten the 
stanchions securely. 

There is no merit in the contention 
that the plaintiff cannot appeal, because 
the judgment was entered upon his mo- 
tion. Three hundred dollars were awarded 
awarded to him cover maintenance and 


[Continued on Page 
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ter pins which had formerly heid them | 


| broken off. 


The trial judge held that the plaintiff 
hac offered no proof of negligence, and 
had shown only that he had been swept 
by an unusual wave against the shin’s 
and that when he seized the 
chain rail some of the stanchions gave 
way. Accordingly a verdict was directed 
for the defendant upon the cause of 
action brought to recover for negligence, 
and recovery allowed simpiy for main- 
tenance and cure. 

Silas B. Axtell, of New York City (Lu- 
cien V. Axtell and Charles A. Ellis, of 
New York City, of counsel), fer plaintiff 
in error. 

William A. De Groot, United 
Attorney, of Brooklyn, N. Y. 
Wandless and Frederick H. Cunningham, 


both of New York City, of counsel), for | 


defendant in errcr. 

Augustus N. Hand, Cirevit 
(after stating the facts as above): It 
seems difficult to account for the acci- 
dent to the plaintiff, if the stanchions 
were securely held in their sockets by 
cotter pins. 


Weather Was Rough 


But Not Extraordinary 

The weather was rough, but we find, 
nothing in the record to show that it was 
very extraordinary. The wave which 
struck the plaintiff and swept him 
against the chain rail came from the 
the other side of the 
most inevitably be somewhat broken 
in force before it reached him. 

It seems difficult to suppose that such 
a wave, when striking the chain rails 
and stanchions, even with the added 
weight of the plaintiff accompanying it, 
would exert sufficient force to lift the 
stanchions out of their socket, if the cot- 
ter pins had been in place. It is to be 
noted that the only testimony about the 
stanchions themselves shows that they 
were not bent and were immediately re- 
placed in their sockets. Therefore they 
must have been lifted, and not pried out, 
by the force of the wave, for in the lat- 
ter case they would almost surely have 
been bent. 

The testimony of the plaintiff that 
he found one or two stanchions out of 
their sockets, half suspended on the 


' the chains, after the ship left Mobile, and 
; replaced them, and that on three trips 


to load the hatch they replaced them in | 


their sockets, which were about 4 inches 
deep, without any pins. He also said 
that, when four or five of the stanchions 
which had been swept out of their sock- 
ets were replaced after the accident there 
were no pins put in. 

The plaintiff also called the witness 
Henriques as an expert, who said that, 
in view of the fact that the weather was 
rough and there was a reasonable chance 
of seas breaking over the bridge deck 
(though 20 feet above the surface of the 
water), life lines should have been 
stretched across such an open place along 
the center of the deck. 

It was his contention that the plaintiff 


| 


which he had taken upon the vessel he 
had observed that some of the stanchions 
did not have pins, tended to show a 
habit of neglect to fasten the stanchions 
to the ship. 

To this was added the testimony of 
plaintiff’s witness Crosby that immedi- 
ately after the accident there was no cot- 
ter pin in one of the stanchions which 
he found out of its socket, and that he 
was quite sure the stanchions in general 
lacked pins; the testimony of Steensnes 
that he removed the stanchions when 
No. 3 hatch was loaded at Mobile and 
reset them without cotter pins, and that 
he helped put the stanchions in place 
after the accident and found no pins. 
._Evidence Presented 


Questions for Jury 

It is true, if the cotter pins had been 
in place, but were broken by the force 
of the wave which lifted out the stan- 
chions, they would doubtless have been 
broken or bent, as some of defendant’s 
witnesses said was the case; but plain- 
tiff’s witnesses found no such condition. 


States | 
(Edger G. | 


Judge | 





ship, and would al- | 


| 
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Flowers for Every Occasion 
—Formal or Informal! 
Washington’s Leading Florist 
Ready to Serve You With the 
Finest in Flowers 


GUDE BROS. CO. 


Bembers of Florists’ Telcgraph 
Delivery Association 


Is 


SCE ny 
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When Wiring Flowers 
to Washington 
Specify 
Blackistone, Inc. 


Blackistone, Inc., has earned 
an enviable reputation for excel- 
lent flowers, delivered promptly 
and in superb condition. 


When placing your order for 
flowers to be delivered to rela- 
tivés, friends or business asso- 
ciates in Washington be sure to 
specify Blackistone, Inc. 


FLORISTS 


1407 H Street N. W. 
Washington, D. C. 


WHEN 
YOU 
KNOW 


that the leading engineers of 
RCA, Westinghouse and Gen- 
eral Electric have developed 
and perfected the RCA Radio- 
tron, why experiment with 
vacuum tubes claimed to be 
justas good? Replace all your 
Radiotronsat leastonce ayear, 
It is wise insurance to keep a 
set of tubes in reserve. 


Radiotron 


**The Radiotron is the Heart 
of Your Radio Set” 





\ 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, Being 
PusLisHED WiTHouTr COMMENT BY THE UNitep STATES Datty. 


Intermediate Credi 
Banks Have Assisted 
One MillionFarmers: 


Loans and Rediscounts Since 


Organization Total Nearly 


$250,000,000, Reports 
Secretary Mellon. 


Advances to cooperative marketing 
associations by the Federal Intermediate 
Credit Banks total $201,411,957.86 since 
the beginning of operations of the Farm 
Loan System to June 380, 1927, says the | 
Secretary of the Treasury in his annual ' 
report just issued. 

Cotton, with $83,721,406.85, and _ to- 
bacco, with $62,614,909.50 were the 
longest beneficiaries of the distribution 
of these advances. About 1,000,000 
farmers have been financially aided. 

The full text of that section of the 
report dealing with the Intermediate | 
Credit Banks follows: 

Federal intermediat credit banks.— | 
The 12 Federal intermediate credit 
banks authorized by the Agricultural 
Credits Act of March 4, 1923, have been 
in operation for more than four years. 
Each bank, with the exception of that 
at Columbia, S. C., has a paid-in cap- | 
ital of $2,000,000, with the right to call 
upon the Treasury for an additional $3,- 
000,000 of its subscribed capital. In | 
the case of the Columbia bank, an ad- | 
ditional $1,000,000 of capital was paid in 
by the Treasury in December, 1926, mak- 
ing its paid-in capital $3,000,000 and the | 
balance of its subscribed capital $2,-° 
000,000. 

Original advances to cooperative mar- 
keting associations from the beginning 
of operations to June 30, 1927, aggre- 
gated $201,411,957.86, while renewal | 
notes totaled $132,430,390.89. The , 
amount outstanding at the close of the 
fiscal year Was $15,520,452.76. 

The advances to cooperative market- 
ing associations were distributed by com- 
modities, as follows: 

Tobacco ...-- en 
Cotton 

Raisins . 

Wheat .... 

Wool 

Prunes 

Canned fruits 

tables 
BRITON a:b 6 0 6 wis,0 80800008 
RCS. ics 020 
Broomcorn 
Redtop seed . 

Olive oil 





. $62,61.4,909.50 
83,721,406.85 | 
17,600,000.00 
13,653,053.33 

6,095,101.95 | 
1,956,800.00 


8,959,642.40 

565,530.00 | 
4,710,191.84 ! 

335,447.60 

95,800.00 | 
107,520.00 
708,500.00 

75,000.00 

Grimm alfalfa seed 163,054.59 
TIUEIIE a set le Bee vas ecvic ee 50,000.00 
201,411,957.86 

Original Rediscounts. 

Original rediscounts aggregated $148,- 
022,039.18 and _ renewals $64,496,242.51. 
The amount outstanding at the close of 
the fiscal year was $49,530,809.95. The 
corporations through which these redis- 
counts were made are classified as fol- 
lows: 

Agri, exedit corporations $96,325,406.84 
National banks 259,048.73 
State banks .. 3,466,598.03 
Livestock loan cos. ..... 47,278,234.46 
Sav. banks and trust cos. 694,751.07 


$148,022,039.13 | 
As provided in the law, 50 per cent of | 
the net earnings of these banks each 
year must be paid into the Treasury as 
a franchise tax. Fort.that part of the 
year 1923 during which they functioned 
the banks paid as a tax $152,271.20; on ; 
December 31, 1924, $528,313.30; at the | 
close of 1925, $508,589.86; and 1926, 
$413,613.07. The net earnings in these | 
years, based on invested capital, and 
after providing substantial reserves, | 
were reported as follows: 1923, 2.7 per | 
cent; 1924, 4.7 per cent; 1925, 4.2 per | 
cent; and 1926, 3.2 per cent. | 
The decrease in net earnings reported : 
for 1926 was occasioned by losses, prin- 
cipally by the Columbia bank; by in- | 
creased reserves amounting to $377,- | 
734.49 set apart by eight other banks; | 
and by the smaller spread, as compared 
with previous years, between debenture 
rates and rates charged borrowers. Im- 
proper conduct on the part of the officers 
of a credit corporation for which the Co- 
lumbia bank had discounted a laxge vol- 
ume of farmers’ notes contributed to the | 
| 


losses of that bank, 

On June 30, 1927, th surplus, reserves, 
and undivided profits accounts of the 12 
banks aggregated $2,280,731.63. 

It is estimated that approximately 
141,485 farmers have been served 
through the rediscount of their individ- 
ual notes and that 995,554 have bene- 
fited from the advances made to co- 
operative marketing associations. 

Throughout the fiscal year the inter- 
est rate on loans to cooperative mark- 
eting associations continued at 414 per 
cent and the rate on rediscounts at 4% 
per cent. Debentures issued on Septem- | 
ber 15 were sold ona 3% per cent basis, 
and debentures issued on October 15, 
1927, bore interest at the rate of 31% 
per cent per annum and were sold at 
par, the lowest rate thus far obtained. 


Shanghai Silver Stocks 
Change Little During Week | 


Silver stocks in Shanghai on December 
16 totaled 112,300,000 taels, says a cable | 
despatch to the Department of Com- 
merce from its Shanghai office. The full 
text follows: 

Silver stocks in Shanghai on December 
16 totaled 112,300,000 taels. Of this | 
amount 65,700,000 taels were held in na- 
tive banks. Figures for the previous 
week were 112,300,000 taels and 64,100,- 
000 taels, respectively, 

Sycee bars were valued at 53,900,000 
taels which represents a decrease of 
1,900,000 taels since December 8. Dollar 
coins totaled $80,400,000 silver, being | 
$2,600,000 silver more than on Decem- ! 
ber 8. 


Federal Reserve Report for December 22 
Indicates Increase in Note Circulation | 


: 400,000 in holdings of acceptances pur- 


| bills and securities were $57,900,000 


| banks, the principal changes being in- 


| 500,000 
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Costs 


Holdings 


of Discounted Bills Also Larger; Cash Reserves 


and Mernber Bank Deposits Decline. 


The consolidated statement of condi- 

tion of the Federal Reserve Banks on | 
December 21, made public by the Fed- 
eral Reserve Board, December 22, shows 
increases for the week of $54,600,000 
in Federal reserve note circulation and 
of $83,200,000 in holdings of dis- 
counted bills, and decreases of $15,- 


chased in open market, $9,900,000 in 
U. S. Government securities, $60,400,- 
000 in cash reserves, and $24,200,000 in | 
member bank reserve deposits. Total 


above the amount held a week ago. 
Larger holdings of discounted bills 
were reported by eight of the Reserve 


creases of $64,400,000 at New York, $19,- 
at Cleveland, $8,900,000 at St. 
Louis, $7,900,000 at Richmond, and $7,- 
700,000 at Philadelphia, and a decrease of | 





RESOURCES: 


Gold with Federal reserve agents .....-.....s006 
Gold redemption fund with U. S. Treasury 


Gold held exclusively against F, R. notes 
Gold settlement fund with F, R. Board... 
Gold and gold certificates held by banks... 


Total gold reserves .........c006 
Reserves other than gold .........- 
Total reserves ........ 
Non-reserve cash ....- 
Bills discounted: 


Sec. by U.S, Government obligations. .......... 


Other bills discounted 


Total bills discounted 
Bills bought in open market ........... 
U. S. Government securities: 
OE 6 CEN 5% Vebecew se 
MRO@ENSONY OLED sisi0.0)< 0650400408 
Certificates of indebtedness ....,.. 


Total U. S. Government securities ......... 


Ce MOCUTICIES 205s a0 & ves disrives 
Total bills and securities 

sue from foreign banks 

JUneollected items 

sank premises ..... 

All other resources 


Total resources ..... 
LIABILITIES: 


F. R. notes in actual civeulation............. 


Deposits: 


Member bank—reserve account............. 


Government 
Foreign bank .. 406 wah 
OGRET GEPOSHS 6.o:0.6 osc ccabecte 


MUR), CONGR: 6605's. ccacs 
Deferred availability items ..... 
Capebel yald it’ sices seis, fescas 
RMN itis eW kal aie 
All other liabilities .. 


Total liabilities ...... 


Ratio of total reserves to deposit and F. R. note 


liabilities combined 


$15,500,000 at Chicago. 
holdings 


The system’s 
of acceptances purchased in 


open market decreased $15,400,000 and | 


of U. S. Treasury notes $5,300,000, while 
holdings of United States bonds in- 
creased $5,400,000. Holdings of certifi- 
cates of indebtedness declined $10,000,- 
000, following the payment of the spe- 
cial Treasury certificate of $40,000,000 


‘ held a week ago. 


Federal Reserve note circulation was 


| $54,600,000 larger than a week ago, all \ 


of the Federal Reserve banks reporting 
increases, of which the largest were 
$15,100,000 at New York and $11,200,000 
at Chicago. 


tabulated statement of the principal re- 


sources and liabilities of the 12 Federal | 
Reserve banks combined, the statistics | 


being in thousands of dollars: 


12-21-27 
1,585,009 
47,952 
1,632,961 
487,463 
671,778 


1,442,183 
657,023 
704,074 


soece 276 42,925 é 2,202 2,803,280 
5,76 106,985 


2,917,966 
56,310 


2,910,265 
47,073 


590,830 347,586 
187,326 


422,397 


293,027 


5 

o 
2 
o 


78,15¢ 
65,77 


’ 715,424 
é ‘ hue 387,593 


276,390 
53,907 
257,655 
587,952 
980 
1,532,860 
569 
759,246 
60,190 
14,462 


270,980 
59,245 
267,670 


46,858 
89,844 
177,704 


314,406 
2,596 


597,895 

950 

1,474,943 1,420,019 
566 
828,912 
60,176 
14,759 


5,280,080 5,353,632 5,236,603 


1,821,332 
2,394,385 
15,425 
4,338 
19,905 


1,766,735 1,913,960 
2,418,572 
4,040 
4,473 
20,894 


2,218,095 
67,848 
5,506 
16,513 


2,307,962 
644,012 
124,763 
220,510 

25,596 


2,434,003 
644,451 
132,403 
228,775 


19,116 


2,447,979 
758,776 
132,315 
228,775 


. 5,280,080 5,236,603 


Contingent liability on bills purchased for for- 


elgn correspondents 


201,112 


Following is the Board’s compliation of the condition of weekly reporting mem- 


ber banks in the central reserve cities of 
being in thousands of dollars: 


NEW YORK—52 BANKS 
Loans and investments—Total 


: Loans and discounts—Total 


Secured by U. S. Government obligations 

Secured by stocks and bonds 

All other loans and discounts .. 
[Investments—Total 


U. S. Government securities ...... mance 


CAME S11 VANE 6 2dis.ceie6 4.0540 06:08 
Net demand deposits .... 
Time deposits .. sien 
Government deposits .......... 
PR ENON DONES ws widincs 6s sb'k00 ho ee:0 06% 
BRED HGNKS o06ae oh nas vei ocda ea ees 


Secured by U. S. Government obligations. .. 


All other ....... 


Loans to brokers and dealers (secured by stocks 
and bonds): For own account........... 


For account of out-of-town banks . 
For account of others . 


PEOLOLd haa Seletea aamenieaen 


ON OCMENE kiicie ash 55.0000 cso eas nae 
On time Tr 
CHICAGO—45 BANKS 
Loans and investments—Total 


Loans and discounts—Total 


Secured by U. S. Government obligations.... 


Secured by stocks and bonds ... 


All other loans and discounts .........- 
| Investments—Total ...., 


U. S. Government securities ....--... 
Other bonds, stocks and securities ... 
Reserve with F. R. banks 
Cash in vault . 
Net demand deposits . 
Time deposits ........ 
Government deposits ........... 
Due from banks 2... .....00. 


, Due to banks . 
Borrowings from F. R. bank—Total ...... 


Secured by U. S. Government obligations 
All other ... 


ee ee wee eeeseeeee 


eeeeee 


Other bonds, stocks and securities .......... 
Reserve balances with F,. R. bank .......seeee 


ee eee 
Cerne eee ee esrreeseeee 
Cee eeee eee we eeresereese 
Se ee eerereeses 
ee 


| Borrowings from F. R. bank—Total ........ ‘ 


eee ereees 


weer eereee 


New York and Chicago, the figures 


12-21-27 
7,050,007 
5,152,364 


12-22-26 
6,314,202 
4,592,247 


41,319 
2,496,820 
2,614,225 
1,897,643 


45,120 
2,021,018 
2,526,109 
1,902,677 1,721,955 

994,184 
908,493 
777,375 

85,103 
5,578,195 
1,042,459 

56,841 

106,348 
1,281,513 
140,273 
nes 103,280 
36,993 


992,088 
905,555 
756,618 
74,201 
5,596,212 
1,021,657 
1,352 
96,915 
1,291,317 
79,189 


864,770 
702,992 
$5,113 
5,060,338 
899,512 


62,205 


16,984 


101,450 
15,450 


1,502,333 
1,337,183 
1,004,815 


1,230,124 
1,374,106 
954,125 


906,973 
1,037,103 
779,389 


2,723,465 
2,037,857 
685,608 


vevee 3,644,331 3,558,355 
2,729,454 
828,901 


2,799,974 
844,357 


1,969,210 
1,476,101 
13,596 
777,739 
684,766 
493,109 
220,204 
272,905 
193,232 
24,925 
1,290,373 
642,504 
9,629 
150,083 
371,689 
17,680 
15,589 
2,091 


1,988,987 1,848,825 
1,503,541 
15,029 
804,106 
684,406 
485,446 


1,439,148 
14,733 
697,767 
726,648 
409,677 


171,483 
238,194 
170,341 
30,600 
1,215,080 
583,419 
8,562 
152,350 
348,717 
24,987 


216,738 
268,708 
187,93 
22,254 
1,300,132 
631,088 
474 
156,412 
356,091 
81,514 


17,575 
7,412 


80,025 
1,489 


TABLE A.—Percentage of various items of cost and earnings to total loans 
and investments of all member banks from June 30, 1919, to June 30, 1925, by 


geographical groups: 


| Costs to total loans and investments: 


Net losses .... 


Interest on deposits and borrowed money 


All other expenses 
4 Total costs atest. a uk 
Earnings to total loans and investments: 
Gross wialete a4 
Bee ee 


Net profits to capital and suipius’ 222000 


Middle 
West South 


Far 
East West 
0.61 
2.28 
2.11 
5.00 


0.68 
2.46 
975 


2.75 
5.89 


0.77 
2.30 
2.94 
6.01 


0.75 


v.53 7.07 
1.53 1.18 
- 10.99 8.82 


7.41 
1.40 
8.36 





| money rates are lowest. 
The Board made public the following | 


857,185 | 


45,326 | 
93,412 | 
1,031,911 | 
116,900 , 


Agricultural Loans 


| Operating Expenses 


Of Banks Influence 


| Charges for Service 


Costs Found to Be Lower in 
East Where Larger Vol- 
umes of Money Are 


Handled. 


[Continued from Page 1.] 
Atlanta, and Dallas districts; and the 
far West, of the San Francisco district. 

(Table is printed at the bottom of 
Page 7, Column 2. 

These figures show that the rate of 
gross earnings to total loans and in- 
vestments was lowest in the East, where 
The ratio of 
costs to total loans and investments was 
even lower in the East, however, with 
the result that the percentage of net 
earnings to loans and investments was 
the highest for any section of the coun- 
try. In other words, even though the 
eastern banker received the lowest rate 
of return on his loans and investments, 
he made a net profit of about 14% per 


| cent on the funds he was handling dur- 
| ing this period, while the far western 
| banker, receiving a much higher rate of | 


return, made a net profit of only 1 per 


| cent on account of his larger costs. 


Costs Offset High Rates. 

On the basis of present costs, there- 
fore, the higher money rate differentials 
which characterize the southern and 
western sections of the country 
more than offset by the higher cost of 
banking in those regions. Should the 
market for customers’ loans become 
sufficiently competitive to reduce rates 
throughout the country 


of the East, many banks would be forced 
to suspend operations. 
That these differentials in costs are 


largely the result of relatively higher ' 
and | 


operating expenses in the South 
West is also shown in the table, where 
the ratio of total costs to total loans 
and investments has been subdivided 
into three groups, to show ratios for, 


first, net losses, expressing differences | 


in risk; second, interest on deposits and 
other borrowed money, representing the 
average cost to the banker of the funds 
which he loans; and third, all other ex- 


penses, including mainly costs of opera- | 


tion. 


In general, higher costs in the regions | 


where money rates are higher are the 
result of higher operating expenses. 


Taken in the broad groups into which | 
these data are divided, there does not | 


appear to have been much difference in 
the risk of lending in the various sections 
of the country or in the amount paid on 
deposits and other borrowed money over 
the period. 

Both the ratio of losses and interest on 
deposits are lowest in the East, but no 
greatly lower than in other sections of 
the country. The ratio of net losses to 
total loans and investments over the six 
years, for example, varied between 0.61 
per cent among member banks in the 
eastern districts and 0.77 per cent in 
the southern, an extreme range of only 
one-sixth of 1 per cent. 

Costs Vary Most. 
| The ratio of interest on deposits and 
| other borrowed money to total loans and 
| investments varied at the same time 
| from 2.28 per cent in the East to 2.46 per 
cent in the Middle West, an extreme 
range of a trifle over one-sixth of 1 per 
cent. The ratio of all other expenses, 
wihch include operating costs, to total 
loans and investments, on the other 


hand, varied between 2.11 per cent in | 


the East and 2.94 per cent in the South, 
a range of five-sixths of 1 per cent. The 


most significant differences in the cost | 


of banking in different sections of the 
country during this period, therefore. 
have not originated in differences of 
risk or of interest paid on deposits and 
other borrowed money, but rather in dif- 
ferent ratios of running expenses. 

The causes of these regional differen- 
tials in operating expenses are quite sim- 
ilar to these which account for differen- 
tials in customers’ rates. The higher 
ratio of expenses to total loans and in- 
vestments in the West and South is to 
| a great extent the product of the smailer 
volume of funds which banks in those 
regions have to invest. 

Total loans and investments of eastern 
banks average larger on the whole than 
do those of banks in the West and South, 
with the result that their expenses per 
dollar invested average lower, since a 
larger volume of business can usually 
be handled at a lower cost per dollar. 
Bank profits are highest in the East. 
therefore, in spite of lower money rates, 
partly because the lower ratio of costs 
to loans and investments in the East 
more than compensates for the lower 
interest return. They are also high in 
the East because in that section banks 
handle a large volume of loans and in- 
vestments per dollar of capital invested 


| in the banking business. 


Loan Volume Is Factor. 

This, too, is largely a corollary of dif- 
ferences in the local volume of loanable 
funds. In regions where funds are 
plentiful and bank deposits large, banks 
are usually able to maintain a larger 


penses to dollar of loans and investments 
outstanding. Both factors customarily 
accompany a large supply of funds, both 
tend to increase bank profits per dollar 
of capital and surplus invested, and the 
two in the aggregate have more than 
offset the lower rate of return on loans 
and investments which has accompanied 
the more plentiful supply of funds in 
the East. 

The same differences in the local sup- 
ply of funds which contribute to local 
differences in rates charged customers, 





therefore, also contribute to local dif- 


ferences in banking costs and banking | 


profits. This has probably had some ef- 


are | 


to the levels | 
prevailing in the larger centers of the | 
East, without reducing costs to the level | 


| | Foreign 


New York, December 22.—The Federal 
Reserve Bank of New York, today certilied 
to the Secretary of the Treasury the fol- 
lowing: 

December 22, 1927. 

In pursuance of the provisions of Section 
$22 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below’ 

Country 
Europe: 

Austria (schilling).. 
Belgium (belga) 
Bulgaria (lev) . 
Uzechoslovakia (krone) . 
| De’ nark ¢krone) see 
England (pound sterling). 
Finland (markka) 

France (franc) se 
Germany (reichsmark) 
Greece (drachma) 
Holland (guilder). 
Hungary (pengo). 

Italy (lira) aus 
Norway (krone).. 

Poland (zloty) 

Portugal (escudo) 
Rumania (leu) 

Spain (peseta) ... 
Sweden (krona) 
Switzerland( franc) 
Yugoslavia (dinar) 

Asia: 
China 
China 
China 


-14099 


-2390 
013307 
4044 
1748 
0527 
2662 


ell21 


vo 
1674 
L701 
1933 
-OLT617 


(Chefop tael) 

(Hankow tael) 

(Shanghai tae!) 

China (Tientsin tael) 

China (Hong Kong dollar) 
China: (Mexican dollar) eT 
China (Tientsin or Peiyang dol.). 
| China (Yuan dollar)........... 
India (rupee) soe 
Japan (yen) $08 ; 
Singapore (S. S.) (dollar)... . 
North America: 

Canada (dollar) ... 

Cuba (p°so) ‘ 

Mexico (peso) ee 
Newfoundland (dollar)........ 
South America: 

Argentine (peso) (gold)....,.... 
Brazil (milreis). 

Chile peso) . 

Uruguay (peso) .. 


6598 
6506 


-998520 
-999031 


-995938 
-9721 


-1200 


the South and West. 





| highest rate consistent with safety, but 
the endeavor of banks in the South and 
West to maintain differentials in rates 
| charged customers has probably been 
| made more effective by virtue of the 
fact that cifferentials have been needed 


to balance differences in operating ex- | 


penses. 

The predominant cause of money- 
rate differentials, however, remains in 
local differences in the supply and de- 
mand for funds. The customers’ mar- 
; ket is not a single unified national mar- 
ket, where competition between lenders 
drives all rates to a parity irrespec- 
| tive of local differences in the supply 
and demand for funds, but a series of 
loosely connected competitive markets 
in which such differences express them- 
selves in differentials in rates, 


906193 | 
| promising sites for dams were 
short distances below the mouths of Mill | 


| Stearns, 


-484500 | 


fect in maintaining rate differentials in | 
| Washington, D. C., 
Banks as profit-making institutions in | 
; any case can be expected to seek the | 
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INDEX 


ee: 


Veterans 


| Government Paid Veterans 


Exchange | 


$32,911,375 in November 


Aggregate disbursements during No- | 
vember by the United States Veterans | 


Bureau on account of military and naval 
compensation and insurance were $32,- 
911,375.81, of which amount $17,723,- 


$15,187,704.43 for compensations, ac- 
cording to figures made public December 
22 by the Assistant Director of the Bu- 
reau, Harold W. Breining. 

Of the total disbursements for insur 


military and naval insurance, and $7,- 
352,059.20 for Government life insur- 
ance. Disability compensation 


and death compensation amounted 
$2,626,769.34. 


to 


Eel River in California 
Premises Great Power 


[Continued from Page 1.] 


Creek and Elk Creek. 

The present geplogice report, by H. T. 
shows that at the Elk Creek 
north abutment of the 


site the 


about a square mile. The dam 
not safely be raised high enough to ob- 
tain valuable storage. 

The rock at the Mill Creek site, how- 
ever, appears to be sound and water 
tight. 
leakage. 


a manuscript copy may be examined at 
the office of the Geological Survey in 
or at the district 
office of the Geological Survey, Custom 
House, San Francisco, Calif. 


Shipowner Liable Although 
Seaman Knew of Defect 


[Continued from Page 6.] 
cure, so that the judgment was partly in 


| his favor. 


The mere recital that it was granted 
on the motion of his attorney was no ac- 
ceptance of the benefit under it, which 
could affect plaifitiff’s right to appeal. 
Buttee & B. Consol. Mining Co. v. Mon- 


tna Ore, etc., Co. (C. C. A.) 121 F. 524; | 


In re Wood (C. C. A.) 278 F. 355. 
In respect to the defense of assump- 


tion of risk, no more need be said than | 


a shipowner cannot avoid liability for 


| injury to a seaman by a deefctive ap- 
| 


pliance, on the ground that the seaman 


ance, $10,371,612.18 was on account of | Balance previous day. 


com- | 
prised $12,560,935.09 of the total dis- | 
bursements on account of compensation, | 





|} Op. in special accounts.. 
| Adj. service certificate fund 


| Investment of trust funds. 


| Other 
found | 


of | 
could | 
| affirmed in 264 U. S. 375, 44 Ct. 391, 68 
| L. Ed. 748; Zinnel v. United States Ship- 


Round Valley has no apparent | 
The storage capacity of Round | 

Valley which could be developed by a | 

dam at the Mill Creek site is greater | 

than the annual supply of water at this | 

| place. 

The report has not been published, but | 





TODAY'S 
PAGE 


3037) 


Statement 


December 20 
Made Public December 22, 


Receipts. 


« : ; Customs receipts : : 
671.88 was for insurance payments, and | Customs recelp 


Internal-revenue receipts: 
Income tax oe ° 
Mise. internal revenue 

Miscellaneous receipts .. 


$62,553,313.3% 
10,070,000. 
261,363,111.2 


$333,986,424.59 


Total ordinary receipts. . 
Public debt receipts. .. 


Total owes oe 

Expenditures, 

General expenditures 

Interest on public debt 

Refunds of receipts 

Panama Canal 29,853.15 
35,985.45 
77,377.88 
16,707.20 
80,074.37 


$6,998,566.29 


Civil serv. retirement fund 


Tl. ordinary expenditures 
Public debt expenditures 

chargeable against ordi- 

nary receipts ‘ 
public debt exp. 
Balance today . 


157,000.00 
62,244,906.55 
264,585,951.75 
Total $333 ,986,424.59 


The aecumulative figures, together with 


the comparative analysis of receipts and 


expenditures for the month and for the 


| year, are published each Monday. 
dam | : 


| would be founded in the foot of an an- 
| cient earth slide involving an area 





knew of the defect Cricket S. S. Co. 
v. Parry (C. C. A.) 263 F. 523; Panama 
R. Co. v. Johnson (C .C. A.) 289 F. 964, 


ping Board Emergency Fleet Corpora- 
tion (C. C, A.) 10 (2d) 47. 

The judgment is reversed, and a new 
trial granted. 

November 14, 1927. 


Lawrence Stern 
and Company 


231 So. LaSalle Street, Chicago 


BOARD OF DIRECTORS 
WILLIAM WRIGLEY, Jr., Chairman of the 
Board of William Wrigley Jr. Company 
JOHN HERTZ, Chairman of the Board of 
Yellow Truck & Coach Manufacturing Co. 
JOHN R. THOMPSON, Chairman of the 
Board of John R. Thompson Company 


ALBERT D. LASKER, Chairman of the 
Board of Lord 4 Thomas and Logan 


STUYVESANT PEABODY, President of 
Peabody Coal Company 
CHARLES A. McCULLOCH, President of 
The Parmelee Company 
HERBERT L. STERN, President of Balaban 
4 Katz Corporation 
ALFRED ETTLINGER,, Vice President 
JOSEFH J. RICE, Vice President 
L4.WRENCE STERN, President 
This company conducts ageneral securities | 
business, originating and participating in 
high-grade investment issues. 


A Victory in the 


Cause of 


BETTER SERVICE 


R 


utility companies we 


EFLECTING the enterprise of the 
represent, 


comes the news that the Commonwealth 


Edison Company of Chicago is again a 


pioneer in electrical efficiency and econ- 


132,000-volt 


omy. It has installed six miles of the first 


underground transmission 


cable to be put into regular commercial 
service. / 


Transmission at 33,000 volts has been the 
underground limit hitherto, except for two 
or three short pieces of 66,000-volt cable. 


Where the under. 

ground cable meets 

the sup + power 
high-line. 


The 132,000-volt cable will carry four 
times as much electrical energy as a 33,- 
000-volt cable, or carry the same load four 


times as far with one-fourth of the loss in 
transit. 


Obviously this means a great gain in the 
mass-distribution of mass-produced elec- 
tricity in populous industrial areas where 
electrical transmission has to be under- 


ground. 


It is a step in electrical develop- 


ment, says President Samuel Insull of the 
Commonwealth Edison’ Company, .com- 
parable to the introduction of the steam 
turbine for the economical generation of 
electricity on a large scale. 


As specialists in the safe investment securities of 
public utility companies we are at the service of 


everyone interested in this form of investment. 
We sell the securities of Commonwealth Edison 
and other companies operating in 20 states; write 


Our neu home at 
230 S. Lo Salle St. 
dat nght) 


for our current list of offerings yielding more 
than 6%. 


gross volume of loans and investments | 
per dollar of capital invested, as well as | 
to cut the ratio of their operating ex- | 


UTILITY SECURITIES 


COMPANY 


230 South La Salle Street, CHICAGO 


St. Louis 
Milwaukee 


Utility Securities Corporation—11 


a 


Louisville 
Indianapolis 


1 Broadway, New York City 
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_ 'Alien- Property 
For Income Taxes Due onP 


Proper Deductions 
Not Made by Plaintiff 


Debtor of Alien Included 
Amount Due Government in 
Sum Paid Defendants. 


CoMPANY, INC., 
HOWARD 


SYNTHETIC PATENTS 
PLAINTIFF-RESFONDENT,  V. 
SUTHERLAND, AS ALIEN 


URER OF THE UNITED STATES OF AMER- 

1cA, DEFENDANTS-APPELLANTS, CARL 

DUISBERG, CHRISTIAN HESS, AND Rv- 

DOLPH MANN, DEFENDANTS. No. 23, 

Circuit Court oF APPEALS FOR THE 

SECOND CIRCUIT. 

The capital stock of American 
porations owned by nonresident German 
nationals was seized by the Alien Prop- 
erty Custodian and sold under the Trad- 
ing with the Enemy Act. The Germans 
received payments pursuant {fo a con- 
tract between them and the appellee 
whereby part of moneys received by 
appellee for the right to use patents, 
formulae, etc:, should be paid to them. 
A further sum was paid on account of a 
loan by the Germans to the appellee. ’ 

Under the internal revenue laws it 
was the duty of the appellee to with- 
hold the amount of income taxes due on 
each of said remittances before making 
payment to the German nationals and 
to pay the same to the l nited States. 
Appellee failed to withhold said sums 
and the German nationals did not pay 
the income tax to the United States. 

The Government required the appellee 
to pay the amount due as taxes. This 
suit was brought under section 9 of the 
Trading with the Enemy Act for pay- 
ment by the United States out of the 
former property of the German nationals 
as of the date the moneys were paid to 
the German nationals. The alleged debt 
was not owing to owed by the 
appellee prior to October 6, 1917. 

The court held that the appellee could 
not recover. 

Before Manton, Swan, and Augustus 
N. Hand. The full text of the opinion of 
the court follows: 

Appeai from the District Court for 
the Southern District of New York. Suit 
under section 9 of the Trading with the 
Enemy Act (40 Stat. 419 [Comp. St. Sec- 
tion 311514e]). Decree for plaintiff; de- 
fendants appeal. Reversed. 

Charles H. Tuttle, U. S. Atty., of New 
York City (Robert W. Bonynge, of New 
York City, of counsel), for appellants. 

Lyttleton Fox and H. H. Ramsay, both 
of New York City, for appellee Synthetic 
Patents Co. 


or 


Treasurer Directed 
To Pay Appellee 


Manton, Circuit Judge. The decree 
entered below against appellants directs 
the Treasurer of the United States to pay 
appellee out of the proceeds of the sale of 
the Alien Property Custodian pursuant 
property formerly owned by Messrs. Duis- 
berg, Hess and Mann, and later seized by 
the Alien Property Custodian pursuant 
to the Trading with the Eenmty Act 
(Comp. St. Section 311512a et seq.), the 
sum of $344,102.58, with interest. Duis- 
berg, Hess, and Mann were nonresident 
Germany nationals and owned all the 
capital stock 6f the appellee, an Ameri- 
can corporation, and also all the capi- 
tal stock of the Bayer Corporation, an- 
otehr American corporation. 

These stocks of both companies, and 
rights created by virtue of certain con- 
tracts between Duisberg, Hess, and Mann 
and the appellee, were seized on Janu- 
ary 15, 1918, by virtue of the provisions 
of the Trading with the Enemy Act. 
After seizure, the nominees of the Alien 
Property Custodian were elected direc- 
tors and officers of the appellee and of 
the Bayer Company. On December 12, 
1919, in accordance with the terms of 
the game act, this stock and the con- 
tract rights were sold to the Sterling 
Products Company, Inc., for $5,000,000, 
and delivery was made February 4, 1918. 

The decree rests upon the claim that 
in 1915, 1914, 1915, 1916, arid 1917, Duis- 
berg, Hess, and Mann were emtitled to 
and received payments, pursuant to a 
contract existing between them and the 
appellee whereby 75 per cent of all the 
moneys which the appellee should receive 
from any source for the right to the use 
of patents, formulae, processes, trade 
marks, and trade names owned or con- 
trolled by the appellee, or in which the 
appellee had any interest, should be paid 
to them. 

Another contract between the same 
parties provided that Duisberg, Hess, 
and Mann should receive $1,000 for each 
of any new patents or formulae emanat- 
ing from them and used or acquired by 
the appellee. A further sum was said 
to have been paid on account of a loan 
of money by Duisberg, Hess, and Mann 
to appellee. 

Duty of Appellee 
To Withhold Taxes 

Under the internal revenue laws (38 
Stat. 756) it was the duty of the ap- 
mellee to withhold the amount of the 
“income taxes due on each of said re- 
mittances before making the payment 
to Duisberg, Hess, and Mann, and 
pay such sums to the United States, and 
it became personally liable in the event 
of its failure to make such deductions 
for the amount ‘of taxes due to the 
United States Government. 

The complaint alleges in substance 
that, in each of the years referred to, 


sums accrued and were paid by appellee | 


to Duisberg, Hess, and Mann, and that 
the appellee inadvertently tailed to with- 
hold such income taxes due as contem- 
plated by the — statute, any part 
thereof, and that Duisberg, Hess, and 
Mann did not pay the income taxes to 
the Government. After the sale of the 
stock to the Sterling Company, the ap- 
pellee filed a delinquency return of the 


or 


(inex 
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Alien Property 


amount due as taxes on the remittance 
for the years in question. 

The Government required the appellee 
to pay, on March 6, 1919, these income 


taxes on the sums accruing and paid fo | 


Duisberg, Hess, and Mann. The demand 


is for payment by the United States out 


property interest as of the dates when 


| 
| of Duisberg, Hess, and Mann’s former 


I 
| the moneys were paid to Duisberg, Hess, 


and Mann, with interest. 
| The theory of recovery, by the logic 


of the appellee to withhold enough to 


| berg, Hess, and Mann, they became, each 
| time they received a payment, indebted 
| to the appellee for the amount of the 
taxes due the Government, and 
should have been paid before making 
such remittance. 


| based upon the theory, of recovering for 

a debt due by reason of the payment 
of March 6, 1919, but to recover the 
amount of the taxes accruing on said 
| remittance as of the date on which each 
| remittance went forward. It was the 
neglect of the appellee to withhold the 
amount of the tax and pay the United 
States that required it to subsequently 
pay by command of the statute. 


District Judge Confirms 
Finding for Appellee 


A special master, who heard the evi- 
dence supporting this claim, found for 
the appellee, and this result has been 
confirmed by the District Judge. The 
suit is based upon section 9 of the Trad- 


ing with the Eenemy Act, as amended | 


by Act June 5, 1920 (Comp. St. section 
3115%%e), which provides: 

“That no money or other’ property 
shall be returned nor any debt allowed 
under this section to any person who is 
a citizen or subject of any nation which 
was associated with the United States in 
the prosecution of the war, unless such 
nation in like case extends reciprocal 
rights to citizens of the United States; 
nor in any event, shall.a debt be allowed 
under this section unless it was owing 
to and owned by the claimant prior to 
October 6, 1917, and as to claimants 
other than citizens of the United States 
unless it arose with reference to the 
money or other property held by the 
Alien Property 
of the United States Hereunder.” 

The appellee does not deny that the 
remittances were subject to the income 


| taxes levied. 


The right of one who pays the tax— 


by command of the statute (Income Tax | 


Act Oct. 3, 1913; 38 Stat. 166, subd. E) 
because of failure to withhold the tax 
due at the source—to recover from a 
nonresident alien the amount of the tax 
thus paid, has not been considered by 
the courts of this country. The English 
courts have dealt with a similar ques- 
tion, as where an occupier of land paid, 
during the course of his occupancy, the 
landlord’s property tax as well as the 
full rent as it became due to the land- 
lord, without claiming any deduction for 
the amount of the taxes so paid. 

Under the English statute, the tenant 
could pay the landlord’s property tax, 
and was authorized to deduct the same 
from the next rent due the landlord. 
But the court said that paying it with- 
out deducting it therefrom made such 
tax payments voluntary, and the action 
could not be maintained for its recovery. 
Denby vy. Moore, 1 Barn. & Ald. 123. 

In another case, land taxes were paid, 
but not deducted from the rent of the 
current year. An argument was pre- 
sented that such payment constituted 
payment of money for’ the landlord, 
which in good conscience the landlord 
was bound to allow on the rent. But 
this plea was denied, and the landlord 
was held not bound to repay the taxes. 
Andrew vy. Hancock, 1 Brod. & Bing. 37. 

Where a husband, separated from his 
wife, agreed to pay her a specific sum 
a year quarterly, clear of deductions, 


of the complaint, is because of failure | 


erg a or Treasurer ; 
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Knit Goods 


Overpayments 


Custodian Is Not Liable |; 
roperty of Enemy 


Payments Were Made 
For Right to Patents 
No Reason Offered by Appellee 


for Failure to With- 
hold Assessment. 


and Mann to reimburse the appellee for 


| the moneys it expended in payment of 


| this tax imposed by the statute, that 


meet the taxes, and paying it to Duis- | °”" t aa 
I | prior to October 6, 1917, for the amount | 


| of taxes were paid March 6, 1919, and | 


. . : ; payment 
It will be noted that the action is not | P®YT ; : 
; section unless it was owing to and owed | 


by the claimant prior to October 6, 1917. | 


276 F 


: S. Ct. 209, 68, L. Ed. 465. 


+, 3: 
i; Bank of Omaha v. U. 


and where he failed to deduct income tax ! 


from the payment of the allowance, the 
husband was later refused the right to 
deduct income tax in respect of all pay- 
ments made from the arrears. The court 
held that he could deduct the income 
taxes, except those already paid or in 
arrears. 
of Shrewsbury, 27 T. L. R. 100. 
No, Excuse Offered 


For Failure to Withhold Tax 
The right to deduct income taxes from 
| future payments of an annuity payable 
to a wife was recognized, and at the same 
| time a deduction of income tax from 
payments previously made was refused. 
Warren v. Warren, 72 L. T. R. 628. In 
Galashiels Provident Building Society v. 
ee land, 20 Session Cases (4th Series) 
821, the English court, dealing with the 
deduction of income tax under the pro- 
vision of the statute, held that, if a 
debtor make a payment of interest with- 
out deducting the income taxes, he would 
lose the right to deduction in respect to 
such jnterest. , 
the statute ‘here 


Under considered, 


where the debtor is obliged to deduct the | 


income tax for a nonresident alien, and 


when he fails to do so becomes per- | 


sonally liable, the reason for forbidding a 
recovery becomes stronger. The obliga- 
tion imposed is statutory. There is no 
pre 
right to recover from his creditor, having 
paid the tax under such circumstances. 

The appellee for five years neglected to 


the tax, or to pay it. 
cuse, but admits its failure to obey the 
statute, and now seeks to recover the 
| taxes imposed upon it by the terms of 
| the statute. This it may not do. 

There is, however, another reason why 
| the appellee must fail. It is true 
| the word “debt,” as used in section 9, 

must be given a liberal interprétation, 


| Miller v. Robertson, 266 U. S. 243, 45 Ct. } 


73, 69 L. Ed. 265. 
But, assuming that there was an 
obligation on the part of Duisberg, Hess, 


Countess of Shrewsbury y. Earl 


obligation could not and did not rise 


subdivision (e), Section 9 of the Trading 


which | with the Enemy Act, as amended by Act 


June 5, 1920 (Comp. St. Section 
811512e), provides that in no event shall 
of a debt be made under this 


This was. neither owing nor owed by ap- 


; pellee until it was paid. 


But it is argued that subdivision (e), | there were overpayments by remittances 


| made to Duisberg, Hess, and Mann for | 


Section 9, of the Trading with the Enemy 
Act, was not a part of the original act, 


and since the present suit was instituted | 
prior to June 5, 1920, in which subdivision | 
| (e) was first inserted, the limitation is | 


not applicable to this suit. 


Debts Could Be Recovered 


Under Original Act 


Under the original act, such debts as | 
| were owing by or owing to claimants 


By | trolled by the appellee, or in which the | 


| appellee had any interest; also another | 


could be recovered under section 9. 
section 9 of the original act, only such 
debts as may be owing to an enemy were 
recoverable under its provisions, and the 
debts recoverable were limited to those 
owing at the date of the passage of the 


act. The transactions out of which debts 


may arise were therefore prohibited, ex- | 


cept upon licenses from the President. 


6, 1917, were not payable out of funds in 
the possession of the Alien Property 
Custodian. Springer v. Garvan [D. C.) 


In Kogler v. Miller (C. C. A.) 288 F. 


806, the court held that the right or | 
| privilege to recover money or property 


seized by the Alien Property Custodian 
exists only by virtue of the consent of 
Congress, which may be and was with- 


drawn, and it did so by section 9 of the | 
act, as amended by Act June 5, 1920, by | 


withdrawing from creditors not citizens of 


the United States the right which thereto- | 
| fore it had given them, to recover against | 
| property and other creditors which had 


been seized by the Alien Property Custo- 


dian, leaving to defendants, who are citi- | 


zens of the United States, only the right 


to the money or other property seized. 
Subsequently restoring these privileges 


waiver of sovereignty. Beers v. State of 
Arkansas, 20 How. (61 U. S.) 527, 15 L. 
Ed. 991. 
erty Custodian to collect a 


against the United States. Banco Mexi- 
cano vy. Deutsche Bank, 263 U. S. 591, 44 
The appellee 
has invoked section 9, and is limited by 
the statute in its endeavor to recover. 


to October 6, 1917, there would be no ju- 
risdiction to adjudicate in respect there- 
to. 
222, 8 L. Ed. 665; Tennessee v. Sneed, 96 
69, 24 L. Ed. 610; Federal Land 
S. National Bank 
(C. C. A.) 13 F (2d) 36. 

The right to recover is limited to con- 
ditions laid down in section 9, and since 
the alleged debt was not owing to or 
owed by the appellee prior to October 6, 
1917, the appellee may not recover. 
Banco Mexicano v. Deutsche Bank, supra. 

Decree reversed. 

November 14, 1927. 


Recovery Is Denied 


For Overpayment 


| No Mistake, Fraud, or Duress 


Found to Have Influ- 
enced Advances. 


SYNTHETIC PATENTS COMPANY, INC., 
PLAINTIFF-APPELLEE, V. HOWARD 
SUTHERLAND, AS ALIEN PROPERTY CUS- 


TODIAN, FRANK WHITE, AS TREASURER | 


OF THE UNITED STATES OF AMERICA, DE- 
FENDANTS-APPELLANTS, CARL 


Court OF APPEALS 
CIRCUIT. 
The capital stock of American corpora- 


FOR THE 


| tions owned by nonresident German na- 


vision of statute which gives him the | 


withhold the amounts sufficient to pay | 
It offered no ex- | 


that | 


tionals was seized by the Alien Property 
Custodian and sold under the Trading 
with the Enemy Act. The German na- 


tionals received payments pursuant to ! 
| court decided 
| taxable, and the purchaser, at the tax 


a contract between them and the appellee 
whereby a part of the moneys received 


by the appellee for the right to use pat- | 
paid to | 
A further sum was paid on ac- | 
| funded. 


ents, formulas, should be 
them. 
count of a loan by the German nationals 
to the appellees. 

This suit is based upon .a claim that 
there were overpayments by remittances 
made to the German nationals out of the 
funds of the appellee. There was no al- 
legation or evidence that such payments 
were made through mistake, 
duress. 

The court held that the alleged over- 


etc., 


: payments could not be recovered as the | 


remittances constituted yoluntary pay- 


| ments. j 
Before Manton, Swan and Augustus N. | 


Hand, Circuit Judges. The full text 
the opinion of the cottt follows: 
Appeal from the District Court for the 
Southern District of New York. Suit in 
equity under section 9 of the Trading 
with the Enemy Act (40 Stat. 419 [Comp. 
St. Section 3115%]) to recover a debt 
owed by the defendants Duisberg, Hess, 


p 


A suit against the Alien Prop- 
| debt out of 
} named property is substantially a suit 


Sampeyreac v. United States, 7 Pet. | 


fraud, or | 


i the law, cannot be 


of 


| and Mann to the appellee is 





and Mann to the plaintiff. Decree for 
plaintiff. Defendants Howard Suther- 
land, as Alien Property Custodian, and 
Frank White, as Treasurer of the United 
States of America, appeal. Reversed. 

Charles H. Tuttle, United States Attor- 


ney, of New York City (Robert W. Bo- | 


nynge, of New York City, of counsel), 
for appellants. « 
Lyttleton Fox and H. H. Ramsay, both 
of New York City, for appellee Synthetic 
Patents Company, Inc. ; 
Circuit Judge Manton: This is a suit 
brought by the appellee ‘under the provi- 
sions of section 9 of the Trading With 
the Enemy Act (Comp. St. Section 
311515). Duisberg, Hess, and Mann were 
nonresident German nationals, and owned 
all the capital stock of the appellee, as 
well as that of the Bayer Company, an 
American corporation. On January 15, 
1918, the stock of both companies was 


seized by the Alien Property Custodian. 
It, together with the rights accruing | 
made be- j; 
tween Duisberg, Hess, and Mann and the | 


under the terms of contract 


appellee, were sold on December 12, 1919, 


| to the Sterling Products ‘Company, an 
| American corporation. 


It has become 
the sole stockholder of the appellee. 


Suit Based on Claim 


Of Overpayment , 
A suit is based upon the claim that 


the years 1913, 1914, 1915, 1916, and 
1917 out of the funds of the appellee. 
Duisberg, Hess, and Mann 


pellee, pursuant to a contract which pro- 
vides that they should jointly receive 40 


per cent of all the moneys which the ap- | 


pellee received from any source for the 
right to use the patents, formulas, trade- 


| marks and trade-names owned or con- | 


contract wherein it is provided that they 
receive from the appellee $1,000 each for 
any new patents or formulas growing 
out of them, or used or acquired by the 
appellee; also on account of interest on 


existing indebtedness owed by the ap- | 


: - | pellee to them for money loaned. 
Debts accruing subsequent to October 


The complaint alleges that the appellee 
had overpaid Duisberg, Hess, and Mann 
sums of money therein set forth, and 
that such overpayments were to be ab- 
sorbed by the credits to the account of 
Duisberg, Hess, and Mann t 
ment for goods, wares, and merchandise 
to be thereafter shipped by the three,” 


and it is alleged that, pending thas ab- | 


sorption or shipment, the sums consti- 
tuted money had and received by the 
alien enemies to the use of the appellee. 
A degree pro confesso was entered 
against, Duisberg, Hess, and Mann. 


considered in No. 5977 (supra) 21 F. 


(2d)—decided this day, were referred to 


a special master, whose report, awarding 


a decree to the appellee, was confirmed 
| by the District Judge. | 
to assert a claim against the property of | 
' an alien which has arisen with reference 


Without passing upon the sufficiency 
of the proof, which is here contested, as 


| to whether there were, in point of fact, 
| overpayments made, and accepting the 
correspondingly limits the government’s | 


findings of the master that they were 
made, it is apparent that such remit- 
tances were voluntary payments. There 


was no allegation in the complaint, nor | 
is there in the record to support a claim | 


that such payments were made through 
mistake, fraud, or duress. 

The claim is that the overpayments 
were made by the appellee, and from that 
it was concluded that they constituted 


| money’ had and received for the benefit 
Since the claim here did not arise prior | 


of the appellee. Overpayments volun- 
tarily made are not reeoverable. It must 
be shown that they were made through 
a mistake of fact, fraud, or duress. A 
party may not, by direct action or by 
way of set-off or counterclaim, recover 
money voluntarily paid with the full 


| knowledge of all the facts, without proof 
| of fraud, duress, or mistake, although no 


obligation to make such payment exists. 
United States v. Barlow, 132 U. S. 272, 
10 S. Ct. 77, 33 L. Ed. 346; Detroit Edi- 


son Co. v. Wyatt Coal Co. (C. C. A.) 293 | 
F. 489; Cleveland & Western Coal Co. v. | 


Main Island Creek Coal Co. (C. C. A.) 


; 297 F. 60; Payne v. Witherbee Sherman & 
i Ce. 200. XY. 


572, 93 N. E. 954. 

In Lamborn v. County Commissioners, 
97 U. S, 181, 24 L. Ed. 926, a contract 
for the purchase of lands provided that 
the purchaser should pay all taxes law- 
fully assessed, and the seller would con- 


vey them upon the payment of purchase | 


money. The taxes for a year prior to 
the sale were held to be valid, and, not 


having been paid, the county treasurer 


| advertised and sold the lands, the county 


bidding in the property. Later a trustee 
and representative of the purchaser, re- 
lyimg upon the validity of the tax, paid 


the same, without protest, to the county | 
treasurer, out of the moneys belonging | 
| to the purchaser, and he received a tax | 
Duis- | 
BERG, CHRISTIAN HESS, AND RUDOLPH | 
MANN, DEFENDANTS. No. 24. CIRCUIT | 
SECOND | 


certificate therefor, which he took in his 
own name. 

The statute provided that the nonre- 
demption of lands within three 


treasurer, on presentation of the certifi- 
cate, to execute a deed to the purchaser 


: ; cae 
or réfund the amount paid therefor, if 
he discovered for any reason that there | 


was an error or irregularity, and that 
the lands ought not to be conveyed. The 
that the lands were not 


sale, offered to return the tax certificate 
to the county treasurer, and demanded 
that the moneys paid by him be re- 


or duress, were voluntary, and would 


| defeat his action, And said: 
“Mistake, in order to be a ground of ! 


recovery, must be a mistake of fact, and 
not of law. * * * A voluntary payment, 


| made with a full knowledge of all the 
case, | 


facts and circumstances of the 
though made under a mistaken view of 
revoked, and 
money so cannot be recovered 
back.” 


The 


paid 


indebledness of Duisberg, Tess, 
sought to be 
proven by the book entries of the ap- 
pellee company and inferences which are 
drawn from the contractual relations be- 
tween the parties. 


the record showing other than a volun- 


became en- | 
titled to certain moneys from the ap- | 


thereafter | 


The | 
issues, together with the claim for taxes 


oo 


‘AUTHORIZED STATEMENTS ONLY ‘ARE PRESENTED HEREIN, BEING. 


PUBLISHED WITHOUT COMMENT BY 


Appeals: 


Index and Digest 
Of Latest Federal Court Decisions 


ADMIRALTY: 


Public Vessel Act: Liability of the United States.—Where 


actions were brought under the Public Vessels Act, approved March 3, 
1925, for the benefit of the estates of deceased officers of the United States 
Navy who were on duty on the United States Submarine S-51, a public vessel 
of the United States, employed sf operated by the Navy Department thereof, 
who lost their lives while in the p&xformance of their duty, as the result of a 
collission between the Steamship City of Rome and said Submarine S-51, held: 


Libels dismissed in each case.—Haseldon, etc., et al. v. United States. 


(Dis- 


trict Court, Eastern District of New York).—Yearly Index Page 3039, Col 1 


(Volume IT). 


HIPPING: Liabilities of Vessels and Owners: Torts: Dangerous Condition 


a 


of Places for Work.—In an action by a seaman to‘recover damages for 


personal injuries caused by defendant’s alleged negligence in failing to pro- 


vide plaintiff with a safe place within which to work, and partfeularly in fail- 
ing to secure stanchions and chain rails on the vessel, whereby she was ren- 
dered unseaworthy, held: Trial court erred in directing verdict for defendant 
upon the cause of action for negligence and unseaworthiness where testimony 
offered on behalf of plaintiff showed a habit of neglect to fasten stanchions 


properly and that they were not properly fastened at the time of the accident 
and there was ample eyjdence to present to a jury on the issue of neglect to 
fasten the stanchions securely.—Grant v.' United States Shipping Board Emer- 
gency Flect Corporation. (Circuit Court of Appeals, Second Circuit).—Yearly 


Index Page 3036, Col. 5 (Volume II). 


SHIPPING: Liabilities of Owners: Defective Appliances: Knowledge of Sea- 
man.—A shipper cannot avoid liability for injury to a seaman by a de- 
fective appliance on the ground that the seaman knew of the defect.—Grant v. 


United States Shipping Board Emergency Fleet Corporation. 


(Circuit Court 


of Appeals, Second Circuit).—Yearly Index Page 3036, Col. 5 (Volume II). 


7AR: Trading with the Enemy Act: Alien Property Custodian.—Capital 
stock of American corporations owned by non-resident German nationals 


was seized by Alien Property Custodian and sold under Trading with the 


Enemy Act. 


The German nationals received payments pursuant to contract 
between them and appellee whereby part of moneys received byappellee for 
right to use patents, formulae, etc., should be paid to them. f 
was paid on account of a loan by German nationals to appellee. 
ternal revenue laws it was duty of appellee to withhold amount of income 
taxes due on each of said remittances before making payment to German 
nationals and to pay same to United States. 
sums and German nationals did no pay income tax to United States. 
Government required appellee to pay the amount due as taxes. 


A further sum 
Under in- 


Appellee failed to withhold said 
The 
This suit, 


under section 9, Trading with the Enemy Act, was brought for payment by 
United States out of former property of German nationals as of date moneys 


were paid to the German nationals. 


Enemy Act. 


nationals out of funds of appellee. 





years | 
| from the date of the sale permitted the 


The court held that payments | 
' made by the agent, who could not be re- 
| garded as a purchaser, not having been 
| made through fraud, or mistake of fact, | 


the | 


There is no proof in | 


( The alleged debt was not owing to or 
owed by appellee prior to October 6, 1917. 
Synthetic Patents Company, Inc, v. Sutherland, etc., et al 
Appeals, Second Circuit)—Yearly Index Page 3038, Col. 1 (Volume II). 


Held: Appellee may not recover.— 
(Circuit Court of 


JAR: Trading with the Enemy Act: Alien Property Custodian.—Capital 
stock of American corporations owned by non-resident German nationals 

was seized by Alien Property Custodian and sold under Trading with the 
The German nationals received payments pursuant to contract 
between them and appellee whereby part of moneys received by appellee for 
right to use patents, formulae, etc., should be paid to them. A further sum was 
paid on account of a loan by German nationals to appellee. This suit is based 
upon claim that there were overpayments by remittantes made to the German 
There was no allegation or evidence that 
such payments were made through mistake, fraud, or duress. 
overpayments may not be recovered as such remittances were voluntary 
payments.—Synthetic Patents Company, Inc. v. Sutherland, etc. et al. i 
Court of Appeals, Second Circuit) —Yearly Index Page 3038, Col. 1 (VolumelII). 


Held: Alleged 


(Circuit 


Patents and Trade Marks 


ATENTS: Patentability: Method of Subjecting Web Material to Tension.— 


Claim for a method of subjecting web-like material to tension, which 


method consists of operating a pump by a driving force transmitted to the 
pump through the material and maintaining a fluid pressure difference between 
the pump inlet and the pump outlet, which difference is independent of the 
pump and proportional to the tension desired to control the tension, and using 
a valve member subjected to the opposing action of outlet pressure and reg- 
ulable tension controlling force; held patentable over the prior art.—Patent 


1652299 to Carpenter. 
Page 3039, Col. 2 (Volume II). 


(Examiners-in-Chief, Patent Office).—Yearly Index 


ATENTS: Infringements: Interrogatories—Where the plaintiff’s excep- 
tions to the defendant’s inquiries are not directed to matters material to 

the defendant’s defense but matcrial only to the plaintiff’s case and were 
excepted to by the plaintiff, said exceptions were sustained.—Ensten v. The 


Rich-Sampliner Co. 


tary payment. Indeed, it is not con- 


tended that fraud or duress was prac- | 


ticed, nor was there a mistake of fact. 
The law, therefore, did not raise an im- 
plied promise to pay such overpayments, 
if they were made. 


Three Appellants 
Were Sole Stockholders 
It also appears that Duisberg, Hess, 


the appellee, and, both by reason of such 
stock ownership and the contractual re- 
lations referred to above, they were equi- 
tably entitled to the earnings of the cor- 
poration. It is conceded that the corpo- 
yation owed no other creditors, and the 
payments made to them were out of the 
profits and surplus. This is established 
by the books of the appellee. The mas- 
ter found: 

“That the evidence shows that substan- 
tially all the profits of the plaintiff com- 


pany over and above its just debts and | tion of the profits : c b 
expenses were paid each year during the | profits among the stockhold 


years 1913-1917 to Duisberg, Hess, and 
Mann, the owners of the entire capital 
stock of the company.” 

And further: 

“That the plaintiff company, although 
| an exceedingly prosperous company and 
| making large profits during the years 
| 1913-1917, inclusive, declared only one 
| dividend during said years, and that in 

1916, and in the sum of three thousand 
| ($3,000) dollars only.” 

Since the moneys paid were out of the 
profits and surplus, Duisberg, Hess, and 
Mann, under the contractual relation- 
ship, were entitled to 75 per cent of the 
receipts of the company for each year 
after payment of the liabilities and ex- 
| penses for the year, and as sole stock- 
holders they were entitled to be paid as 
dividends, when declared form the bal- 
ance of the surplus. Since it appears 
that the appellee paid all its debts be- 
fore the payments were made to Duis- 
| berg, Hess, and Mann, such payments 
came from the surplus of the company, 
| as the master found. 

The fact that the payments were en- 
tered on the books of the company as 
made on the eontract would not affect 
the rights which Duisberg, Hess, and 
Mann had, as stockholders, to payment 
of the profits in the form of dividends. 
If money had been paid through a mis- 
take of fact, as the cases hold, the payee 
nevertheless, if equitably entitled to the 
money, is charged with no implied prom- 
ise to repay the same for such promise 
| does not arise. The basis of the clam of 
| money had and received is founded upon 
j an implied promise to repay. 

In view of the fact that there were no 
| unpaid debts, and no rights of other 


0 (District Court, Northern District 
Division, 1927).—Yearly Index Page 3038, Col. 7 (Volume II). 





of Ohio, Eastern 


stockholders were impaired, this corpor- 
ation’s profits paid to the stockholders, 


even without a declaration of dividends, | 


may not be recovered by the corporation. 
Spencer v. Lowe (C. C. A.) 198 F. 961; 


Hartley v. Pioneer Works, 181 N. Y. Ta; | 


73° N. E. 576; Fitchett v. Murphy, 46 
App. Div. 181, 61 N. Y. S. 182; People’s 
Trust Co. v. O’Meara, 204 App. Div. 268, 


| 197 N. Y. S. 795. 
and Mann were the only stockholders of | 


On June 28, 1918, the board of direc- 
tors passed a resolution, which was later 
canceled, and by this resolution $229,- 
985.45, the surplus earnings of the com- 
pany for the year 1917, were passed to 
the credit of Duisberg, Hess, and Mann. 


After the sale of the stock to the Sterl- | 
| ing Products Company, and shortly be- 
| fore the stock was actually transferred 


to the Sterling Products Company, the 
resolution was canceled. 

It would appear that this resolution, 
as originally passed, showed a distribu- 


ers. After the sale of the. stock, cancel- 
lation increased the claimed indebtedness 
of Duisberg, Hess, and Mann to the 
amount of the credit given under the 
original resolution, 


The sale by the Alien Property Cus- 
todian was made on December 19, 1919, 
when the resolution was in full force and 
effect. This resolution by the stockhold- 


| ers, at the time it was passed, clearly 


indicated that it was the intent of the 
appellee’s managing board that the re- 
mittances of the entire profits of the 
company, after payment of its debts, was 
to be made to the only stockholders of 
the company, and the distribution of 
these earnings, either under the con- 
tract or stockholder obligation, was to 
those entitled to receive them, even 
though it lacked the formality of a 


| declaration of dividends. In any event, it 


established a voluntary payment, free 
from mistake of fact, fraud, or duress, 
and may not be recovered by the cor- 


| poration. 


The claim that, because the order of 


| reference was entered by consent, the 
| findings of fact and conclusions of law 


by the special master are binding upon 


| the District Court, or this court, is er- 


roneous. Davis v. Schwartz, 155 U. S. 
636, 15 S. Ct. 237, 39 L. Ed. 289; Budd 
Mfg. Co. v. Wilson Body Co. (D. C.) 7 
F, (2d) 746. The suit is in equity, and 
under rule 22 of this court the require- 
ment that the specification of errors 
should state as particularly as may be in 
what the decree or order is alleged to be 
erroneous has been sufficiently complied 
with. 

Decree reversed. 

November 14, 1927. 





| Claims 1, 3, 4, and 5, and infringed. 
| appeal was taken from that decree and 


| order 





| bill, the Lion 


| an accounting. 





DAILY. 


Patents 


THE UNITED STATES 


: niin 
Licensee of Patent 


To Show Benefits of 


Infringement Award 


Joined as Co-Plaintiff at 
Time of Accounting Estab- 
lished Rights Under 
Decree. 


Louis H. ENSTEN, ET AL., V. THE RICH- 
SAMPLER COMPANY, ET AL. EQUITY 
1704. District CourT, NORTHERN DIS- 
TRICT OF OHIO, EASTERN DIVISION. 
Where a new bill was filed joining the 

licensee with the plaintiff, the said 

licensee not being brought into the 
former suit with the plaintiff until the 
calculation of damages before a Master; 
court decided that a new bill in effect 

Was an amended and supplemental bill 

and a continuation of the former action, 

which had been decided in favor of the 
plaintiff. 

The full text of the opinion of Judge 
Westenhaver is as follows: 

This cause is before me on plaintiff’s 
motion to strike Paragraphs 2 to 9, in- 
clusive, from defendant’s answer, and 
also on plaintiff’s exceptions to inter- 
rogatories filed September 8, 1927. The 
motion to strike out will be sustained 
as to Paragraphs 2 to 8, inclusive, and 
overruled as to Paragraph 9. 


Interrogatories Irrelevant. 

Plaintiff’s exceptions to interrogato- 
ries will be sustained in their entirety. 
The inquiries are not directed to matters 
material to the defense, but material 
only to plaintiff’s case and the burden of 
proof resting on plaintiffs. 

My understanding of the situation 
herein is this: In Equity Cause 573 plain- 
tiff in his own name brought an infringe- 
ment suit on the patent described in the 
bill herein against The Rich-Sampliner 


; Company and The Rose Knit Goods Com- 


The patent was held valid as to 
An 


pany. 


affirmed. 

Later The Rich-Sampliner Knitting 
Mills Company was, upon supplemental 
bill and hearing, made a party defend- 
ant; subjected to the terms of said de- 
cree, and included as a defendant in the 
of accounting. During the ac- 
counting before the master it appeared 
that. the Lion “Kuittine Mills Company 


| was a licensee of the plaintiff, Louis H. 
| Easten, during the infringement and ac- 


counting period, 
Evidence was offered to show the dam- 


| age sustained by this licensee, which was 


rejected bv the master because The Lion 


| Knitting Mills Company was not a party 
| to the record, it being the opinion, ap- 


parently, of the master that damages 
sustained by the licensee could not be 
recovered, and that the recovery should 
be limited to the damages sustained by 
the sole individual plaintiff. 

From this decrce an appeal was taken. 


Judgment Set Aside. 

In view of this situation, plaintiff, in- 
stead of filing a supplemental pleading 
in the original case No. 573, brought 
this suit. This Court, regarding it as an 
independent bill in equity upon the pat- 
ent as for a new and independent in- 
fringement, held that the plaintiff was 
barred from sustaining the same because 


| of the unreasonable delay in filing dis- 


claimer as to the invalid claim 2. 

From this decree an appeal was taken. 
The Circuit Court of Appeals reversed 
the decree on the ground only that the 
bill here filed was in effect an amended 
and supplemental bill and a mere con- 
tinuation of couse 573. 

It is said this appiication should have 
been made before the accounting, but 
its failure to do so was not fatal to he 
granting of the relief. The direction to 
this court was to give the bill herein its 
proper status as an amended bill in 
cause 573, and that the procedings should 
go forward in that cause after this 
amendment was made. 

Bound by Existing Decree. 

It is further said that the failure to 
file a disclaimer is a moot question, since 
the original plaintiff and these defend- 
ants and any one in privity with plain- 
tiff, are all bound by the existing decree 
for an accounting. 

The effect of the decision of the Cir- 
cuit Court of Appeals is that The Lion 
Knifting Mills Company might have 
been made < party plaintiff on motion 
after the interlocutory decree in 573 was 
affirmed; that the bill in this case should 
be given the status of an amended bill 
in 573; that the effect of filing such an 
amended bill is merely to make The Lion 
Knitting Mills Company a party plaintiff, 
and that the accounting should go for- 
ward in 573 as if The Lion Knitting 


| Mills Company had been a party plain- 


tiff from the beginning. 

My further understanding is that on 
the facts alleged in this amended 
Knitting Company is in 
privity with plaintiff and is entitled to 
the bencfit of the decree holding the 
patent valid and infringed and directing 
Ii follows that no issue 
of fact is presented by defendant’s an- 
swer herein. 

The deerce now proper to be entered 
is one sustaining the motion and ex- 
ceptions to the extent above found. In 
addition thereto, this cause should be 
consolidated with equity cause 578 and 
the Lion Knitting Mills Company be 
made party plaintiff therein, with the 
same rights and privileges as if it had 
been a party from the beginning, and 
the master should be instructed to pro- 
ceed with the accounting upon this basis. 

All the facts upon which such an 
order is based, are a part of the records 
of this court, of which the Court takes 
judicial cognizance and cannot be af- 
fected by parol or extraneous evidence, 

A decree in conformity to the views 
herein expressed will be entered. No 
judgment for the costs incurred by 
plaintiff 1n this case to this date will 
be entered. 

November 18, 1927, 





AUTHORIZED STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


Claims 


Libels to Aid Estates 


Of Officers of ‘S-5I’ 
Dismissed by Court 


Lives Were Lost While in 
Performance of , Their 
Naval Duty on Subma- 
rine in Collision. 


LAWRENCE B. HASELDEN, EXECUTOR OF 
THE ESTATE OF JAMES DUDLEY HASEL- 
DEN, JR., V. UNITED STATES OF AMER- 
ICA, AS OWNER OF THE U. S. Sus- 
MARINE “S-51.” A. 10656. TEMPA 
RursELL EGBERT, ADMINISTRATRIX OF 
THE ESTATE OF EDMUND WEBSTER 
Ecsert, Vv. SAME. A. 10654. GoLbDyE M. 
DossoN, ADMINISTRATRIX OF THE 
EsTATE OF RopNEY HirAM DOBSON, V. 
Same. A. 10653. Duistricr Court, 
EASTERN District oF New YORK. 
These actions were brought under the 

Public Vessels Act, approved March 3, 

1925, for the benefit of the estates of 

deceased officers of the United States 

Navy who were on duty on the United 

States Submarine S-51, a public vessel 

of the United States, employed and op- 

erated by the Navy Department thereof, 
who lost their lives while in the per- 
formance of their duty, as the result of 

a collision between the steamship City 

of Rome and the said Submarine S-51. 

The court dismissed the libels in each 

case. 

Bigham, Englar & Jones, proctors for 
libellants; T. Cateshy Jones and W. J. 
Nunnally, jr., of counsel. William A. 
DeGroot, United States Attorney; 
Horace M. Gray, Special Assistant 
United States Attorney. 


On Duty on Submarine. 


Judge Campbell delivered the opinion 
of the court, the full text of which 
fellows: 

These are motions for an order over- 
ruling exceptions filed on behalf of the 
respondent in each of the above entitled 
suits in admiralty, and as they were 
briefed together by the proctors for the 
respective parties and the facts are the 
same in each case, one opinion will suf- 
fice. 

The deceased were officers of the 
. United States Navy on duty on the 
United States Submarine S-51, a public 
vessel of the United States, employed 
and operated by the Navy Department 
thereof, who lost their lives while in the 
performance of their duty, as the result 


of a collision between the steamship City . 


of Rome and said Submarine S-51. 
Brought Under Public Vessels Act. 
These actions are brought under the 

Public Vessels Act, approved March 3, 

1925 (Comp. St. Supp. 1925, Secs. 

1251%-1 to 1251%-10), which in so far 

as it is necessary for consideration on 

this motion reads as follows: 

“An Act authorizing suits against the 
United States in admiralty for damage 
caused by and salvage services rendered 
to public vessels belonging to the United 
States, and for other purposes. 

“Section 1. That a libel in personam 
in admiralty may be brought against 
the United States, or a petition im- 
pleading the United States, for damages 
caused by a public vessel of the United 
States, and for compensation for tow- 
age and salvage services, including con- 
tract salvage rendered to a public vessel 
of the United States: Provided, that the 
cause of action arose after the 6th day 
of April, 1920. 

“Section 2. * 

“Such suits shall be subject to and 
proceed in accordance with the provi- 


* * * * * * 


sions of an Act entitled ‘An Act author- ! 


izing suits against the United States in 
admiralty, suits for salvage services, 
and providing for the release of mer- 
chant vessels belonging to the United 
States from arrest and attachment in 
foreign jurisdictions, and for other pur- 
poses,’ approved March 9, 1920, or any 
amendment thereof, in so far as the 
same are not inconsistent herewith, ex- 


cept that no interest shall be allowed on } 


any claims up to the time of the rendi- 
tion of judgment unless upon a contract 
expressly stipulating for the payment of 
interest.” 

The respondent excepts on the ground 
that this court is without jurisdiction to 
entertain this action. 

Counsel for libellants have thoroughly 
briefed these cases in their endeavor to 
distinguish them from the decision of 
this court in O’Neal v. United States, 
11 Fed. (2d) 869, which was affirmed 
without opinion by the Circuit Court of 
Appeals, 11 Fed. (2d) 871, but I am 
still of the opinion that as to those on 
duty on board the Submarine S-51, the 
damages were not caused by a “public 
vessel of the United States” as those 
words are used in the Statute, and for 
all the reasons stated in the opinion in 
O’Neal v. United States, supra, except 
that of the course the United States Em- 
ployes Compensation Act, September 7, 
1916 C. 458, 39 Stat. 742 (Comp. St. Sec- 
tion 8932a-8932aa) does not apply, but 
the well established policy of the Gov- 
ernment is shown in the Pension Laws 
(U. S. Code, Title 38, Secs. 191, 192; 
44 Stat. Pt. page 1201). 

The motion for an order overruling 
the exceptions is denied and the excep- 
tions are sustained, and the libels dis- 
missed in each case without costs, 

November 28, 1927. 


Samples ef Glass Sand 
Show Proper Iron Content 


Chemists interested in glass sand 
analysis are offered a standard sample 
showing iron content being distributed 
by the Bureau of Standards, according 
to a statement just issued by the Bu- 
reau. 

The full text of the statement fol- 
lows: 

One of the essentials in the manufac- 
ture of glass is a supply of good glass 
sand, and one of the requirements of 
such a sand is @ minimum iron content. 
Methods for the determination of such 


ARE PRESENTED HEREIN, BEING 
BY THE UNITED States DAILy. 


Commerce 


THE UNITED STATES DAILY 


Manufacturers 


| Method for Subjecting Web-Like Material 
To Tension Is Deemed to Be Patentable 


Examiners-in-Chief of Patent Office Find Appara‘us Not 
| to Be Involved in Claims Under Prior Art. 


APPLICATION OF CHARLES E. CARPENTER. 
EXAMINERS-IN-CHIEF, PATENT OFFICE. 
Patent 1652299 was issued to Car- 

Carpenter on December 13, 1927, for 


an improvement in a Method and Ap- 
paratus for Tension Control, on ap- 
plication filed Oct. 18, 1927. 

John E. Hubbell for appellant. 

Method and Apparatus for tension con- 
trol was held patentable over the prior 
art. The full text of the opinion of Ex- 
aminers-in-Chief Henry, Skinner and 
Smith, follows: 

This is an appeal from a final rejec- 
tion of claims 1 to 5 inclusive and from 
a requirement for division between claim 
2 and claims 3, 6 and 7. For purposes 
of illustration claims 2 and 8 are repro- 
duced. 

2. The method of subjecting web or 
strand-like material to tension which 
consists in operating a pump by a driv- 
ing force transmitted to the pump 
through the material and maintaining a 

fluid pressure difference between the 

pump outlet which is independent of the 
pump speed and proportional to the ten- 
sion desired to control the tension. 

3. The method of regulating the ten- 
sion on a web being unwound from a 
supply roll which consists in gearing 
the supply roll spindle to a pump and 
verying the pressure differential between 
the pump inlet and the pump outlet in 
automatic response to the amount of ma- 
terial on the supply roll to compensate 
for the reduction in diameter of the roll 
as the latter is unwound. 

| The references cited are: Wood, 701- 

118, May 27, 1902; 

| Dec. 29, 1914. 
The invention claimed relates to a 
| method and apparatus for applying ten- 
| 
! 
| 
| 
' 


Dowler, 


sion to web or strand-like material. The | 


method may be applied to the tensioning 
of the web of paper fed to a printing 


machine. In appellant’s disclosure the 


web roll spindle is geared to a disc, the | 


latter being adapted to operate a pump 
or pumps. Rotation of the web roll as 
the web is fed therefrom, through the 
gearing mentioned, operates the pumps 
which compress air and force it through 


| a pipe system having a valve controlling | 


discharge for the compressed air. 
| Throttling Valve 

| Controls Tension on Web 

By throttling this valve variably the 

| tension on the web is controlled. In the 
modifications illustrated in Figs. 1 and 
2 and certain of the other figures the 
| 


throttling of the valve is controlled by | 


a member bearing on the periphery of 


the web roll and acting through a spring | 


enclosed in a cylinder or casing. The 
| spring is compressed by a cam member 
| exerting a variable pressure on the 


spring, the degree of pressure being de- | 


pendent on the position of the member 
| bearing on the web roll. In other words, 
when the roll has a relatively large di- 
; ameter the spring is under greater com- 
} pression than when the roll is partially 
| unwound as may be seen by a compari- 
son of appellant’s Figs. 1 and 2. The 
| modification illustrated in Fig. 4 differs 
in that 
a roll 
it 


from that shown in Fig. 1 
the tension is controlled by 
bearing on the web after 


leaves the web roll and the position of ; 


| the spring compressing cam is dependent 


on the web tension although we are not ; 


told what causes the web tension to 
vary other than variance in the size of 
the web roll. 

Touching the question of division it is 
agreed, as we understand the position of 
the examiner and appellant, that claims 
3, 6 and 7 are limited to the form of in- 
vention illustrated in Fig. 1, and possibly 
other figures, but not Fig. 4. The exam- 
iner holds that claim 2 is limited to the 
Fig. 4 construction. Appellant contends 
that claim 2 reads upon Fig. 1 as well 
as upon Fig. 2. The examiner refers to 
the following language in claim 2: 
maintaining a fluid pressure difference 
between the pump inlet and the pump 
outlet which is independent of the pump 
speed and proportional to the tension 
desired and points out that the lan- 
guage in question is not responded to 
by appellant’s Fig. 1 construction be- 
cause the fluid pressure difference is not 
independent of the pump speed. 


Division of Claims 


Deemed Close Question 

We are inclined to agree with the ex- 
aminer although in our opinion the mat- 
ter is not of very much importance. The 
question is close, so far as division is 
concerned, but in the view we take of 
the matter claim 2 is not patentable over 
the references to be later discussed. We 
shall accordingly affirm the holding of 
the examiner with respect to the neces- 
sity of division. between claim 2 on the 
one hand and claims 38, 6 and 7 on the 
other. 

We regard claims 1 to 4 inclusive, as 
unpatentable over the prior art relied 
on by the examiner. In urging the 
patentability of the claims enumerated 
appellant stresses the employment and 
operation of his spring F9, but it seems 
to us that there is nothing in the claims 
that brings in the spring directly or by 
implication. . 

Claim 1 calls among other things for 





small amounts of iron as are found in 
glass sand are therefore most important 
and have been tested in connection with 
the standardization of the Bureau of 
Standards Standard Analyzed Sample 
of Glass Sand No. 81. 

Unsuspected sources of error in some 
of the methods have been found and 
the reliance that can be placed on the 
percentages of iron obtained has been 
established. 

These results will be of the greatest 
value to chemists interested in glass 
sand analysis. The standard sample is 
being distributed at cost, according to 
the usual procedure of the Bureau. The 
price is $2.00 for 60 grams. 


| 
| 
| 
| 
| 


1122878, | 


variably throttling the pump outlet as Joint 


required to maintain an approximately 
constant tension with varying speeds. 
Both of the references state over and 
over again that it is a purpose of the 
disclosed invention to maintain a con- 


stant tension. Obviously the pump 
speeds vary as the size of the web rolls 
vary and if the references effect the 
function contemplated, and we think they 
do, then no reason is seen why claim 1 
is not literally met by each of the refer- 
ences, 

Claim 2 says nothing about varying 
pump speeds but requires that a fluid 
pressure difference shall be maintained 
between the pump inlet and pump out- 
let which is independent of the pump 
speed and proportional to the tension de- 
sired. In the Wood patent the fluid 
pressure difference mentioned is affected 
by control of the valve 41 governed by 
the roll 385 bearing on the web between 
the web roll and the web feeding de- 
vices just as it is in appellant’s Fig. 4 
| construction. It seems to us that in the 

Wood construction the fluid pressure be- 

tween the pump inlet and pump outlet is 

independent of the pump speed to the 
same extent that it is in appellant's 
construction. 


Variation in Pump 
Speed Involved im Claim 

With respect to claim 3 which relates 
to varying the pressure differential be- 
tween pump inlet and pump outlet in 


terial on the supply roll, it seems to us 
that this is precisely what is contemplated 
by the Dowler patent and what is affected 
by the arm 51 bearing on the web roll and 
the valve 42 connected to and operated 
by the arm. So far as we can determine 
! there is nothing in claim 3 that requires 
the interposition of a spring between the 
arm resting on the web roll and the 
| valve. 

Claim 4 which is for an apparatus is 
met by either the Dowler or the Wood 
| patent. In both of the references there 
is necessarily variation in the pump 
speed as the web is unwound from the 
web roll. Although the specifications of 
the patents do not in terms state that 
the pump delivery pressure remains con- 


capability of the reference constructions. 
Thus Wood in lines 120 and following 
page 2 of the specification states that the 
web tension is automatically kept con- 
; stant even though the rotation of the 
web roll is increased due to its decreas- 
ing diameter. This is substantially 
equivalent to saying that an approx- 
imately constant pump pressure is main- 
tained notwithstanding variations in 
pump speed, 

Claim 5, we think, is not fairly met. 
Neither of the references discloses the 
limitation that the valve member shall 
be subjected to the opposing action of 
outlet pressure and a regulable tension 
controlling force within a fair interpreta- 
tion of the claim. In the Dowler patent 
the valve 42 is positively actuated. There 
is certainly no disclosure of an effective 
fluid pressure tending to either open or 
close the valve. In the Wood patent the 
same is true of the valve 41. In the 
statement on appeal the examiner re- 
fers to the valve 33 of Wood but we 
think this valve does not fairly answer 
to the valve of claim 5. 
ment the pressure to which the valve 33 
is subjected is not an outlet pressure. 

The rejection of claims 1 to 4 in- 
clusive as well as the requirement for 
division between claim 2 and claims 3, 
6 and 7 is affirmed. The rejection of 
claim 5 is reversed. 





Duty on Tanned 
Buffalo Skin Affirmed 


United States Customs Court 
Upholds Rate of 25 Per 
Cent Ad Valorem. 


New York, December 22.—The United 
States Customs Court has just affirmed 
the action of the collector of customs in 


assessing duty at the rate of 25 per | 


cent ad valorem, under paragraph 1420 
Ttariff Act of 1922, on a tanned buffalo 
skin. 

Royes, Minnesota, by George M. La- 
be duty free under paragraph 1606. 


Judge McClelland finds that “in the ab- 


sence of the skin and evidence showing | 


its condition to be different from that 
reported by the collector, we must as- 
sume that the classification made by that 

| officer was correct, and the protest must 
be and hereby is overruled.” (Protest No. 
199507-G-280.) 


| Pineapple Pack in Hawaii 


This Year Will Be Reduced 


In our judg- | 


The skin, entered at the port of 
: | by European producers at present, al- 
Count, was claimed by the importer to | 


automatic response to the amount of ma- | 


} markets. 
| chusetts plants report at least 80 per 


New England Soap 
Production Totals 


Tenth of Output 


Industrial Survey 


Shows Annual Value of 
$225,000,000. 


New England produces about 10 per 
cent of the country’s soap output, or 
about $25,000,000 worth, according to a | 
recent industrial survey made jointly by 
the New England Council and the De- 
partmentof Commerce. Following is the 
full text of a summary of this phase of | 
the survey, issued by the Department of 
Commerce: 

Almost one-tenth of the country’s pro- 
duction of soaps is made in New Eng- 
land. Annual production there averages 
about $25,500,000. | 

Is An Old Industry. | 

Manufacture of soap is one of the old- 
est branches of New England industry, 
the survey shows. The average age of 
the establishments reporting is 38 years; 
half of them have been in operation more 
than half a century and one for over a | 
century. 

New England has 38 soap establish- 


ments, 14 per cent of the number in the 
entire United States. In addition to 
these companies 25 more soap depart- 
ments of large slaughtering and meat- 
packing plants are located in Massachu- 
setts, eight in Rhode Island, four in 
Connecticut and one in New Hampshire. 

Total sales of reporting New England 
soap manufacturers have increased 26 
per cent since 1921, 67 per cent of the 
total sales being made to New England 
All but one of the Massa- 





cent of their sales in New England. 


Textile Soaps Sell Direct. 
Over 30 per cent of the concerns re- 


| porting some of their products, the pro- | 


| portion ranging from 1 per cent to 11 
| per cent for individual plants. 
| two per cent of the 1925 output of the | 
| companies reporting was trade-marked. 





| 
| 
| 
| 





Ripening of winter pineapple has been 


retarded by weather conditions in Hawaii 
and the crop will be under that of the 
previous pack, a cabled report to the De- 
partment of Commerce from the secre- 
tary of the Honolulu Chamber of Com- 
merce, Ernest B. Clarke, states. 

The full text of the report follows: 

Heavy rains and low temperatures in 
Hawaii during November, although caus- 
ing no great damage to the sugar cane 
crops, are said to have retarded some- 
what the ripening of winter pineapples 
and made fields too muddy for har- 
vesting. 

The Association of Hawaiian Pine- 
apple Canners now estimates that the 
present crop will be about 250,000 cases 
less than the previous pack, or about 
8,700,000 cases. This is about 800,000 
cases below the first estimate. 

Gross returns for sugar and pineap- 
ples in 1927 will probably reach a total 
of $110,000,000. 


| Plans Drawn Up to Build 


. ee r : | cilities, and accessibility of raw materials | 
stant, that in our opinion, is an inherent | 


| of the companies reporting. 


! abroad, and alkalis, mainly caustic soda 
| and soda, are obtained chiefiy outside 


Eighty- 


The main channel of distribution used 
is direct to the consumer or through 
wholesalers and jobbers. Makers of tex- 
tile soaps sell direct to the consumer, 
that is, the textile manufacturer. 


Nearness to market transportation fa- 


are the reasons generally reported in 
this survey for choosing New England 
as a location. Local sources of fat and 
grease are highly advantageous to many 
Animal fats | 
are purchased locally, oils in New Eng- 
land and elsewhere in this country, and 


New England. The only branch plant | 
reported is located in Canada. 

Fourteen per cent of the workers are 
on an incentive or piece work wage basis. 
Seasonal fluctuations are of minor im- 
portance, and were less in 1925 than in 
1923. One company makes metal and 
silver polish when regular orders run | 
slow, and another bottles miscellaneous 
cleaners. 





Brazil Large Buyer | 
Of American Leather | 


Value of Imports for Calendar | 
Year Expected to Estab- | 
lish Record. 

| 


Brazil’s purchases of American leather, | 
despite domestic competition, will prob- ; 
ably attain a record in 1927, the hides | 
and leather division reports in a state- 
ment just issued by the Department of 
Commerce. | 

The fuil text of the statement follows: 

Brazil, leading South American mar- 


ket for United States leather, may pur- | 


chase more leather this year than ever 
before. Figures show that Brazil’s im- 
ports from the United States during the 
first 10 months of this year amount to 
$1,515,909 in value, compared with only 
about $4,000 more for entire 1926. 

Considerable competition by producers 
in the River Platte region has failed to 
obtain much of the trade from American 
tanners, because it is asserted that the | 
quality and price of the American prod- 
uct are superior. 

Only negligible competition is offered 


though German tanners are striving to 
increase their sales to all South Ameri- 
can countries. 

The growth of the Brazilian shoe in- 
dustry since the close of the war has 
greatly increased the consumption of | 
leather in that country, and although | 
there has been some increase in the pro- | 
duction of leather this has not been as | 
rapid as has been the consumption. | 

ee } 


Barracks for Mar‘nes 


| struction of the new fire-proof barracks 


; expects to open bids on three barracks 


at Marine Barracks, Quantico, Va., are 
being drawn up by the Bureau of Yards 
and Docks of the Department of the 
Navy, the Bureau announced on Decem- 
ber 22. 

The full text of the statement follows: 

The Bureau is actively engaged in the | 
preparation of plans and specifications 
for the construction of the new fire- 
proof barracks at the Marine Bar- 
racks, Quantico, Va. This is the first 
of a series of projects to be constructed 
in accordance with the authorized pro- 
gram of comprehensive improvements at 
Quantico. Funds for the first part of 
the program are made available by the 
First Deficiency measure, which has 
passed both houses and is now awaiting 
the President’s signature. The Bureau 


Plans and specifications for the con- 
j 
| 
| 


ee 


buildings early in March, 


| helped bring out. 
| was forced down about 15 miles from 
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Cuban Restrictions on American Cigarettes 
Not All Tobacco, Expected to Be Removed 


President and Secretary of Finance of Island Urged to 
Rescind Decree and Restore Former Basis of Entry. 


Likelihood that American cigarettes 
will be replaced on their former basis 
of entry into Cuba, which barred from 
importation American cigarettes contain- 
ing any substance other than tobacco, is 
reported in a cabled dispatch to the 
Department of Commerce from the Com- 
mercial Attache at Havana, Frederick 
Todd. 

Although most of the tobacco trade 
of this country with Cuba is in imports 
to the United States, the 
American cigarettes is regarded as im- 
portant, and is made the basis of the 
following statement with statistics on 
the tobacco trade issued by the Tobacco 
Section of the Department of Commerce 
December 22: 

It now appears almost assured that the 
Cuban Government will rescind its for- 
mer action in which American cigarettes 


Imports from Cuba 
Pounds 
23,017,552 


491 


1925 
NONE 6.6 sa: Oinkbe Wk EK eeeeea NS 
Cigars and cheroots . 
Cigarettes ..... 
Other manufactured 


Total... 

1926 
BRE 6 66.80.0660 0050 
Cigars and cheroots 
Cigarettes ..... 
Other manufactured 


24,715,948 
+ Mostly cigarettes. 


* Not separately stated. 
of three pounds to the thousand, 


Goo” Will Plane Is Added 
To Smithsonian Collection 


§ Mostly 


[Continued from Page 1.] 
history, recounting its narrow escape 


from destruction on the coast of Uruguay ; 


when its pilot succeeded in starting a 
recalitrant motor just in time to es- 
cape being washed up on the rocks by 
a high sea. 

He emphasized the proof of the ex- 


| istence of good will felt by the people 


of Svxth America for those of the United 
States which the San Francisco had 
At one time the ship 


a small town in Brazil. The townspeo- 
ple heard of the accident and the mayor 


| headed a procession of 200 people in 
| an all night march to pay honor to the 


American flyers. 

In accepting the plane for the Smith- 
sonian, Acting Secretary Charles G. Ab- 
bot said in part: “I am mindful of the 
excellent mission of Good Will to our 
neighbor republics of Latin America in 
which this plane led the way. May that 
good will, so gallantly promoted, ever 
continue and grow stronger. We shall 
treasure this plane among the many 
others which we preserve which have 
made history.” 

The aviators present vere, 
Major Dargue, Captain Aithur B. Mc- 
Daniel, Lieutenants Bernard 8S. Thomp- 





subject of | 


512 


24,291,182 

418,287 
(*) 

76,479 


besides | 


containing any substance other than to- 
bacco were barred from importation into 


and other Cuban interests have been 
urging the President and Secretary of 
Finance to repeal the decree. The Cuban 
House of Representatives has adopted a 


American cigarettes on their former 
basis of entry and a favorable answer is 
expected any time. 

Exports Are Small. 

The American tobacco trade balance 
with Cuba constitutes a subject of 
interesting comparisons. The United 
; States imports annually over $27,000,000 
worth of tobacco from Cuba and exports 
to Cuba only $220,000 worth. Moreover, 
Cuba markets 60 per cent of her total 
leaf exports in this country. The follow- 
ing tables shows in detail the imports 
of tobacco from Cuba and the exports 





| to Cuba: 


Exports to Cuba 
Pounds Dollars 
10,577 


Dollars 
23,11 ‘ 
4,512,873 


(*) 58,429 


565,568 214,686 


3,568 S84 
3,279,077 
(*) 

716,560 


80,228 
$145,989 


77,157 
$388,081 
26,633,471 468,806 227,001 
i Converted from thousands on basis 
plug tobacco. 


Six Contracts Are Awarded 
For Werk at Naval Stations 


i 

Six miscellaneous contracts for repairs 
and other work at various naval stations 
have been awarded by the Bureau of 
Yards and Docks of the Department of 
the Navy, according to a statement by 
the Bureau issued on December 22. The 
full text of the statement follows: 

Contracts have recently been awarded 
by the Bureau of Yards and Docks for 
painting towers at the naval station, 
Guantanamo Bay, Cuba, for $1,475; for 
extension of shop and storage facilities 
at the navxal operating base, San Diego, 
Calif., for $12,960; for distributing sys- 
tems at the naval operating base, San 
Diego, Calif., for $41,400; for repairs 
to hangar at the naval air station, Wash- 
ington (Anacostia), D. C., for $3,681; 
for range, stack and vent at the naval 
operating base, San Diego, Calif., for 
$1,000; and for motor generatgr sets 


and switchboard equipment at the Navy 
yard, New York, N. Y., for $27,945. 


son, Charles M. Robinson, Leonard D. 
Weddington, Muir S. Fairchild and 
Ennis C. Whitehead; Grover C. Leening, 
designer of the amphibian plane; and 
John C. Victory, of the National Ad- 
visory Committee for Aeronautics. 


Cuba. The Cuban Chamber of Commerce 


resolution asking the President to place | 
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Customs 


Rulings | 
Santos Coffee Is 
Now Being Sold | 
Under New Rules 


Change in Regulations Said 
to Be of Considerable Sig- 
nificance to American 
Importers. 


New regulations of the Santos Coffee 
Exchange, effective November 1, 1927, 
and published officially on that date, have 
been forwarded to the Department of 
Commerce by the Trade Commissioner 
at Rio de Janiero, Walter G. McCreary, 
and copies of summaries of the most 
important articles are now available 
from the Foodstuffs Division of the De« 
partment of Commerce. 

Significant to Importers. : 

The regulations are of considerable’ 
significance to American importers of 
coffee from Santos, it was stated orally, 
by Miss Mary L. Bynum, chief of the 
Coffee Section of the Foodstuffs Division. 
The articles relating to “spot coffees,” 
(Article 94), was said by Miss Bynun 
to be the most important. It follows in 
full text: ; 

Art. 94: The basis for spot coffees 
is understood as the price at which soft 
4’s (without other description), may be 
negotiated. 

(a) The base for these coffees will 
be given, on the days when the Bolsa 
functions, by a representative of the In- 
stitute de Cafe do Estado de Sao Paulo: 
(Sao Paulo Coffee Institute) designated 
by the Secretary of Finance, after the 
representative has listened to the re- 
ports of a commission composed of four 
men chosen every four months by the 
Secretary of Finance from among busi- 
ness men and brokers. 

(b) The foregoing information must 
be given to the Bolsa before 3:30 in 
order that it may be included in the 
bulletin of quotations of the term and 
spot markets. 

(c) The state of the market should 
be designated in the following terms 
only: Nominal, calm, stable, firm, very 
firm, paralyzed. 


Electrical Firm’s Courses 
Recognized by University 


Academic recognition of advanced ene: 
gineering courses conducted by the 
Westinghouse Electric Company is given 
by the University of Pittsburgh, the 
Bureau of Education, Department of the 
Interior, stated orally on December 22. 

Certain company engineers in chargé 
of the courses are recognized by thé 
graduate school of the university as facs 
ulty members, it was said, and courses 
offered by the educational department of 
the company may be counted for grad« 
uate resident credit at the university. 

According to the Bureau, research 
work and resulting theses may be cars | 
ried out under the direction of engineers | 
of the company who are accorded this! 
recognition. i} 


Sore throat while you wait § 


Working in stuffy quarters, sleeping in over-heated 
homes, mingling with crowds and using appliances 
that others constantly use, people run an almost con- 
stant risk of a cold or sore throat—or worse. 

At the first sign of either, use Listerine, the safe 
antiseptic, full strength. Gargle with it repeatedly. 
Employ it occasionaliy 


Rinse your mouth with it. 
as a nasal douche. 


These simple measures may be the means of sparing 
you a trying—and possibly—a costly and painful 
siege of illness. In thousands of homes Listerine has 


checked colds and sore throats before they had a 


chance to become serious. 


Being antiseptic, Listerine immediately attacks the 
countless disease-producing bacteria that lodge in 


the nose, mouth, and throat waiting until body ree {, 
sistance is low to strike. 

Remember that while you are thus helping Nature 
ward off disease, you are also putting yourself on the 
polite side socially, for Listerine, as you know, ends 
halitosis (unpleasant breath). Lambert Pharmacal 
Company, St. Louis, Mo., U.S. A. 


Do something | 
about it 


4 


tISTERINE 
SHAVING 


CREAM 


If you don’t say this won- 
derful new cream gives 
you the coolestshave you 
ever had you will be the 


exception. 


LISTERINE 


—the safe antiseptic 


“\ 
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Taxation 


SS eel 


Opinion of Lower 
Court Is Sustained 


Clause Which Provided Com- 
pensation Cannot Be Con- 
strued as Bequest. 


Ropert C. REAM V. FRANK BOWERS, 
Circuit Court oF APPEALS, SECOND 
CiRcuIT. 

Under the Revenue Acts of 1913, 1916 
and 1917, income received by virtue of | 
a clause in a will-which is neither in 
form nor in substance a bequest, but a 
simple direction as to compensation for 
services as executor and nothing else, is | 
not exempt from taxation, the Circuit | 
Court of Appeals, Second Circuit, held 
herein. 

Before L. Hand, Swan, and Augustus 
Hand, circuit judges. 

The full text of the opinion follows: 
Norman B. Ream died a resident of 

Connecticut leaving a will which was ad- 

mitted to probate in 1915 in the Con- | 

necticut Probate Court. By the Sixth | 

Clause of this will the testator directed 

that his residuary estate be divided into 

six equal parts for the benefit of each of 
his six children. Of these six parts he 
gave to his sons Norman P. Ream and 
the plaintiff, Robert C. Ream, and to his 
daughter Frances M. Kemmerer, one- | 
quarter of his or her share absolutely and 
directed that the remainder thereof be 
held in trust for such son or daughter 
during his or her life. The remaining three 
shares he directed should be held in trust 
for his daughter Marion B. Stephens and | 

his sons Edward K. Ream and Louis M. 

Ream during their respective lives. In 

case of his sons Norman P. Ream, Rob- | 

ert G. Ream and Louis M. Ream, certain | 
portions of the principal of their trusts | 
were to be paid to them upon their reach- 
ing the ages of 35 and 40 and certain 
powers of appointment by will were 

given to each of the testator’s children , 

over portions of their trusts. No other | 

disposition was made by the testator in 
the form of devise or bequest in favor of | 
any of his chlidren, but prior to the | 

Sixth Clause he had given one-third of 

his property to his wife and had created | 

certain trusts for the lives of his brother 
and two sisters which upon their death | 
were to fall into residuary estate, 


N. 


Made Provisions } 


For Three Trustees 

By the Twelfth Clause of his will the 
testator appointed as his executors Otto 
T. Bannard and the testator’s two sons, 
Norman P. Ream and Robert C. Ream, 
the plaintiff. Letters testamentary were | 
issued to these three executors by the 
Connecticut Probate Court on the third 
day of March, 1915. Otto T. Bannard was | 
a friend of the testator and the presi- | 
dent of the New York Trust Company | 
hereinafter mentioned. 

By the Thirteenth Clause of the will 
the testator appointed as the trustees of 
each of the trusts the New York Trust 
Company, called the corporate trustee, 
and his said sons Norman P, Ream and | 
Robert C, Ream, called the individual 
trustees, 

In the Fourteenth Clause be provided 
that in the event of the death or failure 
or refusal to accept or qualify, or the re- 
tirement or removal of either of his ex- 
cutors or individual trustees he ap- 
pointed his son-in-law John L, Kemmerer 
in his place and stead as an executor or 
an individual trustee or both, as the 
case might be. 

By the Sixteenth Clause he regulated | 
the compensation of his executors and 
trustees as follows: 

“Sixteenth: It is my will and I direct 
that my Executors shall each be paid and 
shall each receive in full payment for all 
commissions, percentages, and allow- 
ances by statute or otherwise, for acting 
as Executors of this my Will, the sum 
of fifty thousand ($50,000) each, and I 
do also will and direct that my sons Nor- 
man P, Ream and Robert C. Ream shall 
not be paid, nor shall they receive any 
commission, percentage or allowance by 
statute or otherwise for acting as 
Trustee hereunder except a commission 
of one per cent to each of them on the 
amount of the income of the trust estate ; 
received and disbursed by the Trustees. | 
I further will and direct that the New | 
York Trust Company shall be paid and 
shall receive in full payment for all 
commissions, percentages and allowances 
by statute or otherwise for acting as a 
Trustee of this my Will one per cent of 
the principal amount of the trust estates 
received and disbursed by it as Trustee, 
together with one per cent of the 
amount of the income of the trnst estates 
received and disbursed by it as Trustee.” 


Claimed $50,000 


Exempt as Bequest 

In April, 1917, the sum of $50,000 was 
paid to the plaintiff, and in March, 1918, 
he filed his income tax return with the 
Collector of Internal Revenue for the 
Second District of New York, for the 
pear 1917, wherein he set forth that he 
had received the said sum of $50,000 
and that he claimed exemption as to this 
sum because it was a bequest and, there- 
fore exempt from taxation under the pro- 
visions of the income tax laws. There- 
after the defendant upon an assessment 
including the said sum of $50,000 as tax- 
able income made a demand for -pay- 
ment of a tax calculated with respect 
thereto. Suih tax was paid by the plaint- 
iff under protest and this action brought 
to recover the sum of $10,204.00 repre- 
senting the same, together with interest 
thereon. 

The plaintiff alleged that the $50,000 
which he had received was a bequest 
and, therefore, not taxable as income. 
The District Court upon a motion made 
by the defendant to dismiss the com- 
plaint on the ground that it did not state 
facts sufficient to constitute a cause of 
action held that the $50,000 received by 
the plaintiff were for his services as ex- 

’ 


| Reginald C. Vanderbilt, 


| fifty thousand 
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Inheritances 


Court Holds Executor’s Income from 
For Payment 


Will 


of Services Is Not Tax Exempt 
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ecutor without relation to any legacy or 
bequest to him, and that he was not en- 
titled to receive the same without per- 
forming the duties required of an execu- 
tor. The Complaint was accordingly dis- 
missed with leave to amend within 20 
days. No amended complaint having been 
filed, final judgment dismissing the com- 
plaint. was thereafter granted, 
which, by writ of error, the cause is 
brought before this court. 

Augustus N. Hand, Circuit Judge: 

“Under the Revenue Acts of 1913, 1916 
and 1917 it was provided that there 
sheuld be levied upon the net income re- 
ceived by each person a specified tax. In- 
come was defined as including: 


“gains, profits, and income derived 


| from salaries, wages or compensation for 


personal service of whatever kind and in 
whatever form paid, or from professions, 


vocations, business, trade, commerce, or | 


sales, or dealings in property, whether 
real or personal, growing out of the 
ownership or use of or interest in real or 
personal property, also from interest, 
rent, dividends, securities, or the trans- 
action of any business carried on for 
gain or prifit, or gains or profits and 
income derived from any source what- 
ever . . .” Section II B, Chapter 16 of 
the Act of October 3, 1913, and Chapter 
463, Title I, Part I, Section 2 (a) of the 
Act of September 8, 1916. 


able income “the value of property ac- 


| quired by gift, bequest, device-or dis- 


count,” but not the income from such 


property. 


Meaning of Payment 


Clause Is Questioned 

The question before us, therefore, is 
whether the direction by the testator in 
the Sixteenth Article of his will “that 
my executors shall each be paid and shall 
each receive in full payment for allcom- 
missions, percentages, and allowances by 
statute or otherwise, for acting as Exe- 
cutors of this my will, the sum of fifty 
thousand dollars ($50,000) each” created 
bequests that were exempt from taxa- 


it was nothing more than a provision for 


from | 


| as executors, 
There was excepted from such tax- 


| Individual Trustees 
Named in Instrument 


$50,000 from Father, Who 
Regulated Payment. 
Court construed the provisions as con- 


ditional bequests non-taxable as income. 


way of simple legacies and trusts for the 
two sons who were appointed executors, 





Sixteenth. This article is directed solely to 


| the subject of compensation for admin- 
It provides that his | 


istrative duties. 
executors “‘shall each be paid and shall 
each receive in full payment for all com- 


| missions, percentages, and allowances by | 


| statute or otherwise, for acting as Exec- 
utors of this my Will, the sum of fifty 
thousand dollars ($50,000) each . , .” 
We find here no words of ‘“‘bequest,” 
but simply provisions for identical com- 
pensation for each executor placed in 


a clause regulating compensation and | 
| nothing else, and directing that the exec- | 


| utors each be paid a fixed sum for acting 
By the law of Connecticut 


which governs the administration of this | 
| estate, 


there are no statutory com- 
missions and the court is to award what 
it deems reasonable. Hayward v. Plant, 
98 Conn. 374. 
haps had particular reason to fix the 


| compensation himself. That he made the 
| amounts equal both for his two sons and 


| 


Mr. Bannard is strong indication that the 
provision was made only to compensate 
for services. An additional reason is 


that the clause fixing the fees of the | 


executors is coupled in the same article 
of the will with a direction as to com- 
pensation of the plaintiff, his brother, 
Norman P. Ream, and The New York 
Trust Company as trustees calculated 


| upon a percentage basis. 
tion by the Income Tax Acts, or whether | 


payment of compensation to the plaintiff | 


and others for services as 
executors. 
Plaintiff’s counsel contends 


testamentary provisions directing pay- 


complete 


; ment of fifty thousand dollars to each of 


the executors of Norman B. Ream must 
under the recent decision of the Supreme 
Court in United States v. Merriam, 263 
U. S. 179, be regarded as a bequest. 


that the, 


But the language in that case was in the | 


form of an ordinary bequest. 
tator said in Article Eleventh of his will: 


The tes- | 


“T give and bequeath to my brother, | 


five 
thousai.d dollars ($500,000); to my uncle, 
Frederick W. Vanderbilt, two hundred 
thousand dollars ($200,000); to Frederick 
M. Davies, five hundred thousand dollars 


| ($500,000); to Henry B. Anderson, two 
| hundred thousand dollars ($200,000); to 


Frederick L. Merriam, two hundred and 
dollars ($250,000); to 
Charles E. Crocker, ten thousand dollars 
($10,000); and to Howard Lockwood, one 
thousand dollars ($1,000).” 


No mention of executorial appointment | 


or duties was made in this article of the 
Alfred G. Vanderbilt will, the bequests 
greatly varied in amount and the last 
two legattees were not among those 
afterwards named as executors. It goes 
without saying that the subsequent ap- 
pointment of the first five legatees as ex- 


| ecutors and trustees under the will could 


by no possibility have given rise to the 
claim that these bequests should be re- 


| garded as compensation for services ex- 


cept for the provision in the Sixteenth 
Article which added to the appointment 
the words: 

“The bequests herein made to my said 
executors are in lieu of all compensation 
or commissions to which they 
otherwise be entitled as executors or 
trustees.” 

But in view of the strict construction 
of taxing statutes (Gould v. Gould, 245 
U. S. 151) and because of various de- 
cisions which had held that bequests to 
executors eo nomine even when ‘for care 
and pains” were not to be regarded as 


compensation for acting as executor but | 


as legacies conditioned only upon prov- 


ing the wiff or unequivocally manifest- ! 


ing an intention to act, the Supreme 


derbilt will as creating conditional be- 


quests and not as “compensation for per- | 


sonal service.” The cases cited were 


Lewis v. Mathews, L. R. S. eq. Cas. 277, | 
181; Kirkland wv. Narramore, 105 Mass. | 
| 31, 32; Scofield v. St. John, 65 Howard | 


Pr. (N. Y.) 292, 294-296; Morris v. Kent, 
2 Edwards Chancery 175, 179, and Har- 
rison v. Rowley, 4 Vesey, 212, 215. The 
precise meaning of the word “bequest” 
was not defined but the words of the 
New York Court of Appeals in Orton v. 
Orton, 3 Keyes (N. Y.) 486, 
quoted where the court said that the 
term was not limited to a mere gratuity 
but included ‘‘a thing given, either as a 
gratuity or as a recompense.” Hence 
the word “bequest’ may include a legacy 


in lieu of dower, a satisfaction of an in- ! 


debtedness, or a gift to an executor upon 


| the condition “that the person named 
| shall, in good faith, clothe himself with 


the character.” 


Vanderbilt Will 
Provisions Are Cited 


In the Vanderbilt will the bequests in } 


the Eleventh Article were in greatly 
varying amounts though the duties of 


| those afterwards named as executors in 


the Sixteenth Article were not differ- 
entiated and would have been under the 
law identical; they were in the form of 
ordinary bequests; they were placed in 
an article of the will in which there was 
no appointment of executors or trustees 
and alongside of other bequests to per- 
sons nowhere named as executors; there 
was no provision requiring the persons 


| appointed executors to perform services 
| and so both this court and the Supreme 


hundred | 


would | 


| Court construed the clauses of the Van- | 


were | 


But it is argued that the Supreme | 


Court in United States v. Merriam, supra 
(at p. 183), refused to decide whether 


“an amount expressely left as compen- } 
sation for services actually Performed” | 
is still mot 2 bequest excepted from tax- | 


ation under the statute. These words 
limiting the decision to the facts before 


the court in that case certainly are not 
even a dictum which this plaintiff can | 
| invoke in support of his contention. Nor | 
can they be regarded as referring to a | 


clause in a will which is neither in form 
nor substance a bequest, but a simple 
direction as to compensation for services 
and nothing else. 
been held in various cases not to be be- 
quests, but solely words of compensa- 
tion for performance of fiduciary duties. 
Richardson v. Richardson, 145 App. Div. 
54: Matter of Brigg, 39 App. Div. 485; 
Ellington v. Durfrey, 156 N. C. 253; Re 
Hay’s Estate, 183 Pa. 
Runyon’s Estate, 125 Cal. 195. 


Payment Is Held 
To Be for Services 


It is contended that there is no require- | 
| ment in this will for performance of | 


services and that here, as in the Merriam 


will, it was enough to qualify as executor | 
to earn the Fifty thousand dollars. Such | 
was not the ruling in Ellington v. Dur- ; 


frey, supra, where the court went so far 
as to deprive the estate of an executor 
of a lump sum given in addition to com- 


missions “in full compensation for all | 
services” because he died before the serv- | 
ices were completed. We think the direc- | 


tion in the Ream will to pay Fifty thou- 
sand dollars to each executor ‘“‘for’ act- 
ing” as such contemplated payment for 
rendering the entire service and can sce 
| no reason why the court could not have 
| apportioned the compensation between 


an executor who resigned or died and his | 
, | 
successor, Kemmerer, had such a con- 


tingency arisen. ; 
When the testator directed payment of 
fifty thousand dollars “for acting” as 


Plaintiff Received Legacy of | 


The present will is altogether different. | 
After making ample provision, both by | 


the testator deals with the compensation | 
of his executors and trustees in Article | 


Here the testator per- | 





Such provisions have | 


St. 296; Matter of | 








i 
executor it seems unreasonable to sup- | 
pose that he intended the full sum to be | 


paid for a partial administration. 


have intended all compensation to be 
withheld because owing to death or other 
compelling circumstances an 
could not complete his administration. 
If an executor who had partly adminis- 
tered his trust had been obliged to re- 
sign or had died, we see no legal prin- 


of such a strict rule as that 
Ellington case, supra, where no part of 
| the gross sum directed to be paid for 
executorial duties was awarded. If such 
| a contingency had happened, the estate 
would have benefited by the service of 
each executor and enrichment could not 
have been justly allowed at the expense 
of either. The value of complete admin- 
| istration by a single executor is fixed by 


the will at fifty thousand dollars and the } 
assumed, | 


two executors, in the case 
would have performed aggregate 
services upon the basis of that compen- 
sation. It would be contrary to the ap- 
parent intention of the testator to burden 
the estate with two payments of fifty 
thousand dollars in case two executors 
were required to do the work of one 
1and equally unjust to pay the first 
executor nothing because he could not 
finish his task. To construe the pre- 
scribed compensation as payment for 


portionment in case a successor should 
act is the only way to carry out the in- 
tention of the testator and to do justice 
in all contingencies. 

The decisions which have allowed re- 
covery in quasi contract for services 
which were to be paid for at the end of 
a fixed time or for completion of a speci- 
fied piece of work when the failure to 
complete performance was due ‘to no 
fault of the promisee would seem to 
justify payrnents here of apportioned 
amounts aggregating fifty thousand dol- 
lars based upon the relative value of the 





executor | 


ciple which would require the adoption | 
in the | 


complete administration capable of ap- 


It | 
likewise seems improbable that he should | 
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SYLLABI are printed so that they can be cut out and pasted on Standard 


Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


EXEMPTIONS: Bequests; Wills; Executors; Compensation—Under Revenue 

Acts of 1913, 1916 and 1917, income received by virtue of clause in will 
which is neither in form nor in substance a bequest, but simple direction as 
to compensation for services as executor and nothing else, is not exempt from 


taxation—Robert C. Ream vs. Frank Bowers. 


(Circuit Court of Appeals, 


Second Circuit) Yearly Index Page 8040, Col. 1 (Volume II). 


[NTEREST: Deduction: Dividends.—Taxpayer who borrows money at usuri- 

ous rate of interest and who, to conceal usury, is compelled to execute docu- 
ment which does not correctly describe relationship of parties, may, as against 
Government, disclose true relationship of debtor and creditor, and sums paid 
as interest, regardless of name by which called, may be deducted by taxpayer 


from income—Arthur R. Jones Syndicate v. Commissioner. 


(Circuit Court, 


Seventh Circuit).— Yearly Index Page 3040, Col. 6 (Volume IT). 


TL RANSPORTATION TAX: Transportation of Oil: Private Carrier: Decision 
of Court—Full text of Treasury Decision based on Dixie Oil Co. v. U. S., 
District Court, Western District of Louisiana (The United States Daily, Yearly 


Index Page 2822, 


Vol. II), which followed decision in the case of Motter v. 


Derby Oil Co., Circuit Court of Appeals, Eighth Circuit (The United States 
Daily, Yearly Index Page 3792, Vol I): Under subdivision (d) of section 501, 
the tax imposed by subdivision (d) of section 501, the tax imposed by subdi- 
vision (e) of section 500 of the Revenue Act of 1918 applies to the transpor- 
tation of oil by a producer which owns its own pipe line through which it 
transports exclusively its own oil from its producing wells eight thousand feet 
to the main line of a railway company for transportation by rail—T. D. 4111. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Commissioner of 


Internal Revenues. 


Decisions of Board of 'Tax Appeals 


Published December 22, 1927. 


*Elsie B. Lord, Petitioner, v. Commis- 
sioner of Internal Revenue. Docket No. 
17189. 

Contributions to the “Home of 
Truth,” held, to be deductible from 
gross income. 

Archer-Strauss Rubber Co., Petitioner, 
v. Commissioner of Internal Revenue. 
Docket Nos. 17194 and 25188. 

The actual cash value of prop- 
erty paid in for shares of stock of 
a corporation determined; also 
walue of depreciable property at the 
date paid in determined. 

Faircloth & Shore, Petitioner, v. Com- 
missioner of Internal Revenue. Docket 
No. 19685. 

Rate of depreciation determined 
by respondent approved. 

Martha G. McFetridge, Petitioner, v. 
Commissioner of Internal Revenite. 
Doclzet No, 11209. 

Commissioner’s action in disallow- 
ing the application of the 25 per cent 
reduction provided by Title XII, 
Revenue Act of 1924, to that portion 
of petitioner’s income returned for 
1924 as came from proportionate 
1923 earnings of her partnership, 
which had a fiscal year, is approved. 
Charles Colip, 5 B. T. A. 123, fol- 
lowed. 

Commissioner’s motion to increase 
deficiency as disclosed by deficiency 
notice for the taxable year in ques- 
tion, other than the notice of de- 
ficiency appealed from, denied. See 
Georgiana McFetridge, 9 B. T. A. —. 

Corning Glass Works, Petitioner, v. Com- 
missioner of Internal Revenue. Docket 
No. 9826. 

1. Where two corporations were 
consolidated under the laws of New 
York, and where the resulting cor- 
poration acquired the assets of one 
of the old corporations in considera- 
tion of the exchange of its capital 
stock for the stock of the old cor- 
poration; held, that the consolidation 
resulted in the creation of a new cor- 
poration and the dissolution of the 
old corporations, and that the assets 
of the old corporation were bona fide 
paid in for the stock of the new cor- 
poration. 

2. Corporate entity should not be 
lightly disregarded. 

3. Intangible assets valued. 

4. Where a corporation sells its 
stock at par under a contract which 
recites that the purchaser is to be 
paid a certain amount for his serv- 
ices, held, that the amount paid in 
for the stock was the difference be- 
tween par and the amount paid the 
purchaser. 

5. Cash paid in for stock may be 
included in invested capital, although 
the stcck cannot be issued until 
later. 

6. A contribution by a corporation 
to a hospital held, under the facts 
of the case, not to be an ordinary 
and necessary business expense. 

West Florida Naval Stores Co., West 
Florida Grocery Co., Pensacola Ware- 
house Co., Petitioners, v. Commissioner 
of Internil Revenue. Docket No. 7352. 

Evidence of abnormalities in in- 
come or invested capital for the 
years 1918 and 1919 held insufficient 
to entitle petitioners to relief under 
the provisions of section 328 of the 
Revenue Act of 1918. 

The George Wiedemann Brewing Com- 
pany et al, Petitioner, v. Commis- 


services of an executor who had died or 
resigned and those of his successor had 
such an event occurred. Ryan v. Dayton, 
25 conn. 188; Folfe v. Howes, 20 N. Y. 
197; Clark vy. Gilbert, 26 N. Y. 279; 
Parker v. Macomber, 17 R. I. 674; Fen- 
ton v. Clark, 11 Vt. 557; Fuller v. Brown, 
11 Mete. 440; Green v. Gilbert, 21 Wisc. 
895; Lakeman v. Pollard, 43 Maine 463; 
Hayes v. Gross 9 App. Div. 12, affirmed 
160 N. Y. 610; Young v. Chicopee, 186 
Mass. 518; Dame v. Wood, 75 N. Y. 38. 

We agree with the opinion of Judge 
Hazel in the District Court that the fifty 
thousand dollars was directed to be paid 
for personal services and nothing else, 
was not a bequest conditional or other- 
wise, and consequently was taxable as 
income. 

The judgment, is, therefore, affirmed. 

November 21, 1927. 


a 


sioner of Internal Revenue. 
No. 7955. 

1. Deduction for obsolescence of 
tangible property determined as to 
amounts and years for which deduc- 
tion is applicable, 

2. An allowance for obsolescence 
based upon the decrease in value of 
tangible assets retained and used, de- 
nied. 


E. G. Perry, Petitioner, v. Commissioner 
of Internal Revenue. V. K. Perry, Peti- 
tioner, v. Same. Docket .Nos. 9022 
and 9022. 

Section 201(c) of the Revenue Act 
of 1918, providing that distributions 
in liquidation of a corporation shall 
be treated as payments in exchange 
for stock, has no application to a 
dividend declared from profits where 
at the time of the declaration the 
corporation is not in dissolution and 
there is no retirement of the capital 
stock in whole or in part. 

Dividends declared from earnings 
with no provision for retirement of 
any part of the capital stock do not 
fall within the term “distribution 
in liquidation,” although at the time 
of declaration there may have ex- 
isted an intent to dissolve the cor- 
poration and liquidate. 

Georgiana McFetridge, 
Commissioner of 
Docket No. 11210. 


1, Commissioner’s action in dis- 
allowing the application of the 25 
per cent reduction provided by Title 
II, Revenue Act of 1924, to that por- 
tion of petitioner’s income returned 
for 1924 as came from the propor- 
tionate 1923 earnings of her partner- 
ship, which had a fiscal year, is ap- 
proved. Charles Colip, 5 B. T. A. 
123, followed. 


2. The status of additional notices 
of deficiency as to the taxable year 
in question, other than the notice 
of deficiency appealed from, dis- 
cussed. 

Edward P. McFetridge, Petitioner, v. 
Commissioner of Internal Revenue. 
Docket No. 115038. 

Commissioner’s action in disallow- 
ing the application of the 25 per cent 
reduction provided by Title XII, Rev- 
enue Act of 1924, to that portion of 
petitioner’s income returned for 1924 
as came from the proportionate 1923 
earnings of his partnership which 
had a fiscal year, is approved. 
Charles Colip, 5 B. T. A., 123, fol- 
lowed. 


Docket 


Petitioner, v. 
Internal Revenue. 


Decisions marked (7) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed in full text én 
this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


Tax Claims in Excess 


Of $75,000 Refundable 


Comptroller-General Rules on 
Availability of Act of Feb- 
ruary 28, 1927. 


The act of February 28, 1927, providing 
for refunds of taxes illegally collected, 
is available to the Secretary of the Treas- 
ury for making refunds of claims in ex- 
cess of $75,000, the Comptroller General 
of the United States, J. R. McCarl, has 
ruled in a letter to the Secretary of the 
Treasury, Andrew W. Mellon. 

Mr. Mellon made the request for the 
ruling chiefly because of a provision in 
the act covering claims which have been 
adjudicated by the courts. The full text 
of the conclusions recited in Mr. Mc- 
Carl’s letter follows: 

The act states: 

“Provided, that no part of this ap- 
propriation shall be available for pay- 
ing any claims allowed in excess of 
$75,000 until after the expiration of 60 
days from the date upon which a report 
giving the name of the person to whem 
the refund is to be made, the amount 
of the refund, and a summary of the 
facts and the decision of the Commis- 
sioner of Internal Revenue is submitted 
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Refunds 


Payment of Usury Disguised as Dividends 


On Stocks Is Deductible From Income 


Court Finds Remittances Actually Were Interest, But 
Concealed to Evade State Law. 


ARTHUR R. JoNES SYNDICATE V. COM- 
MISSIONER OF INTERNAL REVENUE, CIR- 
cuit Court, SEVENTH CircuIT. No. 
3910. 

A taxpayer who borrows money at a 
usurious rate of interest and who, to 
conceal the usury, is compelled to exe- 
cute a document which does not cor- 


rectly describe the relationship of the 
parties, may, as against the Govern- 
ment, disclose the true relationship of 
debtor and creditor; and sums paid as 
interest, regardless of the name by 
which it is called, may be deducted by 
the taxpayer from its income, the Cir- 
cuit Court of Appeals, Seventh Circuit, 
held herein. 

Petition for review of order of United 
States Board of Tax Appeals. 

Before Alschuler, Evans, and Ander- 
son, Circuit Judges. Judge Evans de- 
livered the opinion of the court. The 


| full text follows: 


Respondent assessed a tax against pe- 
titioner upon an alleged income of $29,- 
166.65. The taxpayer protested. It 
claimed a deduction of this sum as an 
interest charge. Whether it was paid 
to one Austin as an interest charge or 
as a dividend on preferred stock is the 


| sole question presented on this appeal. 


The statement of facts will be directed 
to this single issue. 


Syndicate Issued Stock. 


The Jones Syndicate was organized to 
promote a real estate venture involving 
the so-called Springer Building in Chi- 
cago. This property was under fore- 
closure and $600,000 was needed to re- 
deem it from an immediate sale. Arthur 
Jones, the holder of a subsequent mort- 
gage, proposed a Syndicate, the stock 
to be divided into two classes, preferred 
and common. After selling preferred 
certificates sufficient to raise all but 
$250,000, Jones exhausted his certificate 
selling possibilities. He then sought 
a loan. Austin, aJender, offered to ad- 
vance $250,000. He demanded a first 
lien and interest at the rate of 14 per 
cent. 

Other terms and demands need not be 
cited for in its presented form, this loan 
was never negotiated. Hhis counsel ad- 
vised Austin that the interest rate was 
usurious and Austin feared the Illinois 
statute might be pleaded against him in 
case he sought to enforce his contract. 

In order to avoid any head-on conflict 
with the Illinois usury law, Jones re- 
vamped his stock set-up and provided 
for first preferred, second preferred, and 
common certificates. Our interest is cen- 
tered in the 2,500 first preferred shares 
of $100 each, all of which were issued 
to Austin. 


Dividend Fixed at 14 Per Cent. 


The articles of the Syndicate provided 
that the first preferred shares were to 
be redeemed “on July 1, 1922, by pay- 
ment of the par value thereof plus a 
dividend at the rate of 14 per cent per an- 
num from the date hereof to the date of 
such payment.” In case of redemption, 
sale, or other disposition of the property, 
the proceeds thereof were to be applied 
in the order following: 

1. “To the payment of all debts and 
obligations of the Syndicate. 

2. “To the payment of the outstanding 
first preferred shares of the Syndicate 
at the rate of $100 per share plus a 
dividend thereon at the rate of 14 per 
cent, per annum from the date thereof.” 

It was further provided: 

“If redemption of all of said pre- 
ferred shares as hereinbefore provided 
shall not be made on July 1, 1922, there 
and thereafter all action by and on be- 
half of the Syndicate members, including 
the matters covered by Articles X, XV, 


to the Joint Committee on Internal Rev- 
enue Taxation *..* *.” 

This unquestionably refers to the de- 
cision on which the proposed refund is 
based and would indicate that the pro- 
viso was intended as a control over ad- 
ministrative action on claims for refund 
of taxes in excess of $75,000 and was 
not intended to have any application to 
claims for refund which have been ad- 
judicated by court. 

This view is further strengthened from 
an examination of the legislative history 
of the proviso. Accordingly you are ad- 
vised that the appropriation for “Re- 
funding Taxes Illegally Collected,” con- 
tained in the act of February 28, 1927, 
supra, is available for payment of claims 
in excess of $75,000 based on judgments 
of courts without compliance with the 
terms of-the first proviso thereof here- 
inbefore quoted. 
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and XVI hereof, shall be solely by the 
vote of the first preferred shares.” 
The Syndicate paid Austin, during the 
first year, the following sums: $5,000.00, 
August 4, 1921; $6,666.66, September 6, 
1921; $5,833.33, October 4, 1921; $5,833.33, 


° 


* 


November 8, 1921; $5,833.88, December y 


6, 1921; $5,833.35, January 11, 1922. 

Fire destroyed the property before all 
the first ‘preferred certificates had been 
retired. A dispute then arose between 
the parties over the right of Austin to 
recover interest beyond the date of pay- 
ment and up to July 1, 1922. Upon 
Austin’s insistence that 14 per cent be 
paid beyond the date of payment, the 
Syndicate defended upon the ground that 
the contract was usurious. Whereupon 
a compromise was effected. 

All the witnesses who testified before 
the Board of Tax Appeals described the 
transaction as a loan and stated that the 
parties made use of the so-called first 
preferred stock as a mere expedient to 
circumvent the force and effect of the 
usury laws. 

There are two primary questions the 
answers to which are decisive of this 
appeal. 

First, does the, evidence show the 
transaction between Austin and the 
Jones Syndicate to be a loan? 

Second, should the taxpayer be per- 
mitted to assert that Austin was a 
creditor rather than a certificate holder 
in the Syndicate? 

The first question must be answered 
in the affirmative. Aside from the form 
of the instrument which the parties 
adopted to embody their contracts, there 
is no evidence to contradict the asserted 
relationship of debtor and creditor. Not 
only does all the oral testimony confirm 
this conclusion, but the payments and 
other written evidence strongly confirm 
the words of the witnesses. 

Savannah Real Estate Loan & Building 
Co. v. Silverburg, 108 Ga. 281; Cook v. 
Equitable Building & Loan Assn., 104 
Ga. 814; Burt v. Rattle, 31 Ohio St. 116; 
and Wright v. Johnston, 183 Iowa 807, 
cited by petitioner are all distinguish- 
able in some respects. Each does hold, 
however, that one who holds a preferred 
stock ~certificate to evidence his trans- 
action with the company may be in fact 
a creditor and not a stockholder. It is 
evident from a reading of these deci- 
sions and others, that each case must 
be determined by its own facts. In the 
instant case the facts evidence more 
strongly than in the cited cases, a loan, 
the true character of which was con- 
cealed to cover the usuary feature. 

Should the court, as against the Gov- 
ernment, permit the borrower to disclose 
what it has in writing disputed in order 
that it might avoid its tax? This is the 
second question. 

There is some appeal in the argument 
that the taxpayer is given the choice of 
identities through or under which he 
will operate. He may operate as an in- 
dividual or he may join with others into 
a co-partnership, a corporation, or other 
association recognized by the law (a 
common-law trust). The income tax 
law sets forth its provisions that en- 
lightened action may be taken by the 
taxpayer. Having once acted, it may 
be argued with some force that the tax- 
payer should be bound by its election. 


Oral Ttestimony Sustained 
But the better reasoning sustains the 
view that a borrower whose necessities 
lead him to the door of the usurer may 
always show by evidence aliunde the con- 


| tract—the real character of the trans- 


action. The very necessities of the bor- 
rower who pays a usurious rate of in- 
terest make it necessary for courts to 
admit his oral testimony to dispute his 
written word. Houghton v. Burden, 228 
U.S. 161, 170; 27 B. C. L. 212. 

For an additional reason such eviderice 
is admissible against third parties. In 
re Assessment of Shields Bros., 134 Iowa 
559; Sigua Iron Co. v. Greene, 88 Fed. 
207; O’Shea v. New York, 105 Fed. 559; 
Mitchell v. McShane, 220 Fed. 878; 22 
Corpus Juris 1292. 

We therefore conclude that a taxpayer 
who borrows money at a usurious rate 


‘ 


of interest and who, to conceal the usury, ' 


is compelled to execute a document which 
does not correctly describe the relation- 
ship of the parties, may, as against the 
Government, disclose the true relation- 
ship of debtor and creditor. Sums by 
it paid as interest, regardless of the 
name by which it is called, may be de- 
ducted by the taxpayer #rom its income. 

The order is reversed and the cause 
remanded for further proceedings in ac- 
cordance with these views. 

December 1, 1927. 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WiTHOUT COMMENT BY THE UNITED States DAIy. 


Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and resolutions introduced 
in the Houses of Congress classified similarly to the 
‘Code of Laws of the United States in force Decem- 
ber 6, 1926.’ The number of the measure, the 
member introducing it, the title and com- 
mittee to which it was referred, are given, 


Title 4—Flag and Seal, Seat of 


Government and the States 

H. R. 5724. Mr. Wainwright, N. Y., to 
prevent desecration of flag and insignia of 
United States and provide punishment; 
Judiciary. 


Title 5—Executive De par t- 
ments and Government Offi- 


cers and Employes 

H. R. 5691. Mr. Thatcher, Ky., to in- 
crease compensation and regulate leave of 
absence of storekeepers, gaugers and 
storekeeper-gaugers; Civil Service. 

H. R. 5710. Mr. Underhill, Mass., relat- 
ing to assuring compensation for acci- 
dental injuries or death of employes in cer- 
tain occupations in District of Columbia; 
District of Columbia. 


Title 7—Agriculture 


H. R. 5694. Mr. Tillman, Ark., to au- 
thorize payment of 50 per cent of pro- 
ceeds from sales of timber from national 
forest reserves in Arkansas to promotion 
of agriculture, domestic economy, animal 
husbandry and dairying within Arkansas; 
Agriculture. 

H. R. 5701. Mr. Tillman, Ark., to create 
division of cooperative marketing in De- 
partment of Agriculture; 
and dissemination of information pertain- 
ing to cooperation; promote knowledge of 
cooperative principles and practices; for 
calling advisers to counsel with the Secre- 
tary of Agriculture on cooperative activ- 
ities; to authorize cooperative associations 


to acquire, interpret and disseminate crop | 


and market information; Agriculture. 


Title 1O—Army 


H. R. 5756. Mr. Wurzbach, Texas, for 
appointment of certain civil-service clerks, 
warrant officers, United States Army; Mil- 
itary Affairs. 

H. R. 5751. Mr. Wurzbach, Texas, to pro- 
vide for the filling of certain vacancies in 
the grade of warrant officer, United States 
Army; Military Affairs. 

H. R. 5752. Mr. Wurzbach, Texas, for 
development of training plant for Air 
Service of Army at San Antonio, Tex.; 
Military Affairs. 

H. R. 5748. Mr. Wurzbach, Texas, for 
additional construction and improvements 
at Fort Sam Houston, Tex.; Military Af- 
fairs. 


H. R. 5749. Mr. Wurzbach, Texas, to au- 








Public Buildings and Grounds. 

H. R. 5735. Mr. Wingo, Ark., for erection 
of public building at Booneville, Ark.; 
Public Buildings and Grounds. 

H. R. 6750. Mr. Wurzbach, Texas, for 
acquisition additional ground and erection 
of a public building or an addition to pres- 
ent public building in San Antonio, Tex.; 
Public Buildings and Grounds. 

H. R. 6753. Mr. Wurzbach, Texas, to 
purchase a site for erection of post-office 


building in Kenedy, Tex.; Public Buildings , 
} and Grounds. 


H. R. 8754. Mr. Wurzbach, Texas, for 
erection of Federal building at Seguin, 
Tex.; Public Buildings and Grounds. 

H. R. 5758 Mr. Zihlman, Maryland, 
amending act approved May 4, 1926, for 
construction and maintenance of bathing 
pools or beaches in District of Columbia; 
District of Columbia. 

H. R. 5759. Mr. Zihlman, Maryland, to 


; authorize Commissioners of District of Co- 


lumbia to compromise and settle certain 
suits from subsidence of First Street east, 
in District of Columbia, occasioned by con- 
struction of railroad tunnel under said 
street; District of Columbia, 


H. R. 5763. Mr. Zihlman, Maryland, to | 


regulate practice of chiropractic, to create 
board of chiropractic examiners of District 
of Columbia and to punish persons violat- 


; ing provisions thereof; District of Colum- | 
for acquisition | bi 


acquisition by United States by purchase 
or condemnation, of land within District of 


Columbia for erection of btildings or for « 


parks, parkways, playgrounds or other 
public use; Judiciary. 
Title 46—Shipping 

H. R. 5704. Mr. Tillman, Ark., to estab- 
lish fish hatchery in third congressional 


| district of Arkansas; Merchant Marine and 


Fisheries. 


Title 49—Transportation 


H. R. 5762. Mr. Zihlman, Maryland, to | 


amend section 7 (a) of act of March 3, 
1925 (438 Stat. 1119), as amended by section 
2 of act of July 3, 1926 (44 Stat. 812), so as 
to provide operators’ permits free of cost 
to enlisted men of Army, Navy, Marine 
Corps and Coast Guard operating Govern- 


; ment-owned vehiclés in the District of Co- 


thorize appropriations for construction at , 


San Antonio, Tex., for new primary flying 
school; Military Affairs. 

H. R. 5702. Mr. Tillman, Ark., limiting 
penalty for violation of ninety-sixth article 
of war; Military Affairs. 


lumbia; District of Columbia. 


Navy Orders 


Anncunced December 22. 


Lieut. Comdr. Harry R. Bogusch, det. Nav. 
Air Sta., San Diego, Calif.; to command 


| V..T. Sqd. 2B, Aircraft Sqds., Battle Flt. 


H. R. 5745. Mr. Winter, Wyo., to give ' 


military status and discharges to members 
of Russian Railway Service Corps, organ- 


ized by War Department under authority | 


of President of United States for service 


during war with Germany; Military Af- (are. 
| Rigel; to U. S. S. Id 


fairs. 

Title 12—Barks and Banking 
H. R. 5700. Mr. Tillman, Ark., to amend 

the Federal farm loan act and the agri- 

culture act of 1923; Banking and Currency. 


Title 16—Conservation 


H. R. 5757. Mr. Zihlman, Maryland, to 
enable National Capital Park and Planning 
Commission to cooperate with Maryland or 
Virginia in acquiring land for extension 
of National Capital park and parkway sys- 
tem in these States; District of Columbia. 

H. R. 5760. Mr. Zihlman, Maryland, for 
preservation of Great Falls of Potomac 
and establishment there of public park 
with connecting parkways; District of Co- 
lumbia. 

H. R. 5729. Mr. Wingo, Ark., to estab- 
lish Ouachita National Park in Arkansas; 
Public Lands. 

H. R. 5698. Mr. Tillman Ark., authogiz- 
ing an appropriation to improve and main- 
tain Field Kindley Park in Gravett, Arkan- 
sas; Military Affairs. 

H. R. 5699. Mr. Tillman, Ark., to estab- 
lish national military park near Pea Ridge, 
Ark., and to mark and preserve historical 
points connected with Battle of Pea Ridge, 
Ark.; Military Affairs. 

H. R. 5706. Mr. Tillman, Ark., to improve 
and maintain park at Prairie Grove battle 
field, Washington County, Ark.; Public 
Lands. 


Title 18—Criminal Code and 


Criminal Procedure 

i. R. 5761. Mr. Zihlman, Maryland, to 
prevent fraud respecting securities offered 
for sale within District of Columbia, and to 
provide summary proceeding therefor, to 
license persons selling securities in District 
of Columbia; District of Columbia. 


Tithe 20—Education 


Ti. R. 5705. Mr. Tillman, Ark., to create 
national board of rural industrial schools 
for mountain children; Education. 

S. 1273. Mr. Phipps, to provide for the 
better definition and extension of the pur- 
pose and duties of the Bureau of Education, 
and for other purposes; Education and 


abor. 

S. 1300. Mr. Smoot, to amend an act au- 
thorizing the incorporation of the Smith- 
sonian Institution; Finance. 

H. R. 5693. Mr. Tillman, Ark., to create 
department of education, authorize appro- 
priation to encourage States in promotion 
and support of education; Education. 

H. R. 5696. Mr. Tillman, Ark., for further 
development of agriculture, home _ eco- 
nomics, and industry in America; Educa- 
tion. 


Title 28—Judicial Code and 


Judiciary 

H. R. 5709. Mr. Tillman, Ark., granting 
pension to regularly commissioned United 
States deputy marshals of United States 
district courts for western district of 
Arkansas, including Indian Territory, now 
Oklahoma, and to their widows and chil- 
dren under 16 years of age; Judiciary. 

H. R. 5690. Mr. Thatcher, Kentucky, to 
amend sections 116 and 118 of the Judicial 
Code; Judiciary. 


Title 33—Navigation and Navi- 
gable Waters 


S. 1255. Mr. Edge, granting the consent of 
Congress for the construction of a bridge 
across the Delaware River at or near Penns 
Grove, N. J.; Commerce. 

H. R. 5744. Mr. Wood, Indiana, to 
thorize reconstruction of bridge across 
Grand Calumet River at Hast Chicago, 
Ind.; Interstate and Foreign Commerce. 


Title 40—Publiec Buildings, 
Property and Works 


H. R. 5730. Mr. Wingo, Ark., for erection 
of public building at Nashville, Ark.; Pub- 
lic Buildings and Grounds. 

H. R. 5731. Mr. Wingo, Ark., for erection 
of public building at Ashdown, Ark.; Pub- 
lic Buildings and Grounds. 

H. R. 5732. Mr. Wingo, Ark., for erection 
of public building at Paris, Ark.; Public 
Buildings and Grounds. 

H. R. 5733. Mr. Wingo, Ark., for erection 
of public building at Van Buren, Ark.; 
Public Buildings and Grounds. 

H. R. 5734. Mr. Wingo, Ark., for erection 
of public building at De Queen, Ark.; Pub- 
lic Buildings and Grounds. 

H. R. 5736. Mr. Wingo, Ark., for im- 
provement of post office and Federal court 
building at Texarkana, Ark.; Public Build- 
ings and Grounds. 

H. R. 5737. Mr. Winter, W'vo., to au- 
thorize purchase of site and erection of 
building for post office at Casper, Wyo.; 
Public Buildings and Grounds. 

' WH. R. 57388. Mr. Winter, Wyo., authoriz- 
ing acquirement of site and construction of 
building for post office at Greybull, Wyo.; 


au- 


Lieut. John D. Alvis, det. U. S. S. Ari- 
zona; to Aircraft Sqds., Battle Fit. 

Lieut. Thomas F. Hayes, det. command 
U. S. S. Ontario; to Ree. Ship, San Fran- 
cisco. 

Lieut. Conrad L. ~ gpa det. U. S. S. 

aho. 

Lieut Frank M. Maichle, det. Off. in 
Chg., Br. Hydrographic Office, Buffalo, N. 
Y.; to Asiatic Sta. 

Lieut. Robert F. Stockin, det. Navy Yard, 
Boston, Mass.; to Asiatic Station. 

Lieut. William L. Travis, det. Off. in Chg., 
Navy Retg. Sta., Atlanta, Ga.; to U. S. S. 
Henderson. 

Lieut. John P. Vetter, det. Off. in Chg., 
Navy Retg. Sta., Detroit, Mich.; to Asiatic 
Station. 

Lieut. Emmett J. Brady (M. C.), det. Rec. 
Ship, San Francisco; to Asiatic Station. 

Lieut. Norman J. Haverly (M. C.), det. 
i. Ship, N. Y.; to Nav. Hosp., Newport, 


=" 

Lieut. John G. Smith (M. C.), det. Navy 
Retg. Sta., Salt Lake City, Utah; to Uni- 
versity of Calif. Med. School, San Fran- 
cisco. 

Lieut. (j..g.) Verner P. Johnson (M. C.), 
det. Nav. Hosp., Mare Island, Calif.; to 
— Station. 

ieut. (j. g.) Gerald W. Smith( M. <. 
det. Nav. Hosp., Mare Island, Calif.; 2 
— Station. 

ieut. (j. g.) Ralph W. Malone (D. C. 
det. Marine Bks, Parris Toland’ S C.rty 
Nav. Med. School, Wash., D. C., for temp. 


|-duty. 


Lieut. Ralph B. Putnam (D. C.), det. 1s 
mae 7" Yat Port om Prats, 

aiti; to Nav. Trng. Sta., Nav. 
inet Rds., ." ees ee 

+ Bosn. Clarence L, Bailey, ors. 18 Oct, 
1927, modified. Carry out eandindar a 
a be geen Condit, det. U. S. S. 
ares; to continue tr v 
Novfolk i. treatment Nav. Hosp., 

_Ch. Pharm. Charles A. Adelmann A 
Nav. Hosp., San Diego, Calif.; to Us’ 
onastoem 5 

arm. Harry J. Luc . UV. 
eg ° Ss. S. Relie?, ee 

. Pay . George R. iss y 
oe S. Camden. " oe a ae 

Lieut. Comdr. Tunis A. M. Craven, 
Office Naval Operations; to U. §. 7 
Sapelo. ‘ 

Lieut. Comdr. Armit C. Thomas 
11th Nav. Dist.; to Asiatic Station.” 

_ Lieut. Mark H. Crouter, det. Off. in Chg., 
Navy Retg. Sta., Seattle, Wash.; to Asi- 
atic Station. 

Lieut. Arthur D. Freshman, det. U. S, S. 
Shawmut; to Nav. Torp. Sta. 

Lieut. John L. Reynolds, det. U. S. §, 
Dobbin; to Asiatic Station. 

Lieut. Paul E. Roswall, to duty with V. 
T. Sqd. 18, Aircraft Sqds., Sctg. Fit. on 
board the U. S. S. Lexington. 

Lieut. Meinrad A. Schur, det. from all 
duty; to Nav. Air Sta.. Coco Solo, C. Z. 

_Lieut. (j. g.) Roy R. Darron, to duty 
Vv. R. Sqd. 5S, Aircraft Sqds., Sctg. Fit. 
(U. 8. S. Lexington). 

Lieut. (j. g.) Daniel W. Harrigan, to 
duty V. R. Sqd. 5S, Aircraft Saqds., Sctg. 
Fit. (U. Ss. S. Lexington). 

Lieut. (j. g.) Minor C. Heine, ors. 5 Dec., 
1927, modified, to U. S. S. 8-22. 

Lieut. (j. g.) William V. O’Regan, det. 
Subm. Base, New London, Conn; to U. 
S. 8. S-19. 

: Lieut. (j. g.) Fitzhugh L. Rhea, det. V. T. 
Sad. 2B, Aircraft Sqds., Battle Flit.; to 
MA - Sqd. 4B, Aircraft Sqds., Battle Fit. 

a 

Lieut. (j. g.) Warren F. Simrell, Jr., to 
duty V. T. 18, Aircraft Sqds., Sctg. Fit. 
(U. S. S. Lexington). 

Ens. Hilan Ebart, det. U. S. S. Sands; to 
U. S. S. Kane. 

Ens. James B. Harlow, ors. 5 Dec., 1927, 
to U. S. S. S-18, revoked; to continue duty 
Subm. Base, New London, Conn. 

_Ens. Herman E. Schieke, det. U. S. S. 
Kane; to U. S. S. Sands. 

Lieut. (j. g.) Perey H. Goldberg (M. C.), 
det. Rec. Ship at San Francisco; to Navy 
Retg. Sta., Salt Lake City, Utah. 

Lieut. Comdr. Howard H. Alkire (S. C.), 
e ed Nav. Ord. Plant, South Charleston, 

. a. 

Lieut. Golden F. Davis (S. C.), desp. ors, 
12 Dec., 1927, modified; to Asiatic Station, 

Lieut. (j. g) Earl M. Crises (Ch. 7), 
ors. 18 Dec., 1927, modified; to Asiatic Sta- 
tion. 

Ch. Bosn. Anthony Feher, to duty V. F. 
Sad. 5S, Aircraft Sqds., Sctg. Fit. (U. S. S. 
Lexington). 

Ch. Bosn. Emory F. Hosmer, det. U. 8. 8, 
eeganne; to Nav. Trng. Sta., Newport, 

Ch. Bosn. Robert C. West, det. U. S. S. 
Tern.; to Nav. Trng. Sta., Grt. Lakes, TL 

Mach. Milton H. Dickey, det. Rec. Ship, 
San Francisco; to 38rd Nay. Dist. 

Mach. Thomas E. McDonald, det Ree. 
Ship, San Francisco; to Navy Yard, Ports- 
mouth, N. H. 

Ch, Pay Clk. Lewis R. Benson, det. Nav. 
Supply Depot, Brooklyn, N. Y.; to Nav, 
Sta., Guantanamo Bay, Cuba. 

Ch. Pay Clk. Walter W. Housley, dét. 
J, S$. 8. Camden; to Nav. Air Stg., Pen- 
sacola, Fla. ‘ 


det. 


ia. 
H. R. 5764. Mr. Zihlman, Maryland, for | 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechenism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire .or the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 

President of the United States, 

1913-1921 


M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


AKING a daily topical survey of 
all the bureaus of the National 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Annual Review and Special Reports on Industry 
And Trade Issued by Department of Commerce 


Topic 28—Publications and Records 


Sixteenth Article—Trade Information Service. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utiliies, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals. Weather 


under the following tonics: 


English-French, 


and Public Lands and Reclamation. The pres- 


ent group deals with Publications and Records. 


By Griffith Evans, 


Chief: of the Editorial Division, Bureau 
of Foreign and Domestic Commerce. 


N ADDITION to “Commerce Reports,” the Edito- 
rial Division of the Bureau of Foreign and Domes- 
tic Commerce prepares for the printer the manu- 
scripts of many ‘monographs and special bulletins. 
The most important of these is the Commerce Year- 


book. 


Volume I contains an authoritative review of Amer- 
The outstanding facts 
of trade, production, price changes, and market condi- 
tions are tabulated and analyzed. 
given of the principal manufacturing, mining, and for- 
estry industries, of agriculture, construction, transpor- 
tation, communication, finance, and domestic and for- 
eign commerce of the United States. 
tains similar information for foreign countries. 
merous charts and diagrams are included. 


ican industry and commerce. 


* * &* 


THE detailed statistics of our foreign trade are con- 

tained in two other Bureau publications—“Foreign 
Commerce and Navigation of the United States” (an- 
nual) and the “Monthly Summary of Foreign Com- 
merce.” The “Statistical Abstract of the United States” 
is an annual volume of about 800 pages, containing 
figures, collected by Government agencies, on all forms 
of activity and progress in the. United States. 


In what is called the “Trade Promotion Series” the 
Bureau publishes substantial monographs giving the 
results of major studies or investigations that have a 
Among these are the 
large commercial and industrial handbooks, each de- 
voted to a single country—such as those for China, 
Peru, Venezuela, Colombia, Bolivia, Siberia, Turkey, 
The Netherlands East Indies, and British Malaya. 


more or less permanent value. 


The Bureau brings out these handbooks in the con- 
viction that intelligent commercial plans by Americans, 
formed with a clear understanding of the possibilities 
and limitations of a given country, will improve our 
trade position and insure mutually advantageous eco- 
This Trade Promotion 
Series includes many other monographs covering mani- 
fold phases of trade, industry, and finance throughout 


nomic relations in the future. 


the world. 
K * * 


HE “Trade Information Bulletins” are pamphlets, 
averaging about 32 pages each, containing reports 
of immediate or temporary interest on a specific mar- 
ket, trade problem, or commodity. About 500 bulletins 


of this character have been issued thus far—ranging 
in subject matter from “Chinese Motion-Picture Mar- 
ket” to “German Jewelry Industry,” and from “Foreign 
Markets for Trunks, Bags, and Suitcases” to “Travel 
Routes and Costs in Caribbean Countries.” 


Other publications handled by the Editorial Division 
are the Industrial Standard Series (English-Spanish, 
and 
standard specifications for industrial materials) and the 
Electrical Standards Series (translations into Spanish 
of standard specifications of performances adopted by 
the American Institute of Electrical Engineers). 


English-Portuguese editions of 


*. * 


THE publications which are thus brought out under 


the supervision of the Editorial Division are not 


Printing Office. 


given away—they are sold, at cost of printing, by the 
Superintendent of Documents, 
There are two reasons for this policy, 
which has proved successful and satisfactory during 


of the Government 


the years that it has been in operation. 


The first motive springs from a regard for the in- 
terests of the taxpayers and a desire to return to them 
as much as possible of the funds that Congress appro- 
priates for printing. 
connection, that the money received from the sale of 


It should be emphasized, in this 


these publications does not come to the Department of 


Summaries are 


Volume II con- 
Nu- 


copies thus far. 


Area.” 
ports weekly. 


home and abroad. 


Commerce—it goes back into the Treasury. 


The other consideration which has determined this 
“sale policy” is the thought that waste is thus pre- 
vented. When a person pays for a publication, it means 
that he really wants it and will probably utilize to 
good advantage the information in it. 
Bureau of Foreign and Domestic Commerce are not 
distributed promiscuously and gratis; on the contrary, 
the fixing of a “selling price” serves to direct their 
circulation into genuinely productive channels. 


Bulletins of the 


* * & 


Pw the fiscal year 1926 the sale of publications of this 

Bureau brought nearly $55,000 into the Federal 
Treasury. Certain of the bulletins have sold in really 
astonishing numbers. 
“Paper-Wrapped Packages for Parcel Post and Ex- 
press Shipment” has been sold to the extent of 71,600 
Another bulletin in the Domestic Com- 
merce Series—“Retail Store Problems”—has been pur- 
chased by more than 20,000 persons. 
tion of such relatively restricted appeal as “The Mer- 
chandise Warehouse in Distribution” has enjoyed a sale 
of more than 5,000 copies, and this is true also of the 
“Commercial Survey of the Philadelphia Marketing 
About 6,000 subscribers receive Commerce Re- 


For example, the one entitled 


Even a publica- 


To sum up: The Editorial Division is the agency 
charged with the duty of seeing that the great quanti- 
ties of trade information which come to the Bureau of 
Foreign and Domestic Commerce are presented to the 
business community of the United States in the most 
effective, finished form. 
tial “cog” in the elaborate trade-promotive machinery 
which is operating to build up American commerce at 


It thus constitutes an essen- 


In the next artcle, to be published in the 


tissue December 27, Captain Dudley Knox, U. 
S. N. (Retired), in charge of the Division of 
Naval Records and Library, Department of 
the Navy, will tell of the work of his office. 


Copyright, 1927, by The United States Daily Publishing Corporation. 


Army Orders 


Issued December 19. 


Maj. John A. Parker, Judge Advocate Gen- 
eral’s Department, granted leave of absence 
for one month and twenty days. ; 

Capt. St. Clair Streett, Air Corps, relieved 
from assignment at Selfridge Field, Mich., 
to report for duty to chief materiel division, 
Wright Field, Ohio. : 

Capt. Robert D. Ingalls, Corps of Engi- 
neers, relieved from assignment with 2nd 
Engineers, Fort Logan, Colo., to duty at 
Duluth, Minn. . 

Col. John J. Toffey, Infantry, relieved 
from assignment in office Chief of Infantry 
to duty in connection with Reserve Officers 
Training Corps affairs at headquarters 
Second Corps Area, Governors Island, N. X 

Capt. Walter Hart, 5th Coast Artillery, 
relieved from assignment to that organiza- 
tion, Fort Wadsworth, N. Y., to-duty with 
Coast Artillery Corps; Philippine Depart- 
ment. 

First Sgt. Oscar J. Harvey, 28th Infantry; 
placed upon retired list at Fort Niagara, 


Capt. William A. Ellis, Infantry; name 
placed on detached officers’ list. ‘ 

Second Lieut. William E. Pheris, jr., 2nd 
Infantry, relieved from assignment to that 
regiment, Fort Sheridan, Ill., to duty with 
Infantry, Hawaiian Department. 

Mast. Sgt. John H. Jones, 13th Engineers; 
placed upon retired list at Engineer School, 
Fort Humphreys, Va. 

First Lieut. John David Gleckler, Medical 
Corps Reserve, ordered to active duty, to 
report for duty for course of instruction at 
School of Aviation Medicine, Brooks Field, 


Tex. 

Col, Frank K. Fergusson, 11th Coast Ar- 
tillery, relieved from assignment to that 
regiment, Fort H. G. Wright, N. Y., to duty 
with Coast Artillery Reserves, second Coast 
Artillery District, New York City. 

Lieut. Col. Wildurr Willing, Corps of 
Engineers; order of August 29 amended so 
as to assign him to 138th Engineers, Fort 
Humphreys, Va. 

Lieut. Col. Harry C. Williams, Field Artil- 
lery; retirement from active service with 
rank of colonel announced. 

Lieut. Col, Lawrence S. Carson, Cavalry; 
retirement from active service announced. 

First Lieut. Harry A. Johnson, Air Corps, 
relieved from assignment at Wright Field, 
Ohio, to duty at Selfridge Field, Mich. 

First Lieut. James C. White, 6th Infantry, 
Jefferson Barracks, Mo., relieved from 4s- 
signment to that regiment and station, to 
guby rit headquarters company, Washing- 
on, . . 

Maj. Gen. William J. Snow, Chief of Field 
Artillery: retirement from active service 
announced. 


Marine Corps Orders 


Announced December 15. 


Maj. W. W. Buckley, on transfer of the | 


flag of the commander, Scouting Fleet, from 
the U. S. S. Arkansas to the U. S. S. Wyom- 
ing, detached U. S, S. Arkansas to U. S. S. 
Wyoming. 

Capt. E. B. Hammond, on December 20 
detached M. B., Quantico, Va. to M. B., 
N. Yd. Mare Island, Calif. 

Capt. H. Hardy, relieved from detail as an 
Assistant Paymaster. 

Capt. L. Passmore, A. P. M., detailed 
as an Assistant Paymaster, effective Decem- 
ber 15, 1927. 

First Lieut. H. B. Alban, detached M. B., 
N. O. B., Pearl Harbor, T. H., relieved from 
duty with the Third Brigade, China, and 
ordered to duty in the Department of the 
Pacific. 

Announced December 16. 

Maj. E. H. Morse, detached M. B., Quant- 
ico, Va., to 9th Reserve Regiment, Chicago, 
Til. 


Capt. J. D. McLean, on January 2, 1928, 
detached M. B. Quantico, Va., to M. B., N. 
Yd., Washington, D. C. 

Second Lieut. R. J. DeLacy, detached M. 
B., N. Yd., Norfolk, Va., and relieved tem- 
porary duty with 3rd Brigade, China, to 
M. B., N. Yd., Philadelphia, Pa., ordered to 
proceed via first available Government con- 
veyance. 

Second Lieut. C. Williams, detached M. 
B., N. Yd., Norfolk, Va., and relieved tem- 
porary duty with 3rd Brigade, China, to 
M. B., N. Yd., Philadelphia, Pa., ordered to 
proceed via first available Government con- 
vevance. 

Second Lieut. B. H. Kirk, detached M. B., 
N. Yd., Norfolk, Va., and relieved temporary 
duty with 3rd Brigade, China, to M. B., 
N. Yd., Philadelphia, Pa., ordered to pro- 
ceed via first available Government con- 
veyance, 

Second Lieut. R. C. Seollin, detached M. 
B., N. Yd., Norfolk, Va., and relieved tem- 
porary duty with 3rd Brigade, China, to M. 
B., N. Yd., Philadelphia, Pa., ordered to 
proceed via first available Government con- 
veyance, 

Second Lieut. W. D. Saunders, relieved 
temporary duty with 8rd Brigade, Canina, 
and ordered to return to M. B., N. Yd, 
Philadelphia, Pa., via first available Gov- 
ernment conveyance, 

Second Lieut. D. M. Shoup, relieved tem- 
porary duty with 8rd Brigade, China, and 
ordered to return to M. B., N. Yd., Phila- 
delphia, Pa., via first available Government 
conveyance. 

Second Lieut. W. E. Griffith. relieved tem- 
porary duty with 3rd Brigade, China. and 
ordered to return to M. B., Ny Yd., Phila« 


delphia, Pa., via first available Government 
conveyance. 

Second Lieut. E. B. Ryan, relieved tem- 
porary duty with 3rd Brigade, China, and 
ordered to return to M. B., N. Yd., Phila- 
delphia, Pa., via first available Government 
conveyance. 

Announced December 17. 
J. E. Brewster, resignation 
cepted. 


First Lieut. W. P. Kelly, assigned to 
duty at M. C. B., N. O. B., San Diego, Calif. 

Second Lieut. C. T. Bailey, on or about 
December 21 detached M. B., Parris Island, 
S. C., to First Brigade, Haiti, via the U. S. S. 
Kittery scheduled to sail from Hampton 
Roads, Va., on or about January 2, 1928. 

Second Lieut. R. M. Cutts, Jr., detached 
M. B., Quantico, Va., to First Brigade, Haiti, 
via the U. S. S. Kittery scheduled to sail 
from Hampton Roads, Va., on or about 
January 2, 1928. 

Second Lieut. H. C. Roberts, ordered to 
special temporary duty beyond the seas 
with the Third Brigade, China, via the 
U. S._S. Henderson scheduled to sail from 
bore Diego, Calif., on or about January 7, 


Capt. ac- 


Chf. Pay Clk. C. J. Conroy, assigned to 
duty at Headquarters Depariment of the 
Pacific, San Francisco, Calif. 

Mar. Gnr. A. Pennington, detached 
Headquarters Marine Corps Washington, D. 
C., to M. B., Quantico, Va. 

Anncunced December 19. 

Maj. L. W. Hoyt, on or about December 
29 detached 9th Reserve Regt., Chicago, 
Ill., to duty in the Nicaraguan National 
Guard Detachment, and in the Guardia 
Nacional of Nicaragua, via the U. S, A. T. 
Chateau Thierry, scheduled to sail from 
or York, N. Y., on or about January 12, 
928. 

Capt. F. R. Armstead, ordered to snec‘al 

temporary duty beyond the seas with the 
Third Brigade, China, via the U. S. S. Hen- 
derson scheduled to sail from San Fran- 
cisco, Calif., on or about January 4, 1928. 
_ Capt. W. W. Rogers, detached M. B., 
Quantico, Va., to duty in the Nicaraguan 
National Guard Detachment, and in the 
Guardia Nacional of Nicaragua, via the 
U. S. A. T. Chateau Thierry, scheduled to 
sail from New York, N. Y., on or about 
January 12, 1928. 

Capt. W. C. James, detached from duty 
with the Nicaraguan National Guard De- 
tachment, and the Guardia Nacional of 
Nicaragua, and ordered to M. B. N. Yé., 
Charleston, S. C., for treatment at the 
Naval Hospital, Charleston, S. C. 

Qm. Clk. W. E. Yaecker, detached Depot 
of Supplies, Hampton Roads, Va., to 2nd 
Brig., Nicaragua, via U. S. A. T. Chateeu 
Thierry, scheduled*to sail from New York, 
N. Y., on January 12, 1928. 

Announced December 20. 

Second Lieut. A. G. Bliesener, when di- 
rected by C. G., Quantico, detached that 
post to N. A. S., Pensacola, Fla., to report, 
not later than Jan. 1, 1928, for aviation 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Baker, Elizabeth, Bert’s girl, a comedy in 
four acts. (Contemporary British dama- 
tists, v. 56.) 98 p. London, Benn, 1927. 

27-24189 

Baltzell, Winton James. . Noted names 
in music, with concise biographical data 
on the noted musicians of today and the 
most noted of the past. (The pocket 
music student.) 108 p. Boston, Ditson, 
1927. 27-24240 

Beeching, Henry Charles. A book of Christ- 
mas verse. 2d ed,, rev. (Revised by the 
editor in 1919.) 200 p. London, H. Mil- 
ford, 1926, 27-26992 

Belloc, Hilaire. Towns of destiny illustrs 
by Edmond L. Warre. 238 p. N. 

Bride, 1927. ‘ 

Berton, Paul. Training for speaking; 
manual of declamation with exercises 
designed to teach the student correct 
breathing, breath-control and _ gesture, 
based upon the combined methods of the 
French and Italian schools, 175 p., illus. 
London, Harrap, 1926. 27-26970 
clling, Cunliffe Lawrence. Sales manage- 
ment; a complete guide to modern 
methods of marketing, advertising, sell- 
ing, and distribution. 807 p., illus. Lon- 
don, Pitman, 1927. 27-24233 

Carrier, Blanche. The kingdom of love; a 
text-book for classes in religion ’ 
illustrations by Rosalie Lowrey. Pupil’s 
book. (With her The kingdom of love 

. « Teacher’s book. New York, 1927.) 
51 p. N. Y., Doran, 1927. 27-24250 

Carrier, Blanche. The kingdom of love; a 
text-book for classes in religion 
illustrations by Rosalie Lowrey. Teagher’s 
book. 289 p., illus. N. Y., Doran, 1927. 

27-24252 

Drew, William Sydney. . Notes on the 
technique of song-interpretation. (Oxford 
musical essays.) 55 p., illus. London, 
Milford, 1926. 27-24243 

Eagleson, Helen Elizabeth. Periodic changes 
in blood pressure, muscular coordination 
and mental efficiency in women. (Thesis 
(Ph. D.)—Johns Hopkins university, 1924, 
Published also as Comparative psychology 
monographs. vol. iv, serial no. 20, March, 
1927.) 65 p. Baltimore, 1927. 27-24229 


; Everest, Arthur Ernest. The higher coal-tar 


hydrocarbons. 334 p. London, Long- 
mans, 1927. 27-24223 
Farnsworth, Charles Hubert. ... The why 
and how of music study for parents and 
students. (The pocket music student.) 
77 p. Boston, Ditson, 1927. 27-24241 
Fradkin, Mrs. Elvira K. The A B C of the 
League of nations, 19 p. Newark, N. J., 
1927, 27-24231 
Gehrkens, Karl Wilson. ... Handbook of 
musical terms. (The pocket music stu- 
dent.) 103 p., illus. Boston, Ditson, 1927. 
27-24242 
Glazier, Richard. A manual of historic 
ornament, treating upon the evolution, 
tradition, and development of architec- 
ture & the applied arts prepared for the 
use of students and craftsmen. 4th ed., 
rev. and enl., with 670 illustrations by 
the author and from photogranhs, ete. 
184 p., illus. N. Y., Seribner, 1926. 
27-26599 
Geddard, Eunice Rathbone. ... Women’s 
costume in French texts of the eleventh 
and twelfth centuries. (Thesis (pH. p.) 
—Johns Hopkins university, 1925.) 23 p. 
3altimore, The Johns Hopkins press, 
1927. 27-24192 
oya y Lucientes, Francisco Jose de. . . 
Francisco de Goya; introduction by 
Malcolm C. Salaman. (Masters of etch- 
ing. no. 15.) 9 p., x11 mounted plates. 
London, “The Studio,” 1927. 27-24205 
Henn, Harry Wilbur. ... The history of 
the germ cells of Cottus bairdii- Girard 
(Thesis (PH. D.)—University of 
Michigan, 1926. “Reprinted from the 
Journal of morphology and physiology, 
vol. 43. no, 2, March, 1927.”) p. 427-497, 
illus. Philadelphia, The Wistar institute 
press, 1927. 27-24227 
fNolmested, George Smith. Forms and pre- 
cedents of proceedings in the Supreme 
court of Ontario, by ...and Thomas 
Langton... 8d ed. Edited by Harold 
W. A. Foster. 1024 p. Toronto, Cars- 
well co., 1926. 27-24219 
Housser, F. B. A Canadian art movement, 
the story of the Group of seven. 221 p., 
plates. Toronto, Macmillan co., of Can- 
ada, 1926. 27-24206 
Jackson, Wilfrid James. Secondary emis- 
sion from metals due to bombardment 
of high speed positive ions. (Thesis 
(PH. D.)—Princeton university, 1927. Re- 
printed from Physical review, v.28, Sep- 
tember, 1926.) 524-530 p. Minneapolis, 
1296. 27-24225 
ones, William Henry. Recreation and 
amusement among negroes in Washing- 
ton, D. C.; a sociological analysis of the 
negro in an urban environment. (How- 
ard university studies in urban sociol- 
ogy.) 216 p. Washington, D. C., How- 
ard university press, 1927. 27-24235 
Moley, Raymond. The practice of 
politics. (Reading with a purpose. [27]) 
36 p. Chicago, American library associa- 
tion 1927. 27-27680 
Ocean accident & guarantee corporation, 
limited. Profits guarantee. Being an ex- 
planation of the principles of insurance 
as applied to cover loss of profits follow- 
ing fire. Issued by the Ocean accident 
& guarantee corporation Itd: . . . Second 
edition. 63 p. London, Roberts & Leete, 
1926. 27-24232 
Palm, Franklin Charles. Politics and reli- 
gion in sixteenth-century France: a 
study of the career of Henry of Mont- 
morency-Damville, uncrowned king of 
the south. 299 p., illus. Boston, Ginn, 
1927. 27-24254 
Parnassus biceps; or, Several choice pieces 
of poetry 1656, ed. by G. Thorn-Drury. 
(The Hzeslewood books.) 194 p. London, 
F. Etchells & H. Macdonald, 1927. 
27-24191 
Pierson, William Whatley. ... Studies in 


eat 


dut and assignment to next Naval Avi- 
ators’ Class. 

Second Lieut. R. Fagan, when directed 
by C. G., Quantico, detached that post to 
N. A. S., Pensacola, Fla., to report, not 
later than Jan. 1, 1928, for aviation duty 
and assignment to next Naval Aviators’ 
Class. 

Second Lieut. R. L. Griffin, Jr., when di- 
rected by C. 
post to N. A. S., Pensacola, Fla., to report, 
not later than Jan. 1, 1928, for aviation 
duty and assignment to next Naval Avi- 
ators’ Class. 


Second Lieut. J. N. Hart, when directed | 
by C. G., Quantico, detached that post to | 


N. A. S., Pensacola, 
later than Jan. 1, 
and assignment to 
Class. 

Second Lieut. T. J. McQuade, when di- 
rected by C. G., Quantico, detached that 
post to N. A. S., Pensacola, Fla., te report, 
not later than Jan. 1, 1928, for aviation 
duty and assignment to next Naval Avi- 
ators’ Class. 

Second Lieut. E. L. Pugh, Jr., when di- 
rected by C. G., Quantico, detached that 
post to N. A. S., Pensacola, Fla., to report, 
not later than Jan. 1, 1928, for aviation 
duty and assignment to next Naval Avi- 
ators’ Class. 

Announced Deecomber 21. 

Capt. W. W. Rogers, detailed as an As- 
sistant Quartermaster revoked, effective 
December 381, 1927. 

Capt. M. H. Silverthorn, detailed as an 
Assistant Quartermaster, effective Decem- 
ber 31, 1927. 


Fla., to report, not 
1928, for aviation duty 
next Naval Aviators’ 


First Lieut. J. J. Brennan, retired as of 


December 29, 1927. 

Second Lieut. W. W. Benson, relieved 
from temborary duty at M. B.. N. Yd. Mere 
Island, Calif., and ordered to proceed to 
New York, N. Y., via the U. S&S: A. T. 
Cambrai scheduled to sail from San Fren- 
cisco, Calif., on or about January 6, 1928. 
Upon arrival at New York, N. Y., detached 
M. B., N. Yd, Norfolk, Va., to M. B., N. Y¥d., 
Philadelphia, Pa. 


G., Quantico, detached that | 


Hispanic-American history, (The James 
Sprunt historical studies . .. v. 19, no. 
2.) 133 p. Chapel Hill, The Univ. of 
North Carolina press, 1937, 27-27322 
Prussing,, Eugene Ernst. The estate of 
George Washington, deceased. 512 pr» 
plates. Boston, Little, 1927, 27-24209 
Quigg, Samuel. The law relating to succes- 
sion duties in Canada, with decided cases 
and notes on practice. 306 p. Toronto, 
Carswell co., 1926, 27-24218 
Redfield, William Cox. We and the world. 
194 p., illus, N. Y., Silver, 1927. 
27-24214 
Rowland, Eron Opha (Moore) “Mrs. Dunbar 
Rowland.” Varina Howell, wife of Jeffer- 
son Davis, by Eron Rowland, 1 v., ilus. 
N. Y., Macmillan, 1927. 27-24238 


Royden, Agnes Maude. I believe in God by 
... (What I believe series.) 293 p. N. Yo 
Harper, 1927, 27-24249 


Sampson, George. Cambridge lessons in Eng4 
lish. 3 v. Cambridge, Eng., The Univ, | 
press, 1926-27. 27-24188 | 


Scott, Martin J. Isaac Jogues, missioner 
and martyr; an adaptation of the origie 
nal biography of Martin-Shea. 242 px 
plates. N. Y., Kenedy & Sons, 1927. 

27-24207 ! 


Selekman, Ben Morris. Postponing strikes; 
a study of the Industrial disputes in- 
vestigation act of Canada, (Thesis (Ph. 
D.)—Columbia university.) 405 p. N. Y., 
Russell Sage foundation, 1927, 27-24230 

Seneca, Lucius Annaeus. Seneca, His tenne 
tragedies, translated into English, edited 
by Thomas Newton, anno 1581, with am 
introduction by T. S. Eliot (Tudor trans- 
lations. Second series ... Xi-xii.) 2 Ve 
London, Constable, 1927. 27-24248 

Smith, Arthur Douglas Howden. Commodore 
Vanderbilt; an epic of American achieve- 
ment, 339 p., plates. N. Y., McBride, ' 
1927, 27-24255 

Smith, F. Raymond. On the spectra of 
boron. (Thesis (Ph. D.)—University of 
Michigan, 1927. Reprinted from the 
Journal of the Optical society of America 
and review of scientific instruments, vol. 
14, no. 4, April, 1927.) p. 287-303. Men- 
asha, Wis., 1927. 27-24226 

Smith, Preserved. ... A key to the Col- 
loquies of Erasmus. (Harvard theological 
studies ... xiii.) 62 p. Cambridge, Har- 
vard univ. press, 1927. 27-24244 

Stein, Leo. The A-B-C of aesthetics. 271 p. 
N. Y., Boni, 1927. 27-24251 

Stoddard, Henry Luther. As I knew them; 
presidents and politics from Grant to 
Coolidge. 571 p., illus, N. Y¥., Harper, 
1927. 27-24210 

Sullivan, James. History of New York state, 
1523-1927, editor-in-chief: Dr. James Sul+ 
livan ... associate editors: E. Melvin 
Williams, Edwin P. Conklin, Benedict 
Fitzpatrick. 6 v., plates. N. Y., Lewis 
historical publishing co., 1927. 

27-24237 


- » » Psychology 


Swisher, Walter Samuel. 
(The pocket musi¢ 


for the music teacher. 
student.) 78 p., illus. Boston, Ditson, 
1927. 27-24239 
Terrell, Russell Franklin. A study of the 
early journalistic writings of Henry W. 
Grady. (George Peabody college for 
teachers. Contributions to education. no. 
39.) 177 p. Nashville, Tenn., George 
Peabody college for teachers, 1927. 
27-24234 
Terry, Thomas Philip. Terry’s guide to 
Mexico; the new standard guidebook to 
the Mexican republic, with chapters on 
the railways and the ocean routes to 
Mexico; with 3 maps and 27 plans. Rev. 
ed., remodelled and augm., with some 
new maps and plans. 657 p. Boston, 
Houghton, 1927. 27-24236 
Washington, George. George Washington, 
colonial traveller, 1732-1775, by John C, 
Fitzpatrick ... with a map by the au- 
thor. 416 p. Indianapolis, Bobbs-Mer- 
rill, 1927. 27-24208 
Wright, Samson. ... Applied physiology. 
with introduction by Swale Vincent. (Ox- 
ford medical publications.) 418 p., illus. 
London, Milford. 27-24224 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Cleaning of Fur and Leather Garments. By 
M. H. Goldman and C. C. Hubbard, Re 
search Associates, Bureau of Standards. 

‘Technologic Papers of the Bureau of 
Standards No. 360. Price, 10 cents. 
27-27832 

Standard Specifications for Carbon Steel 
Forgings for Locomotives. Text as 
adopted by the American Society for: 
Testing Materials. Industrial Standards 
No. 206. Issued by the Bureau of For- 
eign and Domestic Commerce. Price, 5 
cents. [18-26611] 

Standard Specifications for Carbon Steel 
and Alloy Steel Forgings. Text as adopted 
by the American Society for Testing 
Materials. Industrial Standards No. 212. 
Issued by the Bureau of Foreign and 
Domestic Commerce. Price, 5 cents. 

(18-26611] 

Journal of Agricultural Research. Volume 
85, No. 9. Price, 20 cents. [Agr. 13-1837] 

Public Health Reports. Issued weekly by 
the United States Public Health Service. 
Vol. 42, No. 50. Price, 5 cents. [6-25167] 

The Official Gazette of the United States 
Patent OMce Containing the Patents, 
Trade Marks, Designs and Labels Issued 
Tuesday, December 13, 1927. Price, 25 
cents. [4-18256] 
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PAGE TWELVE 


Germany Ratities 
Treaty to Insure 


Workers’ Health 


Review Summarizes Events 
in Foreign Nations Affect- 
ing Welfare of 
Labor. 


The German Reichstag 
Germany’s adherence to the 


has 
international 


convention relative to health insurance | 


of workmen and employes in trade and 
commerce as well as household workers, 
according to a statement made public 


December 1 by the Department of Labor , 
de- | 
The Reichs- | 
tag also ratified the international con- | 
vention concerning health insurance of | 


summarizing recent international 


velopments affecting labor. 


agricultural workers. 
The statement, in full text, follows: 
Germany:. Safeguarding Workers.— 
By an actof October 28, 1927, the Reichs- 
tag ratified Germany’ $s adherence to the 
international concerning 
health insurance of workmen and em- 
ployes in trade and commerce, together 
with household employes. 


health insurance of agricultural workers, 
siged June 15, 1927, at Geneva, by mem- 


bers of the International Organization of | 


Labor of the League of Nations. 
Unemployment in Greece. 

Greece: Tobacco Workers.—According 
to a report recently submitted to the 
Ministry of National Economy, unem- 
ployment among the tobacco workers has 
reached the figure of 2,800 out of a total 
of 4,000 available workers in the Saloniki 
district, and 7,000 out of 12,000 available 
workers at Ovalla. Discontinuation of 
tobacco cultivating activities is said to 
be the chief cause of this unemploy- 
ment. 

Italy: Wage Adjustments.—In order 
to provide for the mutual benefit of em- 
ployers and the 30,000 laborers working 
in the mills producing railway material, 
it is said that a 10 per cent wage reduc- 
tion is to be made in the near future, 
together with an increase of working 
hours. This adjustment, it is intimated, 
will prevent the dropping of workmen. 

Santo Domingo: Colonization.—The 
Santo Domingo Secretary of Immigra- 
tion and Agriculture is said to be de- 
voting considerable time to the project 


of establishing an immigration colony 


near the Haitian-Dominican frontier. 
Chile Needs Skilled Labor. 
Chile: Need of Skilled Labor.—Simul- 
taneously with the Government’s 
deavor to aid national Chilean manu- 
facturers, home industries, 
ture, a sentiment is being awakened to 
show the necessity for the importation 


of skilled labor to teach the Chileans 


specialized trades, to introduce the most 


modern and advanced scientific ideas as | 
and | 


regards agricultural development, 
to aid in obtaining a greater production 
with less effort and expenditure. 

Seek Land Tenures.—An effort is be- 
ing made by a committee, with head- 
quarters at Puerta Arenas, Chile, 
have the Government expropriate 10,000 
heciares of land in the vicinity of Puerto 
Natales, 


of the teritory, in small lots, 
qualified Chilean-born colonists. 

France: Foreign Labor.—It is said 
that restriction regulatings with respect 
to the introduction of foreign labor are 
still being strictly 
despite alleged efforts on the part of 
various employers at or near border 
points to have them modified or set 
aside. 


Insurance Is Annulled 


Because of Bad Check | 


Bank Refused to Honor Draft 
Remitted by Veteran Just 
Before Death. 


Presentation of a check, later 
honored as payment of a premium on 
Government insurance cannot keep the 
insurance in force, though the veteran 
had no chance to make the check good 
before his death, the Comptroller Gen- 
eral of the United States, J. R. McCarl, 
has just ruled. 

The ruling was made in the 
John G. Zahn (deceased), 


two and one-half years. The 


ratified | 


The Reichstag | 
also ratified the convention concerning 


en- | 


and agricul- | 


to | 


in order to allow that town to | 
expand and to distribute the remainder | 
among | 


Summary 


Aeronautics 


collection 


A griculture 


ee production during 1927 
mated to be not greatly in exces 
output for 1926. 





Daily 
farm products. 


West Indian Pilgrims’ Agency seeks 
to charter airplanes to transport pil- 
grims to Mecca during season of 1928. 

Page 1, Col. 2 

“Good Will” airplane is added to 

in Smithsonian Institution. 
Page 1, Col. 4 


esti- 
ss of 


Page 4, Col. 1 
price analysis of markets for 


Page 4 


Total imports of Spanish onions less 


this year than in 1926. 


Page 4, Col. 3 


Increase in of 


wheat forecast. 


production 


winter | 


Page 4, Col. 8 


Unfavorable weather 
apple crop in Hawaii. 


retards pine- | 


Page 9, Col. 8 


A ppro priations 


Secretary of Commerce says 


full 


provision has been made for Missis- 


sippi flood sufferers until 
growing. 

Page 38, 

President signs first deficiency 


crops are | 

' of dividends on 
Col. 7 
bill. 
Page 1, Col. 5 


Automotive Industry 


World Motor Transport Congress ad- 


vocates facilitation of 


international 


touring to promote peace and prosper- 


ity. 


Page 1, Col. 5 
Argument in investigation of opera- 
tions of motor buses and trucks sus- 


pended until February 10. 


Page 6, Col. 4 | 


Bankin g-Finance 


Statement of condition of Federal 
Reserve banks as of December 21, as 


made public by 
Board. 


the Federal Reserve | ‘ 
Court Decisions 


Page 7, Col. 2 


Activities of intermediate 


credit 


banks reviewed in annual report of 


Secretary of the Tréasury. 
Page 7, 
of banks 


Operating expenses 


tions. 


Col. 1 
in- 
fluence charges for bank accommoda- ; 


Page 1, Col. 2 


Daily statement of the United States 


Treasury. 


Page 7 
during 


Silver stocks change little 
week at Shanghai. 


Page 7, Col. 1 
Ital¥ resumes gold basis for cur- 


rency. 


Page 1, Col. 1 


Foreign exchange rates. 


Page 7 


See Railroads. 


Books-Publications 


New books received at the Library 


of Congress. 


- Page 11, Col. 6 
Publications issued by the Govern- 


ment. 
Page 11, 


Child Welfare 


Results of Pan American Child Con- | 


ference described. 


> Page 1, Col. 


Col. 7 


4 


enforced in France. | 


dis- | 


case of | 
who had paid | 
his insurance premiums on a $5,000 in- | 
surance policy for a period of more than | 


Claims 


Court of Appeals, 2nd Circuit, finds 
payments made to stockholders by com- 
panies were voluntary and not recoy- 
erable as overpayments. 
Patents Co., Inc., v. Sutherland et al.) 

Page 8, Col. 3 

Court of Appeals for 2nd Circuit 

holds that Alien Property Custodian is 


not liable for income taxes due on prop- ! 


erty of enemy. (Synthetic Patents Co., 
Inc., v. Sutherland, etc., et al.) 


; Page 8, Col. 1 
See Special Index and Law Digest 
on Page 8. 


Commerce-Trade 


ten months of year. 
Page 9, Col. 4 


Cuba expected to remove restrictions | 


on imports of American cigarettes 

containing any substance than tobacco, 

Page 9, Col. 5 

Beet Sugar Association asks restric- 

tion of sugar imports by imposing 
higher duties. 


Page 1, Col. 5 


(Synthetic | 


veteran | 
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Indexed by Groups and Classifications 


Total imports of Spanish onions less 


| this year than in 1926. 


Page 4, Col. 8 

Santos, Brazil, Coffee Exchange 
adopts new regulations. 

Page 9, Col. 7 


Congress 


Bills and resolutions introduced in 


Congress. 


Representatives to escort body of 

Senator Jones to home in New Mexico. 

Page 2, Col. 2 

(Congress is adjourned until 12 noon, 
January 4.) 


Construction 


Six contracts awarded for repairs | 
and other work at various naval sta- | 


tions. 


Page 9, Col. 6 


Revised plans for bridge over Ohio 
river given approval. 


Page 2, Col. 4 


Corporations 


Court of Appeals, 7th Circuit, holds 
that deduction from income for tax 
purposes is allowable for usurious in- 
terest payments although made in guise 
stock. (Arthur R. 
Jones Syndicate v. Commissioner.) 

Page 10, Col. 6 

Court of Appeals, 2nd Circuit, finds 


Page 11, Col. 1 


| of the United States. 


payments made to stockholders by com- | 


panies were voluntary 
erable as overpayments. 
Patents Co., Inc., v. 


(Synthetic 
Sutherland et al.) 
Page 8, Col. 3 


and not recov- | 


| Grifftth Evans, discusses trade 


Court of Appeals, 2nd Circuit, holds | 


that executor’s income from will for 
payment of services not exempt 
unless. specified as a bequest. 
v. Bowers.) 


Cotton 
Daily price 
wool markets, 


is 


Page 10, Col. 1 


analysis of cotton 


Page 4 


See Special Index and Law 


on Page 8. 


Digest 


See Special Index and Digest of Taz | 


Decisions and Rulings on Page 10. 
Customs 


Power of Court of Customs Appeal ! 


to review findings of Tariff Commis- 


sion challenged by Bakelite corpora- | 
| tion. 


age 1, Col. 


Customs court affirms duty on pai | 


buffalo skins, 


vocated. 
Page 2, Col. 4 


Education 
Chief of City Schools Division, Bu- 


reau of Education, reports that boards | 


of education are tending to reduce or 
abolish standing committees. 


Page 4, Col. 5 | ae 
Judiciary 


Brookings Institution, a research and 
training center in social sciences, es- 
tablished in Washington. 


Page 1, Col. 1 | 


Electrical firm’s training courses 
recognized by University of Pittsburgh. 


Page 9, Col. 6»! 


“Good Will” airplane is added to 
collection in Smithsonian Institution. 
Page 1, Col. 4 


Electrical Industry 


Electrical firm’s training courses 


recognized by University of Pittsburgh. | 


Page 9, Col. 6 
Foodstuffs 


Egg production during 1927 esti- 


; mated to be not greatly in excess of 


output for 1926. 
Page 4, Col. 1 
Daily price analysis of markets for 


| farm products. 
Record volume of American leather | 
exports purchased in Brazil during first | 


Page 4 
Unfavorable weather retards pine- 
apple crop in Hawaii. 
Page 9, Col. 3 
Standards for mayonnaise and for 
prepared middlings of farina and 
wheat defined. 


; Page 1, Col. 5 
Foreign Affairs 


Secretary of State declares that no 


, documents pertaining to Mexican af- 


(Ream | 
| river given approval. 


| Gov't Topical Survey 


| Immigration 


and | 


| Inland Waterways 





| ing men. 


| Leather 


fairs were purchased by the American | 


Embassy at Mexico City from Miguel 


Avila. 


Page 2, Col. 5 


World Motor Transport Congress ad- | 


vocates facilitation of international 
touring to promote peace and prosper- 
ity. 

Page 1, Col. 5 

Senate Committee hears arguments 

relating to ratification of The Hague 
Treaty. 

‘ Page 1, Col. 3 

Germany ratifies international con- 


vention on health insurance for work- ; 


ing men. 


collection in 
Page 1, Col. 4 


Italy resumes gold basis for 


rency. 


Fur Industry 


Introdu¢tion of angora rabbit strains 
into New Zealand is proposed. 
Page 


Gov't Personnel 


Daily engagements of the President 


cur- 


Page 1, Col. 1 


3, Col. 6 


Page 3 


Page 12, Col. 1 , 
“Good Will” airplane is added to behalf of estates of naval officers who 


Smithsonian Institution. | 





Chief of the Editorial Division of 
the Bureau of Foreign,and Domestic 
Commerce, Department of Commerce, 
infor- | 
mation service. | 

Page 11 | 


H ighwa ys 


Revised plans for bridge over Ohio 


Page 2, Col. 4 | 


Statistics on immigration as to No- | 
vember 50. 
Page 12, Col. 7 


Secretary of Commerce says full | 
provision has been made for Missis- 
sippi flood sufferers until crops are 
growing. 





Page 3, Col. 

Site suitable for power dam found on 
Middle fork of Eel river in Caifornia. 
Page 1, Col. 6 


Insurance 


Court of Appeals, 2nd Circuit, holds | 
that ship owner cannot avoid liability 


apparatus on/groungs seaman knew of 
the defect. (George Grant, plaintiff-in- 
error, v. U. S. Shipping Board Emer- 
gency Fleet Corp.) 
i Page 6, Col. 5 | 
Germany ratifies international con- 
vention on health insurance for work- | 
ing men. 
Page 12, Col. 1 
Weekly health review. 
Page 2, Col. 7 | 
Lynchings decreasing in South. 
Page 2, Col. 2 


Justice Adolph A. Hoehling resigns 
from Supreme Court of the District 
Columbia. 


Page 2, Col. 5 


Labor 


Germany ratifies international con- 
vention on health insurance for work- 


Page 12, Col. 1 





Record volume of American leather 
exports purchased in Brazil during first 
ten months of year. 

Page 9, Col. 4 

Customs court affirms duty on tanned 
buffalo skins. . 

Page 9, Col. 3 


Manufacturers 


Power of Court of Customs Appeals 
to review findings of Tariff Commis- 
sion challenged by Bakelite corpora- 


| tion. 


Page 1, Col. 7 
Bureau of Standards distributing 
standard sample of glass and showing 
iron content. 
Page 9, Col. 1 
Method for subjecting web-like ma- 
terial to tension granted patent. 
(Charles E. Carpenter.) 
Page 9, Col. 2 


Soap production in New Engiand | 


totals one-tenth of nation’s output. 


Page 9, Col. 4 
Milling 


Daily 
markets. 


price analysis of grain 


Page 4 


Mines and Minerals 


Bureau of Standards distributing 
standard sample of glass and showing 
iron content. : 

Page 9, Col. 1 


National Defense 


District Court, Eastern District of 
New York, dismisses libels brought on 


lost their lives on submarine “S-51.” 

(Haselden, etc. et al. v. United States). 

Page 9, Col. 1 

Two bills to inquire into the sink- 

ing of the Submarine S-4 are intro- 
duced in House. 


Page 1, Col. 4 | 


Six contracts awarded for repairs 


and other work at various naval sta- | 


tions. 
Page 9, Col. 
Department of the Navy outlines its 
policy with respect to protective de- 


| vices for submarines. 


Page 5, Col. 2 


Secretary of War, submits 


Page 3, Col. 4 | 
| »Report on rescue activities in con- | 
nection with suken submarie “S-4.” 


Page 3, Col. 5 
Orders issued to the personnel of the 
Army. 

Page 11 

Orders issued to personnel of the 
Marine Corps. 

Page 11 

Orders issued to the personnel of the 


| Navy. 


Page 11 
Plans being drawn for new barracks 


| for Marines at Quantico, Va. 


Page 9, Col. 4 
Packers 


Daily price analysis of meat and live- | 
| stock. 


Page 4 


7, Patents | 
See Special Index and Law Digest | 


on Page 8. 


| Postal Service 


Special delivery service for mailings 
between United States and Ecuador 


| iy"; will be inaugurated January 12. 
for injury to a seaman by a defective | 
Page 9, Col. 3 | 


Economic Questions 


Annual clean-up day to check waste | 
: of supplies in Government offices ad- 


Page 12, Col. 5 
Christmas air mail larger this year 
than last. 
Page 1, Col. 


| Public Health 


Weekly health review. 


Page 2, 
Publishers 


Mcthod for subjecting web-like ma- 
terial to tension granted patent. 
(Charles E. Carpenter.) 


Page 9, Col. 2 
Railroads 


Schedules to increase rates on cot- 
tonseed from stations on Louisiana 


Col. 7 


Railway & Navigation Co. to Shreve- | 
| port, La., suspended. 


Page 6, Col. 1 
Interstate Commerce 
examiner recommends that freight car- 
load rates on checkers and dominoes 
be dociaend unreasonable. 
Page 6, Col. 4 
Schedule proposing to restrict grain 
movements on Missouri-Kansas-Texas 
Railway suspended. 
Page 6, Col. 4 
Recapture order in O’Fallon case fur- 
ther extended pending appeal to Su- 
preme Court. 
Page 6, Col. 1 
Argument in investigation of opera- 
tions of motor buses and trucks sus- 
pended until February 10. 
Page 6, Col. 4 
Interstate Commerce Commission 
finds rates unreasonably low on two 
railroads in Wisconsin and Illinois. 
Page 6, Col. 2 
Central Railroad of New Jersey 
granted extension of time in which to 


| install automatic train control system. 





Page 6, Col. 1 

Proceedings relative to the valuation 
of properties of the Chesapeake & Ohio 
and Hocking Valley Railways assigned 


| for argument January 31; 


bill for 
more equitable system of promotion | 
| for army chaplains. 





New 
Ringling and Oldfields Railway. 


with the Interstate Commerce Commis- 
sion, 


Interstate Commerce Commission. 


Ohio and Hockinghmle, 
1 6 
Sctence 


standard sample of glass and showing 
iron .content. 


collection in Smithsonian Institution. 


Shippin 


that ship owner cannot avoid liability 
for injury to a seaman by a defective 
| apparatus on grounds seaman knew of 
the defect. 
error, Vv. 
gency Fleet Corp.) 


viewed. 


on Page 8. 


Social Welfare 


vention on health insurance for work- 
ing men. 


Sugar 


crease production of sugar by introduc- 
tioit of imported strain of cane from 
Java. 


tion of sugar imports 
| higher duties. 


| Supreme Court 


is in recess until January 3.) 


Taxation 


February 28, 1927, providing for refund 
of taxes illegally collected is available 
to Secretary of Treasury for making 
refund of claims in excess of $75,000. 


Tax Appeals. 


Decisions and Rulings on Page 10. 
Textiles 


Ohio, extends benefits of wards for in- 
fringement of patent to license of 
plaintiff, joined with plaintiff in suit 
by supplemental bill at time of account- 
ing. 
Sampler’ Co.) 


Tobacco 


of All News Contained in 'Today’s Issue 


Final valuation report on Oklahoma, 
Mexico and Pacific Railway and 


Page 6, Col. 4 ~ 
Summary of rate complaints filed 


Page 6 
Summary of rate decisions by the 


Page 6 
Proceedings relative to the valuation 


Bureau of Standards distributing 


Page 9, Col. 1 


“Good Will” airplane is added to 


Page 1, Col. 4 


Court of Appeals, 2nd Circuit, holds 


(George Grant, plaintiff-in- 


U. S. Shipping Board Emer- 


Page 6, Col. 5 


Current motor ship statistics ‘re- 


Page 1, Col. 6 


See Special Index and Law Digest 


Germany ratifies international con- 


Page 12, Col. 1 
Lynchings decreasing in South. 
Page 2, Col. 2 


Louisiana expected to greatly in- 


Page 1, Col. 2 
Beet, Sugar Association asks restric- 
by imposing 


Page 1, Col. 5 


(Supreme Court of the United States 


Comptroller General rules that act of 


Page 10, Col. 5 
Summary of decisions of Board of 


Page 10 
See Special Index and Digest of Tax 


District Court, northern district of 


(Ensten et al. v. the Rich- 


Page 8, Col. 7 


Cuba expected to remove restrictions 





volume, 





Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 


PER 
COPY 


Half of German 
Quota Exhausted 
By Immigration 


PRICE 5 CENTS 


Great Britain and Ireland 
Sent Next Largest Number 
of Aliens to United 
States. 


A total of 24,463 German {mmigrants 
entered the United States in the five 
months of the fiscal year ending No- 


vember 30, according to the immigra- 
tion statistics made public December 21, 
by the Department of State. 

Immigrants from Great Britian and 
Northern Ireland totalled 14,877. 

From the Irish Free State there came 
13.509 immigrants. 

The complete table of statistics fol- 
lows: 

Statement showing status of immigra- 
tion quotas for the fiscal year June 30, 
1928, in those countfies from which re- 
ports have been received: 

Tl. quota Bal- 

1927-28 ance 
100 96 
100 10 
100 100 
100 7a 
124 62 
121 86 
785 399 
512 262 
100 100 
100 ad 
100 100 
100 100 


Afghanistan... 
PAIOMIED, & 6 0.0 6655's cevaveeses 
Andorra ..... coceeees 
Arabian peninsula a 
Armeriia ... 
Australia . 
Austria... 
Belgium... 
Bhutan... 
Bulgaria ... 
Cameroon (British) 
Cameroon (F eae 
CHINA <2: P 100 44 
Czechoslove ikia is éxnees| Sere 1,660 
Danzig, Free City of. 228 346 
BPOMMIOLE 6.6.4 605i sscvs 2,789 1,425 
Egypt. 100 31 
Esthonia ... 124 15 
Ethiopia... 100 
Finland... 471 
France .. ‘ 3,954 
Germany... 51,227 
Great Britain ‘and. Northern 
Ireland . wees .. 34,007 19,130 
Greece . 100 3 
Hungary . 473 243 
Iceland . 100 60 
i 100 62 
100 a4 


239 
2,005 
26,764 


Irish Free State 

Italy .. 

poo: Tare cee tee ee ee ee 
BORUUR 0.6. 6 B00 seta wneeewese 
EADGGIA 2. sc sssscsas 
Liechtenstein ° 

Lit}ruania . . 

Luxemburg .. 

MI 5-5 (k's a0: 0m base eee 68-0 

*Morocco... 

Muscat... 


Netherlands aes 

New Zealand... 

NOPWAy «2 66 esss. 

New Guinea ° 

Palestine... 

Persia .. 

Poland . 

Fi ortugal - 

Ruanda and Urundi. ence 

Rumania... 

Russia, European ‘and ’ Asi- 
DANS ob 05 6 coe veneer esesic 

Samoa... 

San Marino 

Siam... 

South Africa, Union of 

South West Africa 

Spain ...2.- soeeee 

Sweden... 

Switzerland . “sete 

Syria and The Lebanon. 

Tanganyika... ree 

Togoland (British) - 

Togoland (French) 

Turkey .. 

Yap. ° 

Yugoslavia . eoee 
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Court of Customs 
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Commission | 





on imports of American cigarettes 
containing any substance than tobacco. 
Page 9, Col. 5 


Trade Practices 


Standards for mayonnaise and for 
prepared middlings of farina and 
wheat defined. 

Page 1, Col. 5 


V eterans 


Comptroller General rules Federal 
insurance cannot be paid where veteran 
sent in check for premium just before 
his death and check was not honored 
by bank. 

Page 12, Col. 1 

Government paid Veterans $32,911,- 
875 in November. 

Page 7, Col. 6 


Water Power 


Site suitable for power dam found on 
Middle fork of Eel river in Caifornia. 


Page 1, Col. 6 
Wool 


Daily price analysis of cotton and 
wool markets. 


Page 6, Col. 1 | 





Page 4 


Appeals 


December 22, 1927. 


Present: 


Presiding Judge William J. 


Graham, and Associate Judges James F. 
Smith, Orion M. Barber, Oscar E. Bland 


and Charles S. Hatfield. 


Mr. J. Bradley Colburn, of Washing- 
ton, D. C., was admitted to practice. 
No. 3009. Frischer & Co., Inc., et al. 


v. Bakelite Corporation, et al. 
Appeal from the United 


phenolic resin. 
States Tariff Commission. 


Synthetic 


Mr. Charles D. Lawrence, Assistant 
Attorney General, was granted permis- 
sion to appear as amicus curiaé. 
of appellees to dismiss said appeal for 
lack of jurisdiction, and motion of, ap- 
pellants to strike out the appearance of 
Barnes, McKenna & Halstead as attor- 
neys for the appellees, were argued by 


Mr. 


Albert MacC. Barnes for 


Motion 


the ap- 


pellees and by Mr. Meyer Kraushaar for 


the appellants. 


Mr. Charles D. Lawrence was granted 
three weeks within which to file a brief 
as amicus curiae on the motion to dis- 


é 


r 


miss, and counsel on, both sides were 
granted the same period within which 
to file supplemental briefs on the motion 
to dismiss. The filing of briefs on the 
merits was postponed until after the 
decision on the motion to dismiss, 


presented a check in payment for the 
last premium, but this check was dis- | — : aia : 
honored by his bank because of insuf- | presentation or, apparently, thereafter 
ficient funds, the records showed. The | prior to the death of the insured, which 
veteran, according to information fur- | would prevent honoring the check there- 
nished Mr. McCarl by the Director of | after. 
the Veterans’ Bureau, Frank T. Hines, In so far as the issuance and payment 
had no opportunity to make good the | of the personal check of the insured is | 
check, since he died three days after he | concerned the bank was the agent or | 
presented it in payment for his premium. | representative of the insured, not of the 
Waiver Is Denied. Government. And even if there were | 
Mr. McCarl in ruling upon the matter ! irregularities by the bank resulting in | 
declined to waive certain regulations be- | the failure to honor the check prior to 
cause he said that “there exists no au- | the death of the insured, responsibility 
thority under the controlling statutes by ; is not that of the Government such as to | surance in all reasonable cases, there i 
which the express terms of the regula- | prevent a forfeiture of the insurance. | a limit to which the Governmest , 
tions in this case may be considered as Delay Caused by Insured. i go in such matters, as there has oon 
waived.” The facts show that the fault, delay, | expressed with vespect ‘a sine 
The full text of a summary of Mr. Mc- | or negligence in the matter was entirely | jife insurance particularly renewable 
Carl’s decision follows: with the insured or his representative, | term insurance where the ola ment of 
The terms of the regulation clearly | the bank, for the reason (1) that the in- | premiums is so vitally a am ot tha 
provide that if tender of the premium | sured waited until the next to the last | contract. See 37 Corpus Juris 473, | 
is made by check, there is no payment ; day of the grade period to mail his pre- | wherein it is stated: . 
of the premium unless and until the | mium check, (2) that the insured failed |; “* * * in the case of renewable sai | 
check is honored on presentation to the | to keep a sufficient balance in the bank | policies the payment of the premium is 
bank for payment. The check in this | to meet all his outstanding checks, and | generally regarded as a condition prece- 
ease’ was not honored by the bank upon | (3) the cause for failure of the bank to | dent to renewal.” Citing several State 








cases. See also Jackson v. Mutual Life 
Ins. Co. of New York, 186 Fed. Rep. 447. 


Unpaid Check Insufficient. 

In 37 Corpus Juris 494 it is stated: 

«« * * But if a check is given @s con- 
ditional payment Only and is not in fact 
paid before the death of insured, the 
transaction is not sufficient to prevent a 
forfeiture.” Citing Neill v. Union Mut. 
| L. Ins., Co., 7 Ont. A. 171. 

The regulations for payment of premi- 
ums on war risk insurance are reason- 
able and authorize a grace period simi- 
lar to that provided in commercial life 
; insurance. There exists no authority 
under the controlling statutes pursuant 
to which the express terms of the regu- 
lation in this case may be considered as 
waived. 

You are advised, therefore, that, as 
the insurance in this case lapsed for non- 
payment of premiums prior to the death 
of the‘insured and therefore was not in 
force at the time of death, no payment 
thereunder is authorized 


honor the check on presentation is a mat- 
ter between the insured and the bank. 
The facts do not disclose that the Vet- 
erans’ Bureau was at fault or negligent 
or dilatory in any manner 
was disclosed in the case of Cyril A. 
Williams, 5 Comp. Gen. 938, cited by you. 
While it may be assumed that the gen- 
| eal policy under the war risk insur- 
| ance laws, as in commercial life insur- 
ance, 1s to prevent a forfeiture of in- | 


| rier-delivery limit of the following cities 
; in Ecuador: Ambato, Azoguez, Baba- 
hoyo, Cuenca, Esmeraldas, Guaranda, 
Guayaquil, Ibarra, Latacunga, Loja, Ma- 
chala, Quito, Riobamba, and Tulcan, will 
be given the benefit of special-delivery 
service when prepaid 20 cents in addi- 
tion to the regular postage by United 
States special-delivery or other stamps 
affixed to each article. 
Labels Should Be Affixed. 


| 
The envelopes or covers of articles 
intended for special delivery in Ecua- 


Suceial Mail Delivery 
To Ecuador Arranged 


be dispatched onward to destination as 
ordinary mail matter whenever such 
articles can not be returned without se- 
riously delaying the dispatch thercof. 
Regulations as to Handling. 

Articles mailed in Ecuador which are 
intended for special delivery in this 
Service will be marked “Expreso” or 
have labels affixed bearing that word, 
and will be subject to the same condi- 
tions in their delivery as special-delivery 
articles in the domestic service, atten- 
tion being invited especially in this con- 
nection to section 1043, Postal Laws and 
Regulations, 1924, concerning the hold- 
ing in the post office to be called for by 
the addressee, of special-delivery mail 
which is registered and is believed to 

Ecuador which are posted in letter boxes | contain large sums of money or securi- 

or drops should be marked by postmas- | ties that can not be delivered without 
| ters “Not in special-delivery mail” and } unusual risk. 


whatever as 


Post Office Department An- 
nounces New Service Will 
Begin on January 1. 


A special delivery service between the 
United States and Ecuador will be in- 
augurated January 1, 1928, the Second 
Assistant Postmaster General, W. Irving 
Glover, has just announced. A fee of 20 
‘cents in addition to the regular postage 
will be collected for handling of such 
mailings. 

The full text of Mr. Glover’s announce- 
ment follows: 

Effective January 1, 1928, articles 
(registered and unregistered) in the reg- 
ular mails (letters, post cards, printed 
metter, commercial papors, and samples) 
addressed for delivery within the car- 


dor. should have affixed labels reading 
“Express (special delivery).” However, 
unti la supply of the said labels can be 
secured from the Fourth Assistant Post- 
master General, Division of Equipment 
and Supplies, the articles should in all 
cases be marked in red ink “Express” 
directly below but never on the stamps. 

Insufficiently prepaid articles intended 
by the senders for special delivery in 





